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Disclosures
Safe Harbor Statement
Under the Private Securities Litigation Reform Act of 1995: This release contains forward-looking statements that are based on currently 
available information, operating plans, and projections about future events and trends. Terms such as "believe," "expect," "intend," 
"plan," "estimate," "anticipate," "may," "should," "will," or similar statements or variations of such terms are intended to identify forward-
looking statements, although not all forward-looking statements include such terms. Forward-looking statements inherently involve risks 
and uncertainties that could cause actual results to differ materially from those predicted in such forward-looking statements. Such risks 
and uncertainties include, but are not limited to, the impact of changes in market demand and the overall level of economic activity and 
environment, or in the level of business investment in information technology products, product availability and market acceptance, new 
products, continuation of key vendor and customer relationships and support programs, the ability to realize market demand for and 
competitive pricing pressures on the products and services marketed by the Company, fluctuations in operating results and the ability of 
the Company to manage personnel levels in response to fluctuations in revenue, the ability of the Company to hire and retain qualified 
sales representatives and other essential personnel, the impact of changes in accounting requirements, and other risks detailed in the 
Company's filings with the Securities and Exchange Commission, included under the caption "Risk Factors" in the Company's most 
recent Annual Report on Form 10-K filed with the Securities and Exchange Commission. The Company assumes no obligation to 
update the information in this press release or revise any forward-looking statements, whether as a result of any new information, future 
events, or otherwise, except as required by law.

Non-GAAP Financial Information
Adjusted EBITDA is a non-GAAP financial measure. This information is included to provide information with respect to the Company’s 
operating performance and earnings. Non-GAAP measures are not a substitute for GAAP measures and should be considered together 
with the GAAP financial measures. Our non-GAAP financial measures may not be comparable to other similarly titled measures of other 
companies. A reconciliation of Non-GAAP financial measures presented in this document to our actual GAAP results is included in the 
press release issued today, which you may find on the Investor Relations section of our website at ir.connection.com.
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PC Connection, Inc. & Subsidiaries Revenue Growth
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PC Connection, Inc. & Subsidiaries 
Gross Margin
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PC Connection, Inc. & Subsidiaries
Business Segments – Sales & Margin 

RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR SEGMENT NET SALES
(Unaudited, in thousands)

2017 Amount Percent Amount Percent

As Impact of New
Net sales Presented Revenue Standard
Business Solutions 249,726$          47,496$                     297,222$     298,017$      (48,291)$           (16.2%) (795)$             (0.3%)
Enterprise Solutions 341,356            50,150                        391,506       308,806        32,550             10.5% 82,700          26.8%
Public Sector Solutions 118,438            10,461                        128,899       155,444        (37,006)             (23.8%) (26,545)          (17.1%)

Total 709,520$          108,107$                   817,627$     762,267$      (52,747)$           (6.9%) 55,360$        7.3%

RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR SEGMENT GROSS PROFITS
(Unaudited, in thousands)

2017 Amount Percent Amount Percent

As Impact of New
Gross profits Presented Revenue Standard
Business Solutions 46,772$            141$                           46,913$       46,353$        419$                0.9% 560$              1.2%
Enterprise Solutions 43,765               (104)                            43,661         36,210          7,555               20.9% 7,451             20.6%
Public Sector Solutions 16,265               (127)                            16,138         16,967          (702)                  (4.1%) (829)                (4.9%)

Total 106,802$          (90)$                            106,712$     99,530$        7,272$             7.3% 7,182$          7.2%

RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR SEGMENT GROSS MARGINS
(Unaudited, in thousands)

Change Change
As Presented Previous Revenue Standard

2017 Amount (bps) Amount (bps)

As Impact of New
Gross margins Presented Revenue Standard

Business Solutions 18.7% (295)                            15.8% 15.6% 318                   23                                                  
Enterprise Solutions 12.8% (167)                            11.2% 11.7% 110                   (57)                                                
Public Sector Solutions 13.7% (121)                            12.5% 10.9% 282                   160                                               

Total 15.1% (200)                            13.1% 13.1% 200                   (1)                                                   

Previous Revenue Standard

2018

Previous Revenue Standard
2018

Previous Revenue Standard

Three Months Ended December 31,

Three Months Ended December 31,

Three Months Ended December 31,

Change
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Change

2018

Change Change
As Presented Previous Revenue Standard
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		CONSOLIDATED SELECTED FINANCIAL INFORMATION

		At or for the Three Months Ended December 31,		2018								2017

																				%

		(Amounts and shares in thousands, except operating data, P/E ratio, and per share data)																		Change



		Operating Data:

		Net sales		$   709,520								$   762,267								(7%)

		Diluted earnings per share		$   0.80								$   0.77								4%



		Gross margin		15.1%								13.1%

		Operating margin		3.7%								2.9%

		Return on equity (1)		12.7%								12.0%



		Inventory turns		21								24

		Days sales outstanding		51								48



				% of 								% of 

		Product Mix:		Net Sales								Net Sales

		Notebooks/Mobility		26%								21%

		Accessories		14								9

		Software		12								24

		Desktops		10								11

		Servers/Storage		10								9

		Displays		9								9

		Net/Com Products		8								7

		Other Hardware/Services		11								10

		Total Net Sales		100%								100%





		Stock Performance Indicators:

		Actual shares outstanding		26,396								26,853

		Total book value per share		$19.92								$17.96

		Tangible book value per share		$16.77								$14.81

		Closing price		$29.73								$26.21

		Market capitalization		$784,753								$703,817

		Trailing price/earnings ratio 		12.3								12.9

		LTM Adjusted EBITDA (2)		$102,620								$93,967

		Adjusted market capitalization/LTM Adjusted EBITDA (3)		6.8								7.0



		 (1) Calculated as the trailing twelve months' of net income divided by the average trailing twelve months' of equity.

		 (2) Adjusted EBITDA is defined as EBITDA (earnings before interest, taxes, depreciation and amortization) adjusted for stock-based compensation and 

		 restructuring and other related charges.

		 (3) Adjusted market capitalization is defined as gross market capitalization less cash balance.





		REVENUE AND MARGIN INFORMATION

		For the Three Months Ended December 31,		2018								2017

				 Net				  Gross 				  Net				  Gross

		(amounts in thousands)		Sales				Margin				Sales 				Margin



		Business Solutions		$   249,726				18.7%				$   298,017				15.6%

		Enterprise Solutions		341,356				12.8				308,806				11.7

		Public Sector Solutions		118,438				13.7				155,444				10.9

		Total		$   709,520				15.1%				$   762,267				13.1%
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		CONDENSED CONSOLIDATED STATEMENTS OF INCOME

										Three Months Ended December 31,								Years Ended December 31,

		(amounts in thousands, except per share data)								2018				2017 (1)				2018				2017 (1)



		Net sales								$   709,520				$   762,267				$   2,699,489				$   2,911,883

		Cost of sales								602,718				662,737				2,288,403				2,529,807

		Gross profit								106,802				99,530				411,086				382,076



		Selling, general and administrative expenses								79,518				74,939				324,433				300,913

		Restructuring and other charges								967				2,695				967				3,636

		Income from operations								26,317				21,896				85,686				77,527



		Other income/(expense), net								2,566				78				2,978				98

		Income tax provision								(7,583)				(1,251)				(24,072)				(22,768)

		Net income								$   21,300				$   20,723				$   64,592				$   54,857



		Earnings per common share:

		Basic								$   0.80				$   0.77				$   2.42				$   2.05

		Diluted								$   0.80				$   0.77				$   2.41				$   2.04



		Shares used in the computation of earnings per common share:

		Basic								26,632				26,822				26,717				26,771

		Diluted								26,766				26,907				26,854				26,891



		(1) Amounts are not restated and represent the amounts recognized under generally accepted accounting principles in place during the relevant reporting

		 period.

























		EBITDA AND ADJUSTED EBITDA  (Under prior guidance - ASC 605)



		A reconciliation of EBITDA and Adjusted EBITDA is detailed below. Adjusted EBITDA is defined as EBITDA (earnings before interest, taxes, depreciation and amortization) adjusted for stock-based compensation and special charges. Both EBITDA and Adjusted EBITDA are considered non-GAAP financial measures. Generally, a non-GAAP financial measure is a numerical measure of a company’s performance, financial position, or cash flows that either includes or excludes amounts that are not normally included or excluded in the most directly comparable measure calculated and presented in accordance with GAAP. We believe that EBITDA and Adjusted EBITDA provide helpful information with respect to our operating performance including our ability to fund our future capital expenditures and working capital requirements. Adjusted EBITDA also provides helpful information as it is the primary measure used in certain financial covenants contained in our credit agreements.

		(amounts in thousands)				Three Months Ended March 31,												LTM Ended March 31, (1)

						2018				2017				% Change				2018				2017				% Change

		Net income				$   10,938				$   7,432								$   58,363				$   46,480

		Depreciation and amortization				3,301				2,855								12,285				10,892

		Income tax expense				4,153				4,039								22,882				30,294

		Interest expense				25				28								123				121

		EBITDA				18,417				14,354								93,653				87,787

		Acquisition, rebranding and restructuring costs (2)				- 0				- 0								3,636				3,406

		Stock-based compensation				207				183								765				943

		Adjusted EBITDA				$   18,624				$   14,537				28%				$   98,054				$   92,136				6%



		(1) LTM:  Last twelve months

		(2) Special charges in 2017 consist of a fourth quarter one-time bonus paid to all employees except executive officers as well as severance 

		and relocation costs for our Softmart facility incurred in the second quarter 2017.  Special charges in 2016 consist of our acquisition of 

		Softmart, the rebranding of the Company, and duplicate costs incurred with the move of our Chicago-area facility.
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																December 31,				December 31,

		CONDENSED CONSOLIDATED BALANCE SHEETS														2018				2017 (1)

		(amounts in thousands)



		ASSETS

		Current Assets:

		Cash and cash equivalents 														$   91,703				$   49,990						$   41,713		83.4%

		Accounts receivable, net														447,698				449,682						$   (1,984)		-0.44%

		Inventories, net														119,195				106,753						$   12,442

		Income taxes receivable														922				3,933						$   (3,011)

		Prepaid expenses and other current assets														9,661				5,737						$   3,924

		Deferred income taxes														- 0				- 0						$   -

		Total current assets														669,179				616,095						$   53,084

		Property and equipment, net														51,799				41,491						$   10,308

		Goodwill														73,602				73,602						$   -

		Intangibles assets, net														9,564				11,025						$   (1,461)

		Long-term accounts receivable														- 0				- 0						$   -

		Other assets														1,211				5,638						$   (4,427)

		Total Assets														$   805,355				$   747,851						$   57,504



		LIABILITIES AND STOCKHOLDERS’ EQUITY

		Current Liabilities:

		Borrowings under bank line of credit														$   -				$   -

		Accounts payable														$   201,640				$   194,257

		Accrued payroll														24,319				22,662

		Accrued expenses and other liabilities														33,840				31,096

		Total current liabilities														259,799				248,015

		Deferred income taxes														17,184				15,696

		Other liabilities														2,469				1,888

		Total Liabilities														279,452				265,599

		Stockholders’ Equity:

		Common stock														288				287

		Additional paid-in capital														115,842				114,154

		Retained earnings														441,010				383,673

		Treasury stock at cost														(31,237)				(15,862)

		Total Stockholders’ Equity														525,903				482,252

		Total Liabilities and Stockholders’ Equity														$   805,355				$   747,851



		(1) Amounts are not restated and represent the amounts recognized under generally accepted accounting principles in place during the relevant reporting period.
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		CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

												Three Months Ended December 31,								Years Ended December 31,

		(amounts in thousands)										2018				2017 (1) 				2018				2017 (1) 

		Cash Flows from Operating Activities:

		Net income										$   21,300				$   20,723				$   64,592				$   54,857

		Adjustments to reconcile net income to net cash provided by (used in) operating activities:														 								 

		Depreciation and amortization										3,701				3,194				14,063				11,839

		Provision for doubtful accounts										252				542				1,680				1,658

		Stock-based compensation expense										342				181				1,080				741

		Deferred income taxes										1,059				(4,070)				1,488				(3,906)

		Loss on disposal of fixed assets										- 0				24				51				24

		Excess tax benefit from exercise of equity awards										- 0				- 0				- 0				- 0

		Loss on disposal of fixed assets										- 0				- 0				- 0				- 0



		Changes in assets and liabilities:

		Accounts receivable										(49,009)				(67,558)				14,872				(39,457)

		Inventories										(13,912)				(29)				(23,311)				(16,218)

		Prepaid expenses and other current assets										(1,857)				94				(1,045)				(2,097)

		Other non-current assets										2,121				(320)				2,403				(4,265)

		Accounts payable										35,083				28,969				5,722				15,807

		Accrued expenses and other liabilities										6,506				9,209				5,244				337

		Net cash provided by (used in) operating activities										5,586				(9,041)				86,839				19,320



		Cash Flows from Investing Activities:

		Purchases of equipment										(5,597)				(3,859)				(21,238)				(11,803)

		Cash paid for acquisitions										- 0				- 0				- 0				- 0

		Purchase of Softmart										- 0				- 0				- 0				- 0

		Purchase of GlobalServe										- 0				- 0				- 0				- 0

		Purchase of Softmart										- 0				- 0				- 0				- 0

		Purchase of intangible asset										- 0				- 0				- 0				- 0

		Net cash used in investing activities										(5,597)				(3,859)				(21,238)				(11,803)



		Cash Flows from Financing Activities:

		Proceeds from short-term borrowings										- 0				- 0				859				- 0

		Repayment of short-term borrowings										- 0				- 0				(859)				- 0

		Purchase of treasury shares										(10,991)				- 0				(15,375)				- 0

		Dividend payment										- 0				- 0				(9,122)				(9,041)

		Exercise of stock options										- 0				71				- 0				1,750

		Issuance of stock under Employee Stock Purchase Plan										642				594				1,247				1,197

		Excess tax benefit from exercise of equity awards										- 0				- 0				- 0				- 0

		Payment of payroll taxes on stock-based compensation through shares withheld										(180)				(113)				(638)				(613)

		Net cash (used in) provided by financing activities										(10,529)				552				(23,888)				(6,707)

		Increase (decrease) in cash and cash equivalents										(10,540)				(12,348)				41,713				810

		Cash and cash equivalents, beginning of period										102,243				62,338				49,990				49,180

		Cash and cash equivalents, end of period										$   91,703				$   49,990				$   91,703				$   49,990



		Non-cash Investing Activities:

		Dividend declaration										$   8,452				$   9,122				$   8,452				$   9,122

		Accrued capital expenditures										2,422				699				2,422				699



		Supplemental Cash Flow Information:

		Income taxes paid										$   4,811				$   4,634				$   19,945				$   28,927



		(1) Amounts are not restated and represent the amounts recognized under generally accepted accounting principles in place during the relevant reporting period.
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		EBITDA AND ADJUSTED EBITDA  



		A reconciliation of EBITDA and Adjusted EBITDA to the most directly comparable GAAP measure is detailed below. Adjusted EBITDA is defined as EBITDA (earnings before interest, taxes, depreciation and amortization) adjusted for restructuring and other charges, favorable legal settlement, and stock-based compensation and restructuring and other charges. Both EBITDA and Adjusted EBITDA are considered non-GAAP financial measures. Generally, a non-GAAP financial measure is a numerical measure of a company’s performance, financial position, or cash flows that either includes or excludes amounts that are not normally included or excluded in the most directly comparable measure calculated and presented in accordance with GAAP. We believe that EBITDA and Adjusted EBITDA provide helpful information with respect to our operating performance including our ability to fund our future capital expenditures and working capital requirements. Adjusted EBITDA also provides helpful information as it is the primary measure used in certain financial covenants contained in our credit agreements.  Non-GAAP measures are not a substitute for GAAP measures and should be considered together with the GAAP financial measures.  Our non-GAAP financial measures may not be comparable to other similar titled measures of other companies.

		(amounts in thousands)				Three Months Ended December 31,												Years Ended December 31, (1)

						2018				2017				% Change				2018				2017				% Change

		Net income				$   21,300				$   20,723				3%				$   64,592				$   54,857				18%

		Depreciation and amortization				3,701				3,194				16%				14,064				11,839				19%

		Income tax expense				7,583				1,251				506%				24,072				22,768				6%

		Interest expense				41				38				8%				145				126				15%

		EBITDA				32,625				25,206				29%				102,873				89,590				15%

		Restructuring and other charges (2)				967				2,695				(64%)				967				3,636				(73%)

		Favorable legal settlement, net (3)				(2,300)				- 0				(100%)				(2,300)				- 0				(100%)

		Stock-based compensation				342				181				89%				1,080				741				46%

		Adjusted EBITDA				$   31,634				$   28,082				13%				$   102,620				$   93,967				9%



		(1) LTM:  Last twelve months

		(2) Restructuring and other charges in 2018 consist of severance related to internal restructuring activities.  Restructuring and 

		other charges in 2017 consist of a fourth quarter one-time bonus paid to all employees except executive officers as well as 

		severance and relocation costs for our Softmart facility incurred in the second quarter 2017.  

		(3) The Company recorded $2.3 million of income in other income/(expense), net as a result of a favorable settlement of a legal issue.



		ADJUSTED NET INCOME AND ADJUSTED EARNINGS PER SHARE  



		A reconciliation from Net Income to Adjusted Net Income is detailed below. Adjusted Net Income is defined as Net Income plus restructuring and other charges charges, net of tax, less the favorable settlement of a legal issue, net of tax, and the impact of the Tax Cuts and Jobs Act of 2017.  Adjusted Net Income and Adjusted Earnings Per Share are considered non-GAAP financial measures (see note above in Adjusted EBITDA for a description of non-GAAP financial measures). The Company believes that these non-GAAP disclosures provide helpful information with respect to the Company's operating performance.

		(amounts in thousands, except per share data)				Three Months Ended December 31,												Years Ended December 31,

						2018				2017				% Change				2018				2017				% Change

		Net income				$   21,300				$   20,723								$   64,592				$   54,857

		Restructuring and other charges, net of tax  (1)				713				1,598								705				2,211

		Favorable legal settlement, net of tax (2)				(1,662)				- 0								(1,644)				- 0

		Reduction of federal income tax expense  (3)				- 0				(7,689)								- 0				(7,689)

		Adjusted Net Income				$   20,351				$   14,632								$   63,653				$   49,379

		Diluted shares				26,766				26,907								26,854				26,891

		Adjusted Diluted Earnings per Share				$   0.76				$   0.54				40%				$   2.37				$   1.84				29%





		(1) Restructuring and other charges in 2018 consist severance related to internal restructuring activities.  Restructuring and other charges 

		in 2017 consist of a fourth quarter one-time bonus paid to all employees except executive officers as well as severance and relocation costs 

		for our Softmart facility incurred in the second quarter 2017. 

		(2) The Company recorded $2.3 million of income in other income/(expense), net as a result of a favorable settlement of a legal issue.

		(3) The Company recorded a non-cash federal income tax benefit of $7.7 million as a result of the Tax Cuts and Jobs Act of 2017.
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		RECONCILIATION OF CHANGES IN REVENUE STANDARD

		(Unaudited, in thousands, except per share amounts)

																										Change								Change

				Three Months Ended December 31, 																						As Presented								Previous Revenue Standard

				2018																2017						Amount				Percent				Amount				Percent

				As						Impact of New				Previous Revenue Standard

				Presented		% of Net Sales				Revenue Standard				Amount		% of Net Sales				Amount		% of Net Sales

		Net sales		$   709,520		100.0%				$   108,107				$   817,627		100.0%				$   762,267		100.0%				$   (52,747)				(6.9%)				$   55,360				7.3%

		Cost of sales		602,718		84.9%				108,197				710,915		86.9%				662,737		86.9%				(60,019)				(9.1%)				48,178				7.3%

		Gross profit		106,802		15.1%				(90)				106,712		13.1%				99,530		13.1%				7,272				7.3%				7,182				7.2%





		Selling, general and administrative expenses		79,518		11.2%				(32)				79,486		9.7%				74,939		9.8%				4,579				6.1%				4,547				6.1%

		Restructuring and other charges		967		0.1%				- 0				967		0.1%				2,695		0.4%				(1,728)				(64.1%)				(1,728)				(64.1%)

		Income from operations		26,317		3.7%				(58)				26,259		3.2%				21,896		2.9%				4,421				20.2%				4,363				19.9%



		Other income/(expense), net		2,566		- 0				- 0				2,566		- 0				78		- 0				2,488				3,189.7%				2,488				3,189.7%

		Income tax provision		(7,583)		(1.1%)				14				(7,569)		(0.9%)				(1,251)		(0.2%)				(6,332)				506.2%				(6,318)				505.0%

		Net income		$   21,300		3.0%				$   (44)				$   21,256		2.6%				$   20,723		2.7%				$   577				2.8%				$   533				2.6%



		Earnings per common share:

		Basic		$   0.80						$   -				$   0.80						$   0.77						$   0.03				3.9%				$   0.03				3.9%

		Diluted		$   0.80						$   (0.01)				$   0.79						$   0.77						$   0.03				3.9%				$   0.02				2.6%



		Shares used in the computation of earnings per common share

		Basic		26,632										26,632						26,822

		Diluted		26,766										26,766						26,907











		RECONCILIATION OF CHANGES IN REVENUE STANDARD

		(Unaudited, in thousands, except per share amounts)

																										Change								Change

				Years Ended December 31, 																						As Presented								Previous Revenue Standard

				2018																2017						Amount				Percent				Amount				Percent

				As						Impact of New				Previous Revenue Standard

				Presented		% of Net Sales				Revenue Standard				Amount		% of Net Sales				Amount		% of Net Sales

		Net sales		$   2,699,489		100.0%				$   404,690				$   3,104,179		100.0%				$   2,911,883		100.0%				$   (212,394)				(7.3%)				$   192,296				6.6%

		Cost of sales		2,288,403		84.8%				403,737				2,692,140		86.7%				2,529,807		86.9%				(241,404)				(9.5%)				162,333				6.4%

		Gross profit		411,086		15.2%				953				412,039		13.3%				382,076		13.1%				29,010				7.6%				29,963				7.8%



		Selling, general and administrative expenses		324,433		12.0%				203				324,636		10.5%				300,913		10.3%				23,520				7.8%				23,723				7.9%

		Restructuring and other charges		967		0.1%				- 0				967		0.1%				3,636		0.1%				(2,669)				(73.4%)				(2,669)				(73.4%)

		Income from operations		85,686		3.2%				953				86,436		2.9%				77,527		2.7%				8,159				10.5%				8,909				11.5%



		Other income/(expense), net		2,978		- 0				- 0				2,978		0.1%				98		0.0%				2,880				2,938.8%				2,880				2,938.8%

		Income tax provision		(24,072)		(0.9%)				(210)				(24,282)		(0.8%)				(22,768)		(0.8%)				(1,304)				5.7%				(1,514)				6.6%

		Net income		$   64,592		2.4%				$   743				$   65,132		2.1%				$   54,857		1.9%				$   9,735				17.7%				$   10,275				18.7%



		Earnings per common share:

		Basic		$   2.42						$   0.02				$   2.44						$   2.05						$   0.37				18.0%				$   0.39				19.0%

		Diluted		$   2.41						$   0.02				$   2.43						$   2.04						$   0.37				18.1%				$   0.39				19.1%



		Shares used in the computation of earnings per common share

		Basic		26,717										26,717						26,771

		Diluted		26,854										26,854						26,891
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		CONSOLIDATED SELECTED FINANCIAL INFORMATION UNDER PREVIOUS REVENUE RECOGNITION STANDARD





				2018												2017

				As				Impact of New

				Presented				Revenue Standard				Previous Revenue Standard

		Inventory turns		21				4				25				24

		Days sales outstanding		51				(6)				45				48



				% of 								% of 				% of 

		Product Mix:		Net Sales								Net Sales				Net Sales

		Notebooks/Mobility		26		%		(4)				22		%		21		%

		Accessories		14				(2)				12				9

		Software		12				12				24				24

		Desktops		10				(1)				9				11

		Servers/Storage		10				(1)				9				9

		Displays		9				(1)				8				9

		Net/Com Products		8				(1)				7				7

		Other Hardware/Services		11				(2)				9				10

		Total Net Sales		100		%						100		%		100		%
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		RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR SEGMENT NET SALES

		(Unaudited, in thousands)

																						Change								Change

						Three Months Ended December 31,																As Presented								Previous Revenue Standard

						2018												2017				Amount				Percent				Amount				Percent



						As				Impact of New

		Net sales				Presented				Revenue Standard				Previous Revenue Standard

		Business Solutions				$   249,726				$   47,496				$   297,222				$   298,017				$   (48,291)				(16.2%)				$   (795)				(0.3%)

		Enterprise Solutions				341,356				50,150				391,506				308,806				32,550				10.5%				82,700				26.8%

		Public Sector Solutions				118,438				10,461				128,899				155,444				(37,006)				(23.8%)				(26,545)				(17.1%)

		Total				$   709,520				$   108,107				$   817,627				$   762,267				$   (52,747)				(6.9%)				$   55,360				7.3%









		RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR SEGMENT GROSS PROFITS

		(Unaudited, in thousands)

																						Change								Change

						Three Months Ended December 31,																As Presented								Previous Revenue Standard

						2018												2017				Amount				Percent				Amount				Percent



						As				Impact of New

		Gross profits				Presented				Revenue Standard				Previous Revenue Standard

		Business Solutions				$   46,772				$   141				$   46,913				$   46,353				$   419				0.9%				$   560				1.2%

		Enterprise Solutions				43,765				(104)				43,661				36,210				7,555				20.9%				7,451				20.6%

		Public Sector Solutions				16,265				(127)				16,138				16,967				(702)				(4.1%)				(829)				(4.9%)

		Total				$   106,802				$   (90)				$   106,712				$   99,530				$   7,272				7.3%				$   7,182				7.2%











		RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR SEGMENT GROSS MARGINS

		(Unaudited, in thousands)

																						Change				Change

						Three Months Ended December 31,																As Presented				Previous Revenue Standard

						2018												2017				Amount (bps)				Amount (bps)



						As				Impact of New

		Gross margins				Presented				Revenue Standard				Previous Revenue Standard

		Business Solutions				18.7%				(295)				15.8%				15.6%				318				23

		Enterprise Solutions				12.8%				(167)				11.2%				11.7%				110				(57)

		Public Sector Solutions				13.7%				(121)				12.5%				10.9%				282				160

		Total				15.1%				(200)				13.1%				13.1%				200				(1)
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		RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR SEGMENT NET SALES

		(Unaudited, in thousands)

																						Change								Change

						Years Ended December 31,																As Presented								Previous Revenue Standard

						2018												2017				Amount				Percent				Amount				Percent



						As				Impact of New

		Net sales				Presented				Revenue Standard				Previous Revenue Standard

		Business Solutions				$   1,027,918				$   173,479				$   1,201,397				$   1,158,639				$   (130,721)				(11.3%)				$   42,758				3.7%

		Enterprise Solutions				1,165,142				169,184				1,334,326				1,131,823				33,319				2.9%				202,503				17.9%

		Public Sector Solutions				506,429				62,027				568,456				621,421				(114,992)				(18.5%)				(52,965)				(8.5%)

		Total				$   2,699,489				$   404,690				$   3,104,179				$   2,911,883				$   (212,394)				(7.3%)				$   192,296				6.6%



		RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR SEGMENT GROSS PROFITS

		(Unaudited, in thousands)

																						Change								Change

						Years Ended December 31,																As Presented								Previous Revenue Standard

						2018												2017				Amount				Percent				Amount				Percent



						As				Impact of New

		Gross profits				Presented				Revenue Standard				Previous Revenue Standard

		Business Solutions				$   184,922				$   1,099				$   186,021				$   177,814				$   7,108				4.0%				$   8,207				4.6%

		Enterprise Solutions				161,595				94				161,689				139,010				22,585				16.2%				22,679				16.3%

		Public Sector Solutions				64,569				(240)				64,329				65,252				(683)				(1.0%)				(923)				(1.4%)

		Total				$   411,086				$   953				$   412,039				$   382,076				$   29,010				7.6%				$   29,963				7.8%











		RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR SEGMENT GROSS MARGINS

		(Unaudited, in thousands)

																						Change				Change

						Years Ended December 31,																As Presented				Previous Revenue Standard

						2018												2017				Amount				Amount



						As				Impact of New

		Gross margins				Presented				Revenue Standard				Previous Revenue Standard

		Business Solutions				18.0%				(251)				15.5%				15.3%				264				14

		Enterprise Solutions				13.9%				(175)				12.1%				12.3%				159				(16)

		Public Sector Solutions				12.7%				(143)				11.3%				10.5%				225				82

		Total				15.2%				(195)				13.3%				13.1%				211				15
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		RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR EBITDA AND ADJUSTED EBITDA  



		A reconciliation of EBITDA and Adjusted EBITDA to the most directly comparable GAAP measure is detailed below. Adjusted EBITDA is defined as EBITDA (earnings before interest, taxes, depreciation and amortization) adjusted for restructuring and other charges, favorable legal settlement, and stock-based compensation and restructuring and other charges. Both EBITDA and Adjusted EBITDA are considered non-GAAP financial measures. Generally, a non-GAAP financial measure is a numerical measure of a company’s performance, financial position, or cash flows that either includes or excludes amounts that are not normally included or excluded in the most directly comparable measure calculated and presented in accordance with GAAP. We believe that EBITDA and Adjusted EBITDA provide helpful information with respect to our operating performance including our ability to fund our future capital expenditures and working capital requirements. Adjusted EBITDA also provides helpful information as it is the primary measure used in certain financial covenants contained in our credit agreements.  Non-GAAP measures are not a substitute for GAAP measures and should be considered together with the GAAP financial measures.  Our non-GAAP financial measures may not be comparable to other similar titled measures of other companies.



																						Change				Change

		(amounts in thousands)				Three Months Ended December 31,																As Presented				Previous Revenue Standard

						2018												2017				Percent				Percent

						As  				Impact of New

						Presented				Revenue Standard				Previous Revenue Standard

		Net income				$   21,300				$   (44)				$   21,256				$   20,723				3%				3%

		Depreciation and amortization				3,701				- 0				3,701				3,194				16%				16%

		Income tax expense				7,583				(14)				7,569				1,251				506%				505%

		Interest expense				41				- 0				41				38				8%				8%

		EBITDA				32,625				(58)				32,567				25,206				29%				29%

		Restructuring and other charges (2)				967				- 0				967				2,695				(64%)				(64%)

		Favorable legal settlement, net (3)				(2,300)				- 0				(2,300)				- 0				(100%)				0.0

		Stock-based compensation				342				- 0				342				181				89%				89%

		Adjusted EBITDA				$   31,634				$   (58)				$   31,576				$   28,082				13%				12%



		(1) Special charges in 2017 consist of a fourth quarter one-time bonus paid to all employees except executive officers as well as severance 

		and relocation costs for our Softmart facility incurred in the second quarter 2017.  







																						Change				Change

		(amounts in thousands)				Years Ended December 31, (1)																As Presented				Previous Revenue Standard

						2018												2017				Percent				Percent

						As  				Impact of New

						Presented				Revenue Standard				Previous Revenue Standard

		Net income				$   64,592				$   540				$   65,132				$   54,857				18%				19%

		Depreciation and amortization				14,064				- 0				14,064				11,839				19%				19%

		Income tax expense				24,072				210				24,282				22,768				6%				7%

		Interest expense				145				- 0				145				126				15%				15%

		EBITDA				102,873				750				103,623				89,590				15%				16%

		Restructuring and other charges (2)				967				- 0				967				3,636				(73%)				(73%)

		Favorable legal settlement, net (3)				(2,300)				- 0				(2,300)				- 0				(100%)				0.0

		Stock-based compensation				1,080				- 0				1,080				741				46%				46%

		Adjusted EBITDA				$   102,620				$   750				$   103,370				$   93,967				9%				10%



		(1) LTM:  Last twelve months

		(2) Restructuring and other charges in 2018 consist of severance related to internal restructuring activities.  Restructuring and 

		other charges in 2017 consist of a fourth quarter one-time bonus paid to all employees except executive officers as well as 

		severance and relocation costs for our Softmart facility incurred in the second quarter 2017.  

		(3) The Company recorded $2.3 million of income in other income/(expense), net as a result of a favorable settlement of a legal issue.

		cnxn-g
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PC Connection, Inc. & Subsidiaries Income Statement
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(amounts in thousands, except per share data) 2018 2017 (1) 2018 2017 (1)

Net sales 709,520$                   762,267$          2,699,489$                2,911,883$         

Cost of sales 602,718                     662,737             2,288,403                  2,529,807           

Gross profit 106,802                     99,530               411,086                     382,076              

Selling, general and administrative expenses 79,518                        74,939               324,433                     300,913              

Restructuring and other charges 967                             2,695                 967                             3,636                   

Income from operations 26,317                        21,896               85,686                        77,527                

Other income/(expense), net 2,566                          78                       2,978                          98                        

Income tax provision (7,583)                         (1,251)                (24,072)                      (22,768)               

Net income 21,300$                     20,723$             64,592$                     54,857$              

Earnings per common share:

Basic 0.80$                          0.77$                 2.42$                          2.05$                   

Diluted 0.80$                          0.77$                 2.41$                          2.04$                   

Shares used in the computation of earnings per common share:

Basic 26,632                        26,822               26,717                        26,771                

Diluted 26,766                        26,907               26,854                        26,891                

Three Months Ended December 31, Years Ended December 31,

(1) Amounts are not restated and represent the amounts recognized under generally accepted accounting principles in place during the relevant reporting period
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		CONSOLIDATED SELECTED FINANCIAL INFORMATION

		At or for the Three Months Ended December 31,		2018								2017

																				%

		(Amounts and shares in thousands, except operating data, P/E ratio, and per share data)																		Change



		Operating Data:

		Net sales		$   709,520								$   762,267								(7%)

		Diluted earnings per share		$   0.80								$   0.77								4%



		Gross margin		15.1%								13.1%

		Operating margin		3.7%								2.9%

		Return on equity (1)		12.7%								12.0%



		Inventory turns		21								24

		Days sales outstanding		51								48



				% of 								% of 

		Product Mix:		Net Sales								Net Sales

		Notebooks/Mobility		26%								21%

		Accessories		14								9

		Software		12								24

		Desktops		10								11

		Servers/Storage		10								9

		Displays		9								9

		Net/Com Products		8								7

		Other Hardware/Services		11								10

		Total Net Sales		100%								100%





		Stock Performance Indicators:

		Actual shares outstanding		26,396								26,853

		Total book value per share		$19.92								$17.96

		Tangible book value per share		$16.77								$14.81

		Closing price		$29.73								$26.21

		Market capitalization		$784,753								$703,817

		Trailing price/earnings ratio 		12.3								12.9

		LTM Adjusted EBITDA (2)		$102,620								$93,967

		Adjusted market capitalization/LTM Adjusted EBITDA (3)		6.8								7.0



		 (1) Calculated as the trailing twelve months' of net income divided by the average trailing twelve months' of equity.

		 (2) Adjusted EBITDA is defined as EBITDA (earnings before interest, taxes, depreciation and amortization) adjusted for stock-based compensation and 

		 restructuring and other related charges.

		 (3) Adjusted market capitalization is defined as gross market capitalization less cash balance.





		REVENUE AND MARGIN INFORMATION

		For the Three Months Ended December 31,		2018								2017

				 Net				  Gross 				  Net				  Gross

		(amounts in thousands)		Sales				Margin				Sales 				Margin



		Business Solutions		$   249,726				18.7%				$   298,017				15.6%

		Enterprise Solutions		341,356				12.8				308,806				11.7

		Public Sector Solutions		118,438				13.7				155,444				10.9

		Total		$   709,520				15.1%				$   762,267				13.1%
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		CONDENSED CONSOLIDATED STATEMENTS OF INCOME

										Three Months Ended December 31,								Years Ended December 31,

		(amounts in thousands, except per share data)								2018				2017 (1)				2018				2017 (1)



		Net sales								$   709,520				$   762,267				$   2,699,489				$   2,911,883

		Cost of sales								602,718				662,737				2,288,403				2,529,807

		Gross profit								106,802				99,530				411,086				382,076



		Selling, general and administrative expenses								79,518				74,939				324,433				300,913

		Restructuring and other charges								967				2,695				967				3,636

		Income from operations								26,317				21,896				85,686				77,527



		Other income/(expense), net								2,566				78				2,978				98

		Income tax provision								(7,583)				(1,251)				(24,072)				(22,768)

		Net income								$   21,300				$   20,723				$   64,592				$   54,857



		Earnings per common share:

		Basic								$   0.80				$   0.77				$   2.42				$   2.05

		Diluted								$   0.80				$   0.77				$   2.41				$   2.04



		Shares used in the computation of earnings per common share:

		Basic								26,632				26,822				26,717				26,771

		Diluted								26,766				26,907				26,854				26,891



		(1) Amounts are not restated and represent the amounts recognized under generally accepted accounting principles in place during the relevant reporting period



























		EBITDA AND ADJUSTED EBITDA  (Under prior guidance - ASC 605)



		A reconciliation of EBITDA and Adjusted EBITDA is detailed below. Adjusted EBITDA is defined as EBITDA (earnings before interest, taxes, depreciation and amortization) adjusted for stock-based compensation and special charges. Both EBITDA and Adjusted EBITDA are considered non-GAAP financial measures. Generally, a non-GAAP financial measure is a numerical measure of a company’s performance, financial position, or cash flows that either includes or excludes amounts that are not normally included or excluded in the most directly comparable measure calculated and presented in accordance with GAAP. We believe that EBITDA and Adjusted EBITDA provide helpful information with respect to our operating performance including our ability to fund our future capital expenditures and working capital requirements. Adjusted EBITDA also provides helpful information as it is the primary measure used in certain financial covenants contained in our credit agreements.

		(amounts in thousands)				Three Months Ended March 31,												LTM Ended March 31, (1)

						2018				2017				% Change				2018				2017				% Change

		Net income				$   10,938				$   7,432								$   58,363				$   46,480

		Depreciation and amortization				3,301				2,855								12,285				10,892

		Income tax expense				4,153				4,039								22,882				30,294

		Interest expense				25				28								123				121

		EBITDA				18,417				14,354								93,653				87,787

		Acquisition, rebranding and restructuring costs (2)				- 0				- 0								3,636				3,406

		Stock-based compensation				207				183								765				943

		Adjusted EBITDA				$   18,624				$   14,537				28%				$   98,054				$   92,136				6%



		(1) LTM:  Last twelve months

		(2) Special charges in 2017 consist of a fourth quarter one-time bonus paid to all employees except executive officers as well as severance 

		and relocation costs for our Softmart facility incurred in the second quarter 2017.  Special charges in 2016 consist of our acquisition of 

		Softmart, the rebranding of the Company, and duplicate costs incurred with the move of our Chicago-area facility.
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																December 31,				December 31,

		CONDENSED CONSOLIDATED BALANCE SHEETS														2018				2017 (1)

		(amounts in thousands)



		ASSETS

		Current Assets:

		Cash and cash equivalents 														$   91,703				$   49,990						$   41,713		83.4%

		Accounts receivable, net														447,698				449,682						$   (1,984)		-0.44%

		Inventories, net														119,195				106,753						$   12,442

		Income taxes receivable														922				3,933						$   (3,011)

		Prepaid expenses and other current assets														9,661				5,737						$   3,924

		Deferred income taxes														- 0				- 0						$   -

		Total current assets														669,179				616,095						$   53,084

		Property and equipment, net														51,799				41,491						$   10,308

		Goodwill														73,602				73,602						$   -

		Intangibles assets, net														9,564				11,025						$   (1,461)

		Long-term accounts receivable														- 0				- 0						$   -

		Other assets														1,211				5,638						$   (4,427)

		Total Assets														$   805,355				$   747,851						$   57,504



		LIABILITIES AND STOCKHOLDERS’ EQUITY

		Current Liabilities:

		Borrowings under bank line of credit														$   -				$   -

		Accounts payable														$   201,640				$   194,257

		Accrued payroll														24,319				22,662

		Accrued expenses and other liabilities														33,840				31,096

		Total current liabilities														259,799				248,015

		Deferred income taxes														17,184				15,696

		Other liabilities														2,469				1,888

		Total Liabilities														279,452				265,599

		Stockholders’ Equity:

		Common stock														288				287

		Additional paid-in capital														115,842				114,154

		Retained earnings														441,010				383,673

		Treasury stock at cost														(31,237)				(15,862)

		Total Stockholders’ Equity														525,903				482,252

		Total Liabilities and Stockholders’ Equity														$   805,355				$   747,851



		(1) Amounts are not restated and represent the amounts recognized under generally accepted accounting principles in place during the relevant reporting period.
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		CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

												Three Months Ended December 31,								Years Ended December 31,

		(amounts in thousands)										2018				2017 (1) 				2018				2017 (1) 

		Cash Flows from Operating Activities:

		Net income										$   21,300				$   20,723				$   64,592				$   54,857

		Adjustments to reconcile net income to net cash provided by (used in) operating activities:														 								 

		Depreciation and amortization										3,701				3,194				14,063				11,839

		Provision for doubtful accounts										252				542				1,680				1,658

		Stock-based compensation expense										342				181				1,080				741

		Deferred income taxes										1,059				(4,070)				1,488				(3,906)

		Loss on disposal of fixed assets										- 0				24				51				24

		Excess tax benefit from exercise of equity awards										- 0				- 0				- 0				- 0

		Loss on disposal of fixed assets										- 0				- 0				- 0				- 0



		Changes in assets and liabilities:

		Accounts receivable										(49,009)				(67,558)				14,872				(39,457)

		Inventories										(13,912)				(29)				(23,311)				(16,218)

		Prepaid expenses and other current assets										(1,857)				94				(1,045)				(2,097)

		Other non-current assets										2,121				(320)				2,403				(4,265)

		Accounts payable										35,083				28,969				5,722				15,807

		Accrued expenses and other liabilities										6,506				9,209				5,244				337

		Net cash provided by (used in) operating activities										5,586				(9,041)				86,839				19,320



		Cash Flows from Investing Activities:

		Purchases of equipment										(5,597)				(3,859)				(21,238)				(11,803)

		Cash paid for acquisitions										- 0				- 0				- 0				- 0

		Purchase of Softmart										- 0				- 0				- 0				- 0

		Purchase of GlobalServe										- 0				- 0				- 0				- 0

		Purchase of Softmart										- 0				- 0				- 0				- 0

		Purchase of intangible asset										- 0				- 0				- 0				- 0

		Net cash used in investing activities										(5,597)				(3,859)				(21,238)				(11,803)



		Cash Flows from Financing Activities:

		Proceeds from short-term borrowings										- 0				- 0				859				- 0

		Repayment of short-term borrowings										- 0				- 0				(859)				- 0

		Purchase of treasury shares										(10,991)				- 0				(15,375)				- 0

		Dividend payment										- 0				- 0				(9,122)				(9,041)

		Exercise of stock options										- 0				71				- 0				1,750

		Issuance of stock under Employee Stock Purchase Plan										642				594				1,247				1,197

		Excess tax benefit from exercise of equity awards										- 0				- 0				- 0				- 0

		Payment of payroll taxes on stock-based compensation through shares withheld										(180)				(113)				(638)				(613)

		Net cash (used in) provided by financing activities										(10,529)				552				(23,888)				(6,707)

		Increase (decrease) in cash and cash equivalents										(10,540)				(12,348)				41,713				810

		Cash and cash equivalents, beginning of period										102,243				62,338				49,990				49,180

		Cash and cash equivalents, end of period										$   91,703				$   49,990				$   91,703				$   49,990



		Non-cash Investing Activities:

		Dividend declaration										$   8,452				$   9,122				$   8,452				$   9,122

		Accrued capital expenditures										2,422				699				2,422				699



		Supplemental Cash Flow Information:

		Income taxes paid										$   4,811				$   4,634				$   19,945				$   28,927



		(1) Amounts are not restated and represent the amounts recognized under generally accepted accounting principles in place during the relevant reporting period.
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		EBITDA AND ADJUSTED EBITDA  



		A reconciliation of EBITDA and Adjusted EBITDA to the most directly comparable GAAP measure is detailed below. Adjusted EBITDA is defined as EBITDA (earnings before interest, taxes, depreciation and amortization) adjusted for restructuring and other charges, favorable legal settlement, and stock-based compensation and restructuring and other charges. Both EBITDA and Adjusted EBITDA are considered non-GAAP financial measures. Generally, a non-GAAP financial measure is a numerical measure of a company’s performance, financial position, or cash flows that either includes or excludes amounts that are not normally included or excluded in the most directly comparable measure calculated and presented in accordance with GAAP. We believe that EBITDA and Adjusted EBITDA provide helpful information with respect to our operating performance including our ability to fund our future capital expenditures and working capital requirements. Adjusted EBITDA also provides helpful information as it is the primary measure used in certain financial covenants contained in our credit agreements.  Non-GAAP measures are not a substitute for GAAP measures and should be considered together with the GAAP financial measures.  Our non-GAAP financial measures may not be comparable to other similar titled measures of other companies.

		(amounts in thousands)				Three Months Ended December 31,												Years Ended December 31, (1)

						2018				2017				% Change				2018				2017				% Change

		Net income				$   21,300				$   20,723				3%				$   64,592				$   54,857				18%

		Depreciation and amortization				3,701				3,194				16%				14,064				11,839				19%

		Income tax expense				7,583				1,251				506%				24,072				22,768				6%

		Interest expense				41				38				8%				145				126				15%

		EBITDA				32,625				25,206				29%				102,873				89,590				15%

		Restructuring and other charges (2)				967				2,695				(64%)				967				3,636				(73%)

		Favorable legal settlement, net (3)				(2,300)				- 0				(100%)				(2,300)				- 0				(100%)

		Stock-based compensation				342				181				89%				1,080				741				46%

		Adjusted EBITDA				$   31,634				$   28,082				13%				$   102,620				$   93,967				9%



		(1) LTM:  Last twelve months

		(2) Restructuring and other charges in 2018 consist of severance related to internal restructuring activities.  Restructuring and 

		other charges in 2017 consist of a fourth quarter one-time bonus paid to all employees except executive officers as well as 

		severance and relocation costs for our Softmart facility incurred in the second quarter 2017.  

		(3) The Company recorded $2.3 million of income in other income/(expense), net as a result of a favorable settlement of a legal issue.



		ADJUSTED NET INCOME AND ADJUSTED EARNINGS PER SHARE  



		A reconciliation from Net Income to Adjusted Net Income is detailed below. Adjusted Net Income is defined as Net Income plus restructuring and other charges charges, net of tax, less the favorable settlement of a legal issue, net of tax, and the impact of the Tax Cuts and Jobs Act of 2017.  Adjusted Net Income and Adjusted Earnings Per Share are considered non-GAAP financial measures (see note above in Adjusted EBITDA for a description of non-GAAP financial measures). The Company believes that these non-GAAP disclosures provide helpful information with respect to the Company's operating performance.

		(amounts in thousands, except per share data)				Three Months Ended December 31,												Years Ended December 31,

						2018				2017				% Change				2018				2017				% Change

		Net income				$   21,300				$   20,723								$   64,592				$   54,857

		Restructuring and other charges, net of tax  (1)				713				1,598								705				2,211

		Favorable legal settlement, net of tax (2)				(1,662)				- 0								(1,644)				- 0

		Reduction of federal income tax expense  (3)				- 0				(7,689)								- 0				(7,689)

		Adjusted Net Income				$   20,351				$   14,632								$   63,653				$   49,379

		Diluted shares				26,766				26,907								26,854				26,891

		Adjusted Diluted Earnings per Share				$   0.76				$   0.54				40%				$   2.37				$   1.84				29%





		(1) Restructuring and other charges in 2018 consist severance related to internal restructuring activities.  Restructuring and other charges 

		in 2017 consist of a fourth quarter one-time bonus paid to all employees except executive officers as well as severance and relocation costs 

		for our Softmart facility incurred in the second quarter 2017. 

		(2) The Company recorded $2.3 million of income in other income/(expense), net as a result of a favorable settlement of a legal issue.

		(3) The Company recorded a non-cash federal income tax benefit of $7.7 million as a result of the Tax Cuts and Jobs Act of 2017.
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		RECONCILIATION OF CHANGES IN REVENUE STANDARD

		(Unaudited, in thousands, except per share amounts)

																										Change								Change

				Three Months Ended December 31, 																						As Presented								Previous Revenue Standard

				2018																2017						Amount				Percent				Amount				Percent

				As						Impact of New				Previous Revenue Standard

				Presented		% of Net Sales				Revenue Standard				Amount		% of Net Sales				Amount		% of Net Sales

		Net sales		$   709,520		100.0%				$   108,107				$   817,627		100.0%				$   762,267		100.0%				$   (52,747)				(6.9%)				$   55,360				7.3%

		Cost of sales		602,718		84.9%				108,197				710,915		86.9%				662,737		86.9%				(60,019)				(9.1%)				48,178				7.3%

		Gross profit		106,802		15.1%				(90)				106,712		13.1%				99,530		13.1%				7,272				7.3%				7,182				7.2%





		Selling, general and administrative expenses		79,518		11.2%				(32)				79,486		9.7%				74,939		9.8%				4,579				6.1%				4,547				6.1%

		Restructuring and other charges		967		0.1%				- 0				967		0.1%				2,695		0.4%				(1,728)				(64.1%)				(1,728)				(64.1%)

		Income from operations		26,317		3.7%				(58)				26,259		3.2%				21,896		2.9%				4,421				20.2%				4,363				19.9%



		Other income/(expense), net		2,566		- 0				- 0				2,566		- 0				78		- 0				2,488				3,189.7%				2,488				3,189.7%

		Income tax provision		(7,583)		(1.1%)				14				(7,569)		(0.9%)				(1,251)		(0.2%)				(6,332)				506.2%				(6,318)				505.0%

		Net income		$   21,300		3.0%				$   (44)				$   21,256		2.6%				$   20,723		2.7%				$   577				2.8%				$   533				2.6%



		Earnings per common share:

		Basic		$   0.80						$   -				$   0.80						$   0.77						$   0.03				3.9%				$   0.03				3.9%

		Diluted		$   0.80						$   (0.01)				$   0.79						$   0.77						$   0.03				3.9%				$   0.02				2.6%



		Shares used in the computation of earnings per common share

		Basic		26,632										26,632						26,822

		Diluted		26,766										26,766						26,907











		RECONCILIATION OF CHANGES IN REVENUE STANDARD

		(Unaudited, in thousands, except per share amounts)

																										Change								Change

				Years Ended December 31, 																						As Presented								Previous Revenue Standard

				2018																2017						Amount				Percent				Amount				Percent

				As						Impact of New				Previous Revenue Standard

				Presented		% of Net Sales				Revenue Standard				Amount		% of Net Sales				Amount		% of Net Sales

		Net sales		$   2,699,489		100.0%				$   404,690				$   3,104,179		100.0%				$   2,911,883		100.0%				$   (212,394)				(7.3%)				$   192,296				6.6%

		Cost of sales		2,288,403		84.8%				403,737				2,692,140		86.7%				2,529,807		86.9%				(241,404)				(9.5%)				162,333				6.4%

		Gross profit		411,086		15.2%				953				412,039		13.3%				382,076		13.1%				29,010				7.6%				29,963				7.8%



		Selling, general and administrative expenses		324,433		12.0%				203				324,636		10.5%				300,913		10.3%				23,520				7.8%				23,723				7.9%

		Restructuring and other charges		967		0.1%				- 0				967		0.1%				3,636		0.1%				(2,669)				(73.4%)				(2,669)				(73.4%)

		Income from operations		85,686		3.2%				953				86,436		2.9%				77,527		2.7%				8,159				10.5%				8,909				11.5%



		Other income/(expense), net		2,978		- 0				- 0				2,978		0.1%				98		0.0%				2,880				2,938.8%				2,880				2,938.8%

		Income tax provision		(24,072)		(0.9%)				(210)				(24,282)		(0.8%)				(22,768)		(0.8%)				(1,304)				5.7%				(1,514)				6.6%

		Net income		$   64,592		2.4%				$   743				$   65,132		2.1%				$   54,857		1.9%				$   9,735				17.7%				$   10,275				18.7%



		Earnings per common share:

		Basic		$   2.42						$   0.02				$   2.44						$   2.05						$   0.37				18.0%				$   0.39				19.0%

		Diluted		$   2.41						$   0.02				$   2.43						$   2.04						$   0.37				18.1%				$   0.39				19.1%



		Shares used in the computation of earnings per common share

		Basic		26,717										26,717						26,771

		Diluted		26,854										26,854						26,891
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		CONSOLIDATED SELECTED FINANCIAL INFORMATION UNDER PREVIOUS REVENUE RECOGNITION STANDARD





				2018												2017

				As				Impact of New

				Presented				Revenue Standard				Previous Revenue Standard

		Inventory turns		21				4				25				24

		Days sales outstanding		51				(6)				45				48



				% of 								% of 				% of 

		Product Mix:		Net Sales								Net Sales				Net Sales

		Notebooks/Mobility		26		%		(4)				22		%		21		%

		Accessories		14				(2)				12				9

		Software		12				12				24				24

		Desktops		10				(1)				9				11

		Servers/Storage		10				(1)				9				9

		Displays		9				(1)				8				9

		Net/Com Products		8				(1)				7				7

		Other Hardware/Services		11				(2)				9				10

		Total Net Sales		100		%						100		%		100		%
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		RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR SEGMENT NET SALES

		(Unaudited, in thousands)

																						Change								Change

						Three Months Ended December 31,																As Presented								Previous Revenue Standard

						2018												2017				Amount				Percent				Amount				Percent



						As				Impact of New

		Net sales				Presented				Revenue Standard				Previous Revenue Standard

		Business Solutions				$   249,726				$   47,496				$   297,222				$   298,017				$   (48,291)				(16.2%)				$   (795)				(0.3%)

		Enterprise Solutions				341,356				50,150				391,506				308,806				32,550				10.5%				82,700				26.8%

		Public Sector Solutions				118,438				10,461				128,899				155,444				(37,006)				(23.8%)				(26,545)				(17.1%)

		Total				$   709,520				$   108,107				$   817,627				$   762,267				$   (52,747)				(6.9%)				$   55,360				7.3%





		RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR SEGMENT GROSS PROFITS

		(Unaudited, in thousands)

																						Change								Change

						Three Months Ended December 31, 																As Presented								Previous Revenue Standard

						2018												2017				Amount				Percent				Amount				Percent



						As				Impact of New

		Gross profits				Presented				Revenue Standard				Previous Revenue Standard

		Business Solutions				$   46,772				$   141				$   46,913				$   46,353				$   419				0.9%				$   560				1.2%

		Enterprise Solutions				43,765				(104)				43,661				36,210				7,555				20.9%				7,451				20.6%

		Public Sector Solutions				16,265				(127)				16,138				16,967				(702)				(4.1%)				(829)				(4.9%)

		Total				$   106,802				$   (90)				$   106,712				$   99,530				$   7,272				7.3%				$   7,182				7.2%











		RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR SEGMENT GROSS MARGINS

		(Unaudited, in thousands)

																						Change				Change

						Three Months Ended December 31, 																As Presented				Previous Revenue Standard

						2018												2017				Amount				Amount



						As				Impact of New

		Gross margins				Presented				Revenue Standard				Previous Revenue Standard

		Business Solutions				18.7%				(295)				15.8%				15.6%				318				23

		Enterprise Solutions				12.8%				(167)				11.2%				11.7%				110				(57)

		Public Sector Solutions				13.7%				(121)				12.5%				10.9%				282				160

		Total				15.1%				(200)				13.1%				13.1%				200				(1)
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		RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR SEGMENT NET SALES

		(Unaudited, in thousands)

																						Change								Change

						Years Ended December 31,																As Presented								Previous Revenue Standard

						2018												2017				Amount				Percent				Amount				Percent



						As				Impact of New

		Net sales				Presented				Revenue Standard				Previous Revenue Standard

		Business Solutions				$   1,027,918				$   173,479				$   1,201,397				$   1,158,639				$   (130,721)				(11.3%)				$   42,758				3.7%

		Enterprise Solutions				1,165,142				169,184				1,334,326				1,131,823				33,319				2.9%				202,503				17.9%

		Public Sector Solutions				506,429				62,027				568,456				621,421				(114,992)				(18.5%)				(52,965)				(8.5%)

		Total				$   2,699,489				$   404,690				$   3,104,179				$   2,911,883				$   (212,394)				(7.3%)				$   192,296				6.6%









		RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR SEGMENT GROSS PROFITS

		(Unaudited, in thousands)

																						Change								Change

						Years Ended December 31,																As Presented								Previous Revenue Standard

						2018												2017				Amount				Percent				Amount				Percent



						As				Impact of New

		Gross profits				Presented				Revenue Standard				Previous Revenue Standard

		Business Solutions				$   184,922				$   1,099				$   186,021				$   177,814				$   7,108				4.0%				$   8,207				4.6%

		Enterprise Solutions				161,595				94				161,689				139,010				22,585				16.2%				22,679				16.3%

		Public Sector Solutions				64,569				(240)				64,329				65,252				(683)				(1.0%)				(923)				(1.4%)

		Total				$   411,086				$   953				$   412,039				$   382,076				$   29,010				7.6%				$   29,963				7.8%











		RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR SEGMENT GROSS MARGINS

		(Unaudited, in thousands)

																						Change				Change

						Years Ended December 31,																As Presented				Previous Revenue Standard

						2018												2017				Amount (bps)				Amount (bps)



						As				Impact of New

		Gross margins				Presented				Revenue Standard				Previous Revenue Standard

		Business Solutions				18.0%				(251)				15.5%				15.3%				264				14

		Enterprise Solutions				13.9%				(175)				12.1%				12.3%				159				(16)

		Public Sector Solutions				12.7%				(143)				11.3%				10.5%				225				82

		Total				15.2%				(195)				13.3%				13.1%				211				15





Page 13

		RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR EBITDA AND ADJUSTED EBITDA  



		A reconciliation of EBITDA and Adjusted EBITDA to the most directly comparable GAAP measure is detailed below. Adjusted EBITDA is defined as EBITDA (earnings before interest, taxes, depreciation and amortization) adjusted for restructuring and other charges, favorable legal settlement, and stock-based compensation and restructuring and other charges. Both EBITDA and Adjusted EBITDA are considered non-GAAP financial measures. Generally, a non-GAAP financial measure is a numerical measure of a company’s performance, financial position, or cash flows that either includes or excludes amounts that are not normally included or excluded in the most directly comparable measure calculated and presented in accordance with GAAP. We believe that EBITDA and Adjusted EBITDA provide helpful information with respect to our operating performance including our ability to fund our future capital expenditures and working capital requirements. Adjusted EBITDA also provides helpful information as it is the primary measure used in certain financial covenants contained in our credit agreements.  Non-GAAP measures are not a substitute for GAAP measures and should be considered together with the GAAP financial measures.  Our non-GAAP financial measures may not be comparable to other similar titled measures of other companies.



																						Change				Change

		(amounts in thousands)				Three Months Ended December 31,																As Presented				Previous Revenue Standard

						2018												2017				Percent				Percent

						As  				Impact of New

						Presented				Revenue Standard				Previous Revenue Standard

		Net income				$   21,300				$   (44)				$   21,256				$   20,723				3%				3%

		Depreciation and amortization				3,701				- 0				3,701				3,194				16%				16%

		Income tax expense				7,583				(14)				7,569				1,251				506%				505%

		Interest expense				41				- 0				41				38				8%				8%

		EBITDA				32,625				(58)				32,567				25,206				29%				29%

		Restructuring and other charges (2)				967				- 0				967				2,695				(64%)				(64%)

		Favorable legal settlement, net (3)				(2,300)				- 0				(2,300)				- 0				(100%)				0.0

		Stock-based compensation				342				- 0				342				181				89%				89%

		Adjusted EBITDA				$   31,634				$   (58)				$   31,576				$   28,082				13%				12%



		(1) Special charges in 2017 consist of a fourth quarter one-time bonus paid to all employees except executive officers as well as severance 

		and relocation costs for our Softmart facility incurred in the second quarter 2017.  







																						Change				Change

		(amounts in thousands)				Years Ended December 31, (1)																As Presented				Previous Revenue Standard

						2018												2017				Percent				Percent

						As  				Impact of New

						Presented				Revenue Standard				Previous Revenue Standard

		Net income				$   64,592				$   540				$   65,132				$   54,857				18%				19%

		Depreciation and amortization				14,064				- 0				14,064				11,839				19%				19%

		Income tax expense				24,072				210				24,282				22,768				6%				7%

		Interest expense				145				- 0				145				126				15%				15%

		EBITDA				102,873				750				103,623				89,590				15%				16%

		Restructuring and other charges (2)				967				- 0				967				3,636				(73%)				(73%)

		Favorable legal settlement, net (3)				(2,300)				- 0				(2,300)				- 0				(100%)				0.0

		Stock-based compensation				1,080				- 0				1,080				741				46%				46%

		Adjusted EBITDA				$   102,620				$   750				$   103,370				$   93,967				9%				10%



		(1) LTM:  Last twelve months

		(2) Restructuring and other charges in 2018 consist of severance related to internal restructuring activities.  Restructuring and 

		other charges in 2017 consist of a fourth quarter one-time bonus paid to all employees except executive officers as well as 

		severance and relocation costs for our Softmart facility incurred in the second quarter 2017.  

		(3) The Company recorded $2.3 million of income in other income/(expense), net as a result of a favorable settlement of a legal issue.

		cnxn-g
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EBITDA AND ADJUSTED EBITDA  

(amounts in thousands)
2018 2017 % Change 2018 2017 % Change

Net income 21,300$  20,723$  3% 64,592$    54,857$  18%
Depreciation and amortization 3,701      3,194      16% 14,064      11,839    19%
Income tax expense 7,583      1,251      506% 24,072      22,768    6%
Interest expense 41            38            8% 145           126          15%

EBITDA 32,625    25,206    29% 102,873    89,590    15%
Restructuring and other charges (2) 967          2,695       (64%) 967           3,636       (73%)
Favorable legal settlement, net (3) (2,300)     -            (100%) (2,300)       -            (100%)
Stock-based compensation 342          181          89% 1,080        741          46%

Adjusted EBITDA 31,634$  28,082$  13% 102,620$ 93,967$  9%

(1) LTM:  Last twelve months
(2) Restructuring and other charges in 2018 consist of severance related to internal restructuring activities.  Restructuring and 
other charges in 2017 consist of a fourth quarter one-time bonus paid to all employees except executive officers as well as 
severance and relocation costs for our Softmart facility incurred in the second quarter 2017.  
(3) The Company recorded $2.3 million of income in other income/(expense), net as a result of a favorable resolution of a contract dispute.

A reconciliation of EBITDA and Adjusted EBITDA to the most directly comparable GAAP measure is detailed below. Adjusted EBITDA is defined as EBITDA (earnings 
before interest, taxes, depreciation and amortization) adjusted for restructuring and other charges, favorable legal settlement, and stock-based compensation and 
restructuring and other charges. Both EBITDA and Adjusted EBITDA are considered non-GAAP financial measures. Generally, a non-GAAP financial measure is a numerical 
measure of a company’s performance, financial position, or cash flows that either includes or excludes amounts that are not normally included or excluded in the most directly 
comparable measure calculated and presented in accordance with GAAP. We believe that EBITDA and Adjusted EBITDA provide helpful information with respect to our 
operating performance including our ability to fund our future capital expenditures and working capital requirements. Adjusted EBITDA also provides helpful information as it 
is the primary measure used in certain financial covenants contained in our credit agreements.  Non-GAAP measures are not a substitute for GAAP measures and should be 
considered together with the GAAP financial measures.  Our non-GAAP financial measures may not be comparable to other similar titled measures of other companies.

Three Months Ended December 31, Years Ended December 31, (1)
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		CONSOLIDATED SELECTED FINANCIAL INFORMATION

		At or for the Three Months Ended December 31,		2018								2017

																				%

		(Amounts and shares in thousands, except operating data, P/E ratio, and per share data)																		Change



		Operating Data:

		Net sales		$   709,520								$   762,267								(7%)

		Diluted earnings per share		$   0.80								$   0.77								4%



		Gross margin		15.1%								13.1%

		Operating margin		3.7%								2.9%

		Return on equity (1)		12.7%								12.0%



		Inventory turns		21								24

		Days sales outstanding		51								48



				% of 								% of 

		Product Mix:		Net Sales								Net Sales

		Notebooks/Mobility		26%								21%

		Accessories		14								9

		Software		12								24

		Desktops		10								11

		Servers/Storage		10								9

		Displays		9								9

		Net/Com Products		8								7

		Other Hardware/Services		11								10

		Total Net Sales		100%								100%





		Stock Performance Indicators:

		Actual shares outstanding		26,396								26,853

		Total book value per share		$19.92								$17.96

		Tangible book value per share		$16.77								$14.81

		Closing price		$29.73								$26.21

		Market capitalization		$784,753								$703,817

		Trailing price/earnings ratio 		12.3								12.9

		LTM Adjusted EBITDA (2)		$102,620								$93,967

		Adjusted market capitalization/LTM Adjusted EBITDA (3)		6.8								7.0



		 (1) Calculated as the trailing twelve months' of net income divided by the average trailing twelve months' of equity.

		 (2) Adjusted EBITDA is defined as EBITDA (earnings before interest, taxes, depreciation and amortization) adjusted for stock-based compensation and 

		 restructuring and other related charges.

		 (3) Adjusted market capitalization is defined as gross market capitalization less cash balance.





		REVENUE AND MARGIN INFORMATION

		For the Three Months Ended December 31,		2018								2017

				 Net				  Gross 				  Net				  Gross

		(amounts in thousands)		Sales				Margin				Sales 				Margin



		Business Solutions		$   249,726				18.7%				$   298,017				15.6%

		Enterprise Solutions		341,356				12.8				308,806				11.7

		Public Sector Solutions		118,438				13.7				155,444				10.9

		Total		$   709,520				15.1%				$   762,267				13.1%
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		CONDENSED CONSOLIDATED STATEMENTS OF INCOME

										Three Months Ended December 31,								Years Ended December 31,

		(amounts in thousands, except per share data)								2018				2017 (1)				2018				2017 (1)



		Net sales								$   709,520				$   762,267				$   2,699,489				$   2,911,883

		Cost of sales								602,718				662,737				2,288,403				2,529,807

		Gross profit								106,802				99,530				411,086				382,076



		Selling, general and administrative expenses								79,518				74,939				324,433				300,913

		Restructuring and other charges								967				2,695				967				3,636

		Income from operations								26,317				21,896				85,686				77,527



		Other income/(expense), net								2,566				78				2,978				98

		Income tax provision								(7,583)				(1,251)				(24,072)				(22,768)

		Net income								$   21,300				$   20,723				$   64,592				$   54,857



		Earnings per common share:

		Basic								$   0.80				$   0.77				$   2.42				$   2.05

		Diluted								$   0.80				$   0.77				$   2.41				$   2.04



		Shares used in the computation of earnings per common share:

		Basic								26,632				26,822				26,717				26,771

		Diluted								26,766				26,907				26,854				26,891



		(1) Amounts are not restated and represent the amounts recognized under generally accepted accounting principles in place during the relevant reporting

		 period.

























		EBITDA AND ADJUSTED EBITDA  (Under prior guidance - ASC 605)



		A reconciliation of EBITDA and Adjusted EBITDA is detailed below. Adjusted EBITDA is defined as EBITDA (earnings before interest, taxes, depreciation and amortization) adjusted for stock-based compensation and special charges. Both EBITDA and Adjusted EBITDA are considered non-GAAP financial measures. Generally, a non-GAAP financial measure is a numerical measure of a company’s performance, financial position, or cash flows that either includes or excludes amounts that are not normally included or excluded in the most directly comparable measure calculated and presented in accordance with GAAP. We believe that EBITDA and Adjusted EBITDA provide helpful information with respect to our operating performance including our ability to fund our future capital expenditures and working capital requirements. Adjusted EBITDA also provides helpful information as it is the primary measure used in certain financial covenants contained in our credit agreements.

		(amounts in thousands)				Three Months Ended March 31,												LTM Ended March 31, (1)

						2018				2017				% Change				2018				2017				% Change

		Net income				$   10,938				$   7,432								$   58,363				$   46,480

		Depreciation and amortization				3,301				2,855								12,285				10,892

		Income tax expense				4,153				4,039								22,882				30,294

		Interest expense				25				28								123				121

		EBITDA				18,417				14,354								93,653				87,787

		Acquisition, rebranding and restructuring costs (2)				- 0				- 0								3,636				3,406

		Stock-based compensation				207				183								765				943

		Adjusted EBITDA				$   18,624				$   14,537				28%				$   98,054				$   92,136				6%



		(1) LTM:  Last twelve months

		(2) Special charges in 2017 consist of a fourth quarter one-time bonus paid to all employees except executive officers as well as severance 

		and relocation costs for our Softmart facility incurred in the second quarter 2017.  Special charges in 2016 consist of our acquisition of 

		Softmart, the rebranding of the Company, and duplicate costs incurred with the move of our Chicago-area facility.
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																December 31,				December 31,

		CONDENSED CONSOLIDATED BALANCE SHEETS														2018				2017 (1)

		(amounts in thousands)



		ASSETS

		Current Assets:

		Cash and cash equivalents 														$   91,703				$   49,990						$   41,713		83.4%

		Accounts receivable, net														447,698				449,682						$   (1,984)		-0.44%

		Inventories, net														119,195				106,753						$   12,442

		Income taxes receivable														922				3,933						$   (3,011)

		Prepaid expenses and other current assets														9,661				5,737						$   3,924

		Deferred income taxes														- 0				- 0						$   -

		Total current assets														669,179				616,095						$   53,084

		Property and equipment, net														51,799				41,491						$   10,308

		Goodwill														73,602				73,602						$   -

		Intangibles assets, net														9,564				11,025						$   (1,461)

		Long-term accounts receivable														- 0				- 0						$   -

		Other assets														1,211				5,638						$   (4,427)

		Total Assets														$   805,355				$   747,851						$   57,504



		LIABILITIES AND STOCKHOLDERS’ EQUITY

		Current Liabilities:

		Borrowings under bank line of credit														$   -				$   -

		Accounts payable														$   201,640				$   194,257

		Accrued payroll														24,319				22,662

		Accrued expenses and other liabilities														33,840				31,096

		Total current liabilities														259,799				248,015

		Deferred income taxes														17,184				15,696

		Other liabilities														2,469				1,888

		Total Liabilities														279,452				265,599

		Stockholders’ Equity:

		Common stock														288				287

		Additional paid-in capital														115,842				114,154

		Retained earnings														441,010				383,673

		Treasury stock at cost														(31,237)				(15,862)

		Total Stockholders’ Equity														525,903				482,252

		Total Liabilities and Stockholders’ Equity														$   805,355				$   747,851



		(1) Amounts are not restated and represent the amounts recognized under generally accepted accounting principles in place during the relevant reporting period.
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		CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

												Three Months Ended December 31,								Years Ended December 31,

		(amounts in thousands)										2018				2017 (1) 				2018				2017 (1) 

		Cash Flows from Operating Activities:

		Net income										$   21,300				$   20,723				$   64,592				$   54,857

		Adjustments to reconcile net income to net cash provided by (used in) operating activities:														 								 

		Depreciation and amortization										3,701				3,194				14,063				11,839

		Provision for doubtful accounts										252				542				1,680				1,658

		Stock-based compensation expense										342				181				1,080				741

		Deferred income taxes										1,059				(4,070)				1,488				(3,906)

		Loss on disposal of fixed assets										- 0				24				51				24

		Excess tax benefit from exercise of equity awards										- 0				- 0				- 0				- 0

		Loss on disposal of fixed assets										- 0				- 0				- 0				- 0



		Changes in assets and liabilities:

		Accounts receivable										(49,009)				(67,558)				14,872				(39,457)

		Inventories										(13,912)				(29)				(23,311)				(16,218)

		Prepaid expenses and other current assets										(1,857)				94				(1,045)				(2,097)

		Other non-current assets										2,121				(320)				2,403				(4,265)

		Accounts payable										35,083				28,969				5,722				15,807

		Accrued expenses and other liabilities										6,506				9,209				5,244				337

		Net cash provided by (used in) operating activities										5,586				(9,041)				86,839				19,320



		Cash Flows from Investing Activities:

		Purchases of equipment										(5,597)				(3,859)				(21,238)				(11,803)

		Cash paid for acquisitions										- 0				- 0				- 0				- 0

		Purchase of Softmart										- 0				- 0				- 0				- 0

		Purchase of GlobalServe										- 0				- 0				- 0				- 0

		Purchase of Softmart										- 0				- 0				- 0				- 0

		Purchase of intangible asset										- 0				- 0				- 0				- 0

		Net cash used in investing activities										(5,597)				(3,859)				(21,238)				(11,803)



		Cash Flows from Financing Activities:

		Proceeds from short-term borrowings										- 0				- 0				859				- 0

		Repayment of short-term borrowings										- 0				- 0				(859)				- 0

		Purchase of treasury shares										(10,991)				- 0				(15,375)				- 0

		Dividend payment										- 0				- 0				(9,122)				(9,041)

		Exercise of stock options										- 0				71				- 0				1,750

		Issuance of stock under Employee Stock Purchase Plan										642				594				1,247				1,197

		Excess tax benefit from exercise of equity awards										- 0				- 0				- 0				- 0

		Payment of payroll taxes on stock-based compensation through shares withheld										(180)				(113)				(638)				(613)

		Net cash (used in) provided by financing activities										(10,529)				552				(23,888)				(6,707)

		Increase (decrease) in cash and cash equivalents										(10,540)				(12,348)				41,713				810

		Cash and cash equivalents, beginning of period										102,243				62,338				49,990				49,180

		Cash and cash equivalents, end of period										$   91,703				$   49,990				$   91,703				$   49,990



		Non-cash Investing Activities:

		Dividend declaration										$   8,452				$   9,122				$   8,452				$   9,122

		Accrued capital expenditures										2,422				699				2,422				699



		Supplemental Cash Flow Information:

		Income taxes paid										$   4,811				$   4,634				$   19,945				$   28,927



		(1) Amounts are not restated and represent the amounts recognized under generally accepted accounting principles in place during the relevant reporting period.
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		EBITDA AND ADJUSTED EBITDA  



		A reconciliation of EBITDA and Adjusted EBITDA to the most directly comparable GAAP measure is detailed below. Adjusted EBITDA is defined as EBITDA (earnings before interest, taxes, depreciation and amortization) adjusted for restructuring and other charges, favorable legal settlement, and stock-based compensation and restructuring and other charges. Both EBITDA and Adjusted EBITDA are considered non-GAAP financial measures. Generally, a non-GAAP financial measure is a numerical measure of a company’s performance, financial position, or cash flows that either includes or excludes amounts that are not normally included or excluded in the most directly comparable measure calculated and presented in accordance with GAAP. We believe that EBITDA and Adjusted EBITDA provide helpful information with respect to our operating performance including our ability to fund our future capital expenditures and working capital requirements. Adjusted EBITDA also provides helpful information as it is the primary measure used in certain financial covenants contained in our credit agreements.  Non-GAAP measures are not a substitute for GAAP measures and should be considered together with the GAAP financial measures.  Our non-GAAP financial measures may not be comparable to other similar titled measures of other companies.

		(amounts in thousands)				Three Months Ended December 31,												Years Ended December 31, (1)

						2018				2017				% Change				2018				2017				% Change

		Net income				$   21,300				$   20,723				3%				$   64,592				$   54,857				18%

		Depreciation and amortization				3,701				3,194				16%				14,064				11,839				19%

		Income tax expense				7,583				1,251				506%				24,072				22,768				6%

		Interest expense				41				38				8%				145				126				15%

		EBITDA				32,625				25,206				29%				102,873				89,590				15%

		Restructuring and other charges (2)				967				2,695				(64%)				967				3,636				(73%)

		Favorable legal settlement, net (3)				(2,300)				- 0				(100%)				(2,300)				- 0				(100%)

		Stock-based compensation				342				181				89%				1,080				741				46%

		Adjusted EBITDA				$   31,634				$   28,082				13%				$   102,620				$   93,967				9%



		(1) LTM:  Last twelve months

		(2) Restructuring and other charges in 2018 consist of severance related to internal restructuring activities.  Restructuring and 

		other charges in 2017 consist of a fourth quarter one-time bonus paid to all employees except executive officers as well as 

		severance and relocation costs for our Softmart facility incurred in the second quarter 2017.  

		(3) The Company recorded $2.3 million of income in other income/(expense), net as a result of a favorable resolution of a contract dispute.



		ADJUSTED NET INCOME AND ADJUSTED EARNINGS PER SHARE  



		A reconciliation from Net Income to Adjusted Net Income is detailed below. Adjusted Net Income is defined as Net Income plus restructuring and other charges charges, net of tax, less the favorable settlement of a legal issue, net of tax, and the impact of the Tax Cuts and Jobs Act of 2017.  Adjusted Net Income and Adjusted Earnings Per Share are considered non-GAAP financial measures (see note above in Adjusted EBITDA for a description of non-GAAP financial measures). The Company believes that these non-GAAP disclosures provide helpful information with respect to the Company's operating performance.

		(amounts in thousands, except per share data)				Three Months Ended December 31,												Years Ended December 31,

						2018				2017				% Change				2018				2017				% Change

		Net income				$   21,300				$   20,723								$   64,592				$   54,857

		Restructuring and other charges, net of tax  (1)				713				1,598								705				2,211

		Favorable legal settlement, net of tax (2)				(1,662)				- 0								(1,644)				- 0

		Reduction of federal income tax expense  (3)				- 0				(7,689)								- 0				(7,689)

		Adjusted Net Income				$   20,351				$   14,632								$   63,653				$   49,379

		Diluted shares				26,766				26,907								26,854				26,891

		Adjusted Diluted Earnings per Share				$   0.76				$   0.54				40%				$   2.37				$   1.84				29%





		(1) Restructuring and other charges in 2018 consist severance related to internal restructuring activities.  Restructuring and other charges 

		in 2017 consist of a fourth quarter one-time bonus paid to all employees except executive officers as well as severance and relocation costs 

		for our Softmart facility incurred in the second quarter 2017. 

		(2) The Company recorded $2.3 million of income in other income/(expense), net as a result of a favorable settlement of a legal issue.

		(3) The Company recorded a non-cash federal income tax benefit of $7.7 million as a result of the Tax Cuts and Jobs Act of 2017.
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		RECONCILIATION OF CHANGES IN REVENUE STANDARD

		(Unaudited, in thousands, except per share amounts)

																										Change								Change

				Three Months Ended December 31, 																						As Presented								Previous Revenue Standard

				2018																2017						Amount				Percent				Amount				Percent

				As						Impact of New				Previous Revenue Standard

				Presented		% of Net Sales				Revenue Standard				Amount		% of Net Sales				Amount		% of Net Sales

		Net sales		$   709,520		100.0%				$   108,107				$   817,627		100.0%				$   762,267		100.0%				$   (52,747)				(6.9%)				$   55,360				7.3%

		Cost of sales		602,718		84.9%				108,197				710,915		86.9%				662,737		86.9%				(60,019)				(9.1%)				48,178				7.3%

		Gross profit		106,802		15.1%				(90)				106,712		13.1%				99,530		13.1%				7,272				7.3%				7,182				7.2%





		Selling, general and administrative expenses		79,518		11.2%				(32)				79,486		9.7%				74,939		9.8%				4,579				6.1%				4,547				6.1%

		Restructuring and other charges		967		0.1%				- 0				967		0.1%				2,695		0.4%				(1,728)				(64.1%)				(1,728)				(64.1%)

		Income from operations		26,317		3.7%				(58)				26,259		3.2%				21,896		2.9%				4,421				20.2%				4,363				19.9%



		Other income/(expense), net		2,566		- 0				- 0				2,566		- 0				78		- 0				2,488				3,189.7%				2,488				3,189.7%

		Income tax provision		(7,583)		(1.1%)				14				(7,569)		(0.9%)				(1,251)		(0.2%)				(6,332)				506.2%				(6,318)				505.0%

		Net income		$   21,300		3.0%				$   (44)				$   21,256		2.6%				$   20,723		2.7%				$   577				2.8%				$   533				2.6%



		Earnings per common share:

		Basic		$   0.80						$   -				$   0.80						$   0.77						$   0.03				3.9%				$   0.03				3.9%

		Diluted		$   0.80						$   (0.01)				$   0.79						$   0.77						$   0.03				3.9%				$   0.02				2.6%



		Shares used in the computation of earnings per common share

		Basic		26,632										26,632						26,822

		Diluted		26,766										26,766						26,907











		RECONCILIATION OF CHANGES IN REVENUE STANDARD

		(Unaudited, in thousands, except per share amounts)

																										Change								Change

				Years Ended December 31, 																						As Presented								Previous Revenue Standard

				2018																2017						Amount				Percent				Amount				Percent

				As						Impact of New				Previous Revenue Standard

				Presented		% of Net Sales				Revenue Standard				Amount		% of Net Sales				Amount		% of Net Sales

		Net sales		$   2,699,489		100.0%				$   404,690				$   3,104,179		100.0%				$   2,911,883		100.0%				$   (212,394)				(7.3%)				$   192,296				6.6%

		Cost of sales		2,288,403		84.8%				403,737				2,692,140		86.7%				2,529,807		86.9%				(241,404)				(9.5%)				162,333				6.4%

		Gross profit		411,086		15.2%				953				412,039		13.3%				382,076		13.1%				29,010				7.6%				29,963				7.8%



		Selling, general and administrative expenses		324,433		12.0%				203				324,636		10.5%				300,913		10.3%				23,520				7.8%				23,723				7.9%

		Restructuring and other charges		967		0.1%				- 0				967		0.1%				3,636		0.1%				(2,669)				(73.4%)				(2,669)				(73.4%)

		Income from operations		85,686		3.2%				953				86,436		2.9%				77,527		2.7%				8,159				10.5%				8,909				11.5%



		Other income/(expense), net		2,978		- 0				- 0				2,978		0.1%				98		0.0%				2,880				2,938.8%				2,880				2,938.8%

		Income tax provision		(24,072)		(0.9%)				(210)				(24,282)		(0.8%)				(22,768)		(0.8%)				(1,304)				5.7%				(1,514)				6.6%

		Net income		$   64,592		2.4%				$   743				$   65,132		2.1%				$   54,857		1.9%				$   9,735				17.7%				$   10,275				18.7%



		Earnings per common share:

		Basic		$   2.42						$   0.02				$   2.44						$   2.05						$   0.37				18.0%				$   0.39				19.0%

		Diluted		$   2.41						$   0.02				$   2.43						$   2.04						$   0.37				18.1%				$   0.39				19.1%



		Shares used in the computation of earnings per common share

		Basic		26,717										26,717						26,771

		Diluted		26,854										26,854						26,891
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		CONSOLIDATED SELECTED FINANCIAL INFORMATION UNDER PREVIOUS REVENUE RECOGNITION STANDARD





				2018												2017

				As				Impact of New

				Presented				Revenue Standard				Previous Revenue Standard

		Inventory turns		21				4				25				24

		Days sales outstanding		51				(6)				45				48



				% of 								% of 				% of 

		Product Mix:		Net Sales								Net Sales				Net Sales

		Notebooks/Mobility		26		%		(4)				22		%		21		%

		Accessories		14				(2)				12				9

		Software		12				12				24				24

		Desktops		10				(1)				9				11

		Servers/Storage		10				(1)				9				9

		Displays		9				(1)				8				9

		Net/Com Products		8				(1)				7				7

		Other Hardware/Services		11				(2)				9				10

		Total Net Sales		100		%						100		%		100		%
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		RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR SEGMENT NET SALES

		(Unaudited, in thousands)

																						Change								Change

						Three Months Ended December 31,																As Presented								Previous Revenue Standard

						2018												2017				Amount				Percent				Amount				Percent



						As				Impact of New

		Net sales				Presented				Revenue Standard				Previous Revenue Standard

		Business Solutions				$   249,726				$   47,496				$   297,222				$   298,017				$   (48,291)				(16.2%)				$   (795)				(0.3%)

		Enterprise Solutions				341,356				50,150				391,506				308,806				32,550				10.5%				82,700				26.8%

		Public Sector Solutions				118,438				10,461				128,899				155,444				(37,006)				(23.8%)				(26,545)				(17.1%)

		Total				$   709,520				$   108,107				$   817,627				$   762,267				$   (52,747)				(6.9%)				$   55,360				7.3%





		RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR SEGMENT GROSS PROFITS

		(Unaudited, in thousands)

																						Change								Change

						Three Months Ended December 31, 																As Presented								Previous Revenue Standard

						2018												2017				Amount				Percent				Amount				Percent



						As				Impact of New

		Gross profits				Presented				Revenue Standard				Previous Revenue Standard

		Business Solutions				$   46,772				$   141				$   46,913				$   46,353				$   419				0.9%				$   560				1.2%

		Enterprise Solutions				43,765				(104)				43,661				36,210				7,555				20.9%				7,451				20.6%

		Public Sector Solutions				16,265				(127)				16,138				16,967				(702)				(4.1%)				(829)				(4.9%)

		Total				$   106,802				$   (90)				$   106,712				$   99,530				$   7,272				7.3%				$   7,182				7.2%











		RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR SEGMENT GROSS MARGINS

		(Unaudited, in thousands)

																						Change				Change

						Three Months Ended December 31, 																As Presented				Previous Revenue Standard

						2018												2017				Amount				Amount



						As				Impact of New

		Gross margins				Presented				Revenue Standard				Previous Revenue Standard

		Business Solutions				18.7%				(295)				15.8%				15.6%				318				23

		Enterprise Solutions				12.8%				(167)				11.2%				11.7%				110				(57)

		Public Sector Solutions				13.7%				(121)				12.5%				10.9%				282				160

		Total				15.1%				(200)				13.1%				13.1%				200				(1)
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		RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR SEGMENT NET SALES

		(Unaudited, in thousands)

																						Change								Change

						Years Ended December 31,																As Presented								Previous Revenue Standard

						2018												2017				Amount				Percent				Amount				Percent



						As				Impact of New

		Net sales				Presented				Revenue Standard				Previous Revenue Standard

		Business Solutions				$   1,027,918				$   173,479				$   1,201,397				$   1,158,639				$   (130,721)				(11.3%)				$   42,758				3.7%

		Enterprise Solutions				1,165,142				169,184				1,334,326				1,131,823				33,319				2.9%				202,503				17.9%

		Public Sector Solutions				506,429				62,027				568,456				621,421				(114,992)				(18.5%)				(52,965)				(8.5%)

		Total				$   2,699,489				$   404,690				$   3,104,179				$   2,911,883				$   (212,394)				(7.3%)				$   192,296				6.6%



		RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR SEGMENT GROSS PROFITS

		(Unaudited, in thousands)

																						Change								Change

						Years Ended December 31,																As Presented								Previous Revenue Standard

						2018												2017				Amount				Percent				Amount				Percent



						As				Impact of New

		Gross profits				Presented				Revenue Standard				Previous Revenue Standard

		Business Solutions				$   184,922				$   1,099				$   186,021				$   177,814				$   7,108				4.0%				$   8,207				4.6%

		Enterprise Solutions				161,595				94				161,689				139,010				22,585				16.2%				22,679				16.3%

		Public Sector Solutions				64,569				(240)				64,329				65,252				(683)				(1.0%)				(923)				(1.4%)

		Total				$   411,086				$   953				$   412,039				$   382,076				$   29,010				7.6%				$   29,963				7.8%











		RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR SEGMENT GROSS MARGINS

		(Unaudited, in thousands)

																						Change				Change

						Years Ended December 31,																As Presented				Previous Revenue Standard

						2018												2017				Amount				Amount



						As				Impact of New

		Gross margins				Presented				Revenue Standard				Previous Revenue Standard

		Business Solutions				18.0%				(251)				15.5%				15.3%				264				14

		Enterprise Solutions				13.9%				(175)				12.1%				12.3%				159				(16)

		Public Sector Solutions				12.7%				(143)				11.3%				10.5%				225				82

		Total				15.2%				(195)				13.3%				13.1%				211				15
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		RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR EBITDA AND ADJUSTED EBITDA  



		A reconciliation of EBITDA and Adjusted EBITDA to the most directly comparable GAAP measure is detailed below. Adjusted EBITDA is defined as EBITDA (earnings before interest, taxes, depreciation and amortization) adjusted for restructuring and other charges, favorable legal settlement, and stock-based compensation and restructuring and other charges. Both EBITDA and Adjusted EBITDA are considered non-GAAP financial measures. Generally, a non-GAAP financial measure is a numerical measure of a company’s performance, financial position, or cash flows that either includes or excludes amounts that are not normally included or excluded in the most directly comparable measure calculated and presented in accordance with GAAP. We believe that EBITDA and Adjusted EBITDA provide helpful information with respect to our operating performance including our ability to fund our future capital expenditures and working capital requirements. Adjusted EBITDA also provides helpful information as it is the primary measure used in certain financial covenants contained in our credit agreements.  Non-GAAP measures are not a substitute for GAAP measures and should be considered together with the GAAP financial measures.  Our non-GAAP financial measures may not be comparable to other similar titled measures of other companies.



																						Change				Change

		(amounts in thousands)				Three Months Ended December 31,																As Presented				Previous Revenue Standard

						2018												2017				Percent				Percent

						As  				Impact of New

						Presented				Revenue Standard				Previous Revenue Standard

		Net income				$   21,300				$   (44)				$   21,256				$   20,723				3%				3%

		Depreciation and amortization				3,701				- 0				3,701				3,194				16%				16%

		Income tax expense				7,583				(14)				7,569				1,251				506%				505%

		Interest expense				41				- 0				41				38				8%				8%

		EBITDA				32,625				(58)				32,567				25,206				29%				29%

		Restructuring and other charges (2)				967				- 0				967				2,695				(64%)				(64%)

		Favorable legal settlement, net (3)				(2,300)				- 0				(2,300)				- 0				(100%)				0.0

		Stock-based compensation				342				- 0				342				181				89%				89%

		Adjusted EBITDA				$   31,634				$   (58)				$   31,576				$   28,082				13%				12%



		(1) Special charges in 2017 consist of a fourth quarter one-time bonus paid to all employees except executive officers as well as severance 

		and relocation costs for our Softmart facility incurred in the second quarter 2017.  







																						Change				Change

		(amounts in thousands)				Years Ended December 31, (1)																As Presented				Previous Revenue Standard

						2018												2017				Percent				Percent

						As  				Impact of New

						Presented				Revenue Standard				Previous Revenue Standard

		Net income				$   64,592				$   540				$   65,132				$   54,857				18%				19%

		Depreciation and amortization				14,064				- 0				14,064				11,839				19%				19%

		Income tax expense				24,072				210				24,282				22,768				6%				7%

		Interest expense				145				- 0				145				126				15%				15%

		EBITDA				102,873				750				103,623				89,590				15%				16%

		Restructuring and other charges (2)				967				- 0				967				3,636				(73%)				(73%)

		Favorable legal settlement, net (3)				(2,300)				- 0				(2,300)				- 0				(100%)				0.0

		Stock-based compensation				1,080				- 0				1,080				741				46%				46%

		Adjusted EBITDA				$   102,620				$   750				$   103,370				$   93,967				9%				10%



		(1) LTM:  Last twelve months

		(2) Restructuring and other charges in 2018 consist of severance related to internal restructuring activities.  Restructuring and 

		other charges in 2017 consist of a fourth quarter one-time bonus paid to all employees except executive officers as well as 

		severance and relocation costs for our Softmart facility incurred in the second quarter 2017.  

		(3) The Company recorded $2.3 million of income in other income/(expense), net as a result of a favorable settlement of a legal issue.

		cnxn-g
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PC Connection, Inc. & Subsidiaries Balance Sheet
December 31, December 31,

CONDENSED CONSOLIDATED BALANCE SHEETS 2018 2017 (1)

(amounts in thousands)
ASSETS
Current Assets:

Cash and cash equivalents 91,703$                 49,990$                
Accounts receivable, net 447,698                 449,682                
Inventories, net 119,195                 106,753                
Income taxes receivable 922                         3,933                    
Prepaid expenses and other current assets 9,661                      5,737                    

Total current assets 669,179                 616,095                
Property and equipment, net 51,799                   41,491                  
Goodwill 73,602                   73,602                  
Intangibles assets, net 9,564                      11,025                  
Other assets 1,211                      5,638                    

Total Assets 805,355$               747,851$             

LIABILITIES AND STOCKHOLDERS’ EQUITY
Current Liabilities:

Accounts payable 201,640$               194,257$             
Accrued payroll 24,319                   22,662                  
Accrued expenses and other liabilities 33,840                   31,096                  

Total current liabilities 259,799                 248,015                
Deferred income taxes 17,184                   15,696                  
Other liabilities 2,469                      1,888                    

Total Liabilities 279,452                 265,599                
Stockholders’ Equity:

Common stock 288                         287                       
Additional paid-in capital 115,842                 114,154                
Retained earnings 441,010                 383,673                
Treasury stock at cost (31,237)                  (15,862)                 

Total Stockholders’ Equity 525,903                 482,252                
Total Liabilities and Stockholders’ Equity 805,355$               747,851$             

(1) Amounts are not restated and represent the amounts recognized under generally accepted accounting principles in place 
during the relevant reporting period.
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		CONSOLIDATED SELECTED FINANCIAL INFORMATION

		At or for the Three Months Ended December 31,		2018								2017

																				%

		(Amounts and shares in thousands, except operating data, P/E ratio, and per share data)																		Change



		Operating Data:

		Net sales		$   709,520								$   762,267								(7%)

		Diluted earnings per share		$   0.80								$   0.77								4%



		Gross margin		15.1%								13.1%

		Operating margin		3.7%								2.9%

		Return on equity (1)		12.7%								12.0%



		Inventory turns		21								24

		Days sales outstanding		51								48



				% of 								% of 

		Product Mix:		Net Sales								Net Sales

		Notebooks/Mobility		26%								21%

		Accessories		14								9

		Software		12								24

		Desktops		10								11

		Servers/Storage		10								9

		Displays		9								9

		Net/Com Products		8								7

		Other Hardware/Services		11								10

		Total Net Sales		100%								100%





		Stock Performance Indicators:

		Actual shares outstanding		26,396								26,853

		Total book value per share		$19.92								$17.96

		Tangible book value per share		$16.77								$14.81

		Closing price		$29.73								$26.21

		Market capitalization		$784,753								$703,817

		Trailing price/earnings ratio 		12.3								12.9

		LTM Adjusted EBITDA (2)		$102,620								$93,967

		Adjusted market capitalization/LTM Adjusted EBITDA (3)		6.8								7.0



		 (1) Calculated as the trailing twelve months' of net income divided by the average trailing twelve months' of equity.

		 (2) Adjusted EBITDA is defined as EBITDA (earnings before interest, taxes, depreciation and amortization) adjusted for stock-based compensation and 

		 restructuring and other related charges.

		 (3) Adjusted market capitalization is defined as gross market capitalization less cash balance.





		REVENUE AND MARGIN INFORMATION

		For the Three Months Ended December 31,		2018								2017

				 Net				  Gross 				  Net				  Gross

		(amounts in thousands)		Sales				Margin				Sales 				Margin



		Business Solutions		$   249,726				18.7%				$   298,017				15.6%

		Enterprise Solutions		341,356				12.8				308,806				11.7

		Public Sector Solutions		118,438				13.7				155,444				10.9

		Total		$   709,520				15.1%				$   762,267				13.1%
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		CONDENSED CONSOLIDATED STATEMENTS OF INCOME

										Three Months Ended December 31,								Years Ended December 31,

		(amounts in thousands, except per share data)								2018				2017 (1)				2018				2017 (1)



		Net sales								$   709,520				$   762,267				$   2,699,489				$   2,911,883

		Cost of sales								602,718				662,737				2,288,403				2,529,807

		Gross profit								106,802				99,530				411,086				382,076



		Selling, general and administrative expenses								79,518				74,939				324,433				300,913

		Restructuring and other charges								967				2,695				967				3,636

		Income from operations								26,317				21,896				85,686				77,527



		Other income/(expense), net								2,566				78				2,978				98

		Income tax provision								(7,583)				(1,251)				(24,072)				(22,768)

		Net income								$   21,300				$   20,723				$   64,592				$   54,857



		Earnings per common share:

		Basic								$   0.80				$   0.77				$   2.42				$   2.05

		Diluted								$   0.80				$   0.77				$   2.41				$   2.04



		Shares used in the computation of earnings per common share:

		Basic								26,632				26,822				26,717				26,771

		Diluted								26,766				26,907				26,854				26,891



		(1) Amounts are not restated and represent the amounts recognized under generally accepted accounting principles in place during the relevant reporting

		 period.

























		EBITDA AND ADJUSTED EBITDA  (Under prior guidance - ASC 605)



		A reconciliation of EBITDA and Adjusted EBITDA is detailed below. Adjusted EBITDA is defined as EBITDA (earnings before interest, taxes, depreciation and amortization) adjusted for stock-based compensation and special charges. Both EBITDA and Adjusted EBITDA are considered non-GAAP financial measures. Generally, a non-GAAP financial measure is a numerical measure of a company’s performance, financial position, or cash flows that either includes or excludes amounts that are not normally included or excluded in the most directly comparable measure calculated and presented in accordance with GAAP. We believe that EBITDA and Adjusted EBITDA provide helpful information with respect to our operating performance including our ability to fund our future capital expenditures and working capital requirements. Adjusted EBITDA also provides helpful information as it is the primary measure used in certain financial covenants contained in our credit agreements.

		(amounts in thousands)				Three Months Ended March 31,												LTM Ended March 31, (1)

						2018				2017				% Change				2018				2017				% Change

		Net income				$   10,938				$   7,432								$   58,363				$   46,480

		Depreciation and amortization				3,301				2,855								12,285				10,892

		Income tax expense				4,153				4,039								22,882				30,294

		Interest expense				25				28								123				121

		EBITDA				18,417				14,354								93,653				87,787

		Acquisition, rebranding and restructuring costs (2)				- 0				- 0								3,636				3,406

		Stock-based compensation				207				183								765				943

		Adjusted EBITDA				$   18,624				$   14,537				28%				$   98,054				$   92,136				6%



		(1) LTM:  Last twelve months

		(2) Special charges in 2017 consist of a fourth quarter one-time bonus paid to all employees except executive officers as well as severance 

		and relocation costs for our Softmart facility incurred in the second quarter 2017.  Special charges in 2016 consist of our acquisition of 

		Softmart, the rebranding of the Company, and duplicate costs incurred with the move of our Chicago-area facility.
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																December 31,				December 31,

		CONDENSED CONSOLIDATED BALANCE SHEETS														2018				2017 (1)

		(amounts in thousands)



		ASSETS

		Current Assets:

		Cash and cash equivalents 														$   91,703				$   49,990						$   41,713		83.4%

		Accounts receivable, net														447,698				449,682						$   (1,984)		-0.44%

		Inventories, net														119,195				106,753						$   12,442

		Income taxes receivable														922				3,933						$   (3,011)

		Prepaid expenses and other current assets														9,661				5,737						$   3,924

		Deferred income taxes														- 0				- 0						$   -

		Total current assets														669,179				616,095						$   53,084

		Property and equipment, net														51,799				41,491						$   10,308

		Goodwill														73,602				73,602						$   -

		Intangibles assets, net														9,564				11,025						$   (1,461)

		Long-term accounts receivable														- 0				- 0						$   -

		Other assets														1,211				5,638						$   (4,427)

		Total Assets														$   805,355				$   747,851						$   57,504



		LIABILITIES AND STOCKHOLDERS’ EQUITY

		Current Liabilities:

		Borrowings under bank line of credit														$   -				$   -

		Accounts payable														$   201,640				$   194,257

		Accrued payroll														24,319				22,662

		Accrued expenses and other liabilities														33,840				31,096

		Total current liabilities														259,799				248,015

		Deferred income taxes														17,184				15,696

		Other liabilities														2,469				1,888

		Total Liabilities														279,452				265,599

		Stockholders’ Equity:

		Common stock														288				287

		Additional paid-in capital														115,842				114,154

		Retained earnings														441,010				383,673

		Treasury stock at cost														(31,237)				(15,862)

		Total Stockholders’ Equity														525,903				482,252

		Total Liabilities and Stockholders’ Equity														$   805,355				$   747,851



		(1) Amounts are not restated and represent the amounts recognized under generally accepted accounting principles in place during the relevant reporting period.
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		CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

												Three Months Ended December 31,								Years Ended December 31,

		(amounts in thousands)										2018				2017 (1) 				2018				2017 (1) 

		Cash Flows from Operating Activities:

		Net income										$   21,300				$   20,723				$   64,592				$   54,857

		Adjustments to reconcile net income to net cash provided by (used in) operating activities:														 								 

		Depreciation and amortization										3,701				3,194				14,063				11,839

		Provision for doubtful accounts										252				542				1,680				1,658

		Stock-based compensation expense										342				181				1,080				741

		Deferred income taxes										1,059				(4,070)				1,488				(3,906)

		Loss on disposal of fixed assets										- 0				24				51				24

		Excess tax benefit from exercise of equity awards										- 0				- 0				- 0				- 0

		Loss on disposal of fixed assets										- 0				- 0				- 0				- 0



		Changes in assets and liabilities:

		Accounts receivable										(49,009)				(67,558)				14,872				(39,457)

		Inventories										(13,912)				(29)				(23,311)				(16,218)

		Prepaid expenses and other current assets										(1,857)				94				(1,045)				(2,097)

		Other non-current assets										2,121				(320)				2,403				(4,265)

		Accounts payable										35,083				28,969				5,722				15,807

		Accrued expenses and other liabilities										6,506				9,209				5,244				337

		Net cash provided by (used in) operating activities										5,586				(9,041)				86,839				19,320



		Cash Flows from Investing Activities:

		Purchases of equipment										(5,597)				(3,859)				(21,238)				(11,803)

		Cash paid for acquisitions										- 0				- 0				- 0				- 0

		Purchase of Softmart										- 0				- 0				- 0				- 0

		Purchase of GlobalServe										- 0				- 0				- 0				- 0

		Purchase of Softmart										- 0				- 0				- 0				- 0

		Purchase of intangible asset										- 0				- 0				- 0				- 0

		Net cash used in investing activities										(5,597)				(3,859)				(21,238)				(11,803)



		Cash Flows from Financing Activities:

		Proceeds from short-term borrowings										- 0				- 0				859				- 0

		Repayment of short-term borrowings										- 0				- 0				(859)				- 0

		Purchase of treasury shares										(10,991)				- 0				(15,375)				- 0

		Dividend payment										- 0				- 0				(9,122)				(9,041)

		Exercise of stock options										- 0				71				- 0				1,750

		Issuance of stock under Employee Stock Purchase Plan										642				594				1,247				1,197

		Excess tax benefit from exercise of equity awards										- 0				- 0				- 0				- 0

		Payment of payroll taxes on stock-based compensation through shares withheld										(180)				(113)				(638)				(613)

		Net cash (used in) provided by financing activities										(10,529)				552				(23,888)				(6,707)

		Increase (decrease) in cash and cash equivalents										(10,540)				(12,348)				41,713				810

		Cash and cash equivalents, beginning of period										102,243				62,338				49,990				49,180

		Cash and cash equivalents, end of period										$   91,703				$   49,990				$   91,703				$   49,990



		Non-cash Investing Activities:

		Dividend declaration										$   8,452				$   9,122				$   8,452				$   9,122

		Accrued capital expenditures										2,422				699				2,422				699



		Supplemental Cash Flow Information:

		Income taxes paid										$   4,811				$   4,634				$   19,945				$   28,927



		(1) Amounts are not restated and represent the amounts recognized under generally accepted accounting principles in place during the relevant reporting period.
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		EBITDA AND ADJUSTED EBITDA  



		A reconciliation of EBITDA and Adjusted EBITDA to the most directly comparable GAAP measure is detailed below. Adjusted EBITDA is defined as EBITDA (earnings before interest, taxes, depreciation and amortization) adjusted for restructuring and other charges, favorable legal settlement, and stock-based compensation and restructuring and other charges. Both EBITDA and Adjusted EBITDA are considered non-GAAP financial measures. Generally, a non-GAAP financial measure is a numerical measure of a company’s performance, financial position, or cash flows that either includes or excludes amounts that are not normally included or excluded in the most directly comparable measure calculated and presented in accordance with GAAP. We believe that EBITDA and Adjusted EBITDA provide helpful information with respect to our operating performance including our ability to fund our future capital expenditures and working capital requirements. Adjusted EBITDA also provides helpful information as it is the primary measure used in certain financial covenants contained in our credit agreements.  Non-GAAP measures are not a substitute for GAAP measures and should be considered together with the GAAP financial measures.  Our non-GAAP financial measures may not be comparable to other similar titled measures of other companies.

		(amounts in thousands)				Three Months Ended December 31,												Years Ended December 31, (1)

						2018				2017				% Change				2018				2017				% Change

		Net income				$   21,300				$   20,723				3%				$   64,592				$   54,857				18%

		Depreciation and amortization				3,701				3,194				16%				14,064				11,839				19%

		Income tax expense				7,583				1,251				506%				24,072				22,768				6%

		Interest expense				41				38				8%				145				126				15%

		EBITDA				32,625				25,206				29%				102,873				89,590				15%

		Restructuring and other charges (2)				967				2,695				(64%)				967				3,636				(73%)

		Favorable legal settlement, net (3)				(2,300)				- 0				(100%)				(2,300)				- 0				(100%)

		Stock-based compensation				342				181				89%				1,080				741				46%

		Adjusted EBITDA				$   31,634				$   28,082				13%				$   102,620				$   93,967				9%



		(1) LTM:  Last twelve months

		(2) Restructuring and other charges in 2018 consist of severance related to internal restructuring activities.  Restructuring and 

		other charges in 2017 consist of a fourth quarter one-time bonus paid to all employees except executive officers as well as 

		severance and relocation costs for our Softmart facility incurred in the second quarter 2017.  

		(3) The Company recorded $2.3 million of income in other income/(expense), net as a result of a favorable settlement of a legal issue.



		ADJUSTED NET INCOME AND ADJUSTED EARNINGS PER SHARE  



		A reconciliation from Net Income to Adjusted Net Income is detailed below. Adjusted Net Income is defined as Net Income plus restructuring and other charges charges, net of tax, less the favorable settlement of a legal issue, net of tax, and the impact of the Tax Cuts and Jobs Act of 2017.  Adjusted Net Income and Adjusted Earnings Per Share are considered non-GAAP financial measures (see note above in Adjusted EBITDA for a description of non-GAAP financial measures). The Company believes that these non-GAAP disclosures provide helpful information with respect to the Company's operating performance.

		(amounts in thousands, except per share data)				Three Months Ended December 31,												Years Ended December 31,

						2018				2017				% Change				2018				2017				% Change

		Net income				$   21,300				$   20,723								$   64,592				$   54,857

		Restructuring and other charges, net of tax  (1)				713				1,598								705				2,211

		Favorable legal settlement, net of tax (2)				(1,662)				- 0								(1,644)				- 0

		Reduction of federal income tax expense  (3)				- 0				(7,689)								- 0				(7,689)

		Adjusted Net Income				$   20,351				$   14,632								$   63,653				$   49,379

		Diluted shares				26,766				26,907								26,854				26,891

		Adjusted Diluted Earnings per Share				$   0.76				$   0.54				40%				$   2.37				$   1.84				29%





		(1) Restructuring and other charges in 2018 consist severance related to internal restructuring activities.  Restructuring and other charges 

		in 2017 consist of a fourth quarter one-time bonus paid to all employees except executive officers as well as severance and relocation costs 

		for our Softmart facility incurred in the second quarter 2017. 

		(2) The Company recorded $2.3 million of income in other income/(expense), net as a result of a favorable settlement of a legal issue.

		(3) The Company recorded a non-cash federal income tax benefit of $7.7 million as a result of the Tax Cuts and Jobs Act of 2017.
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		RECONCILIATION OF CHANGES IN REVENUE STANDARD

		(Unaudited, in thousands, except per share amounts)

																										Change								Change

				Three Months Ended December 31, 																						As Presented								Previous Revenue Standard

				2018																2017						Amount				Percent				Amount				Percent

				As						Impact of New				Previous Revenue Standard

				Presented		% of Net Sales				Revenue Standard				Amount		% of Net Sales				Amount		% of Net Sales

		Net sales		$   709,520		100.0%				$   108,107				$   817,627		100.0%				$   762,267		100.0%				$   (52,747)				(6.9%)				$   55,360				7.3%

		Cost of sales		602,718		84.9%				108,197				710,915		86.9%				662,737		86.9%				(60,019)				(9.1%)				48,178				7.3%

		Gross profit		106,802		15.1%				(90)				106,712		13.1%				99,530		13.1%				7,272				7.3%				7,182				7.2%





		Selling, general and administrative expenses		79,518		11.2%				(32)				79,486		9.7%				74,939		9.8%				4,579				6.1%				4,547				6.1%

		Restructuring and other charges		967		0.1%				- 0				967		0.1%				2,695		0.4%				(1,728)				(64.1%)				(1,728)				(64.1%)

		Income from operations		26,317		3.7%				(58)				26,259		3.2%				21,896		2.9%				4,421				20.2%				4,363				19.9%



		Other income/(expense), net		2,566		- 0				- 0				2,566		- 0				78		- 0				2,488				3,189.7%				2,488				3,189.7%

		Income tax provision		(7,583)		(1.1%)				14				(7,569)		(0.9%)				(1,251)		(0.2%)				(6,332)				506.2%				(6,318)				505.0%

		Net income		$   21,300		3.0%				$   (44)				$   21,256		2.6%				$   20,723		2.7%				$   577				2.8%				$   533				2.6%



		Earnings per common share:

		Basic		$   0.80						$   -				$   0.80						$   0.77						$   0.03				3.9%				$   0.03				3.9%

		Diluted		$   0.80						$   (0.01)				$   0.79						$   0.77						$   0.03				3.9%				$   0.02				2.6%



		Shares used in the computation of earnings per common share

		Basic		26,632										26,632						26,822

		Diluted		26,766										26,766						26,907











		RECONCILIATION OF CHANGES IN REVENUE STANDARD

		(Unaudited, in thousands, except per share amounts)

																										Change								Change

				Years Ended December 31, 																						As Presented								Previous Revenue Standard

				2018																2017						Amount				Percent				Amount				Percent

				As						Impact of New				Previous Revenue Standard

				Presented		% of Net Sales				Revenue Standard				Amount		% of Net Sales				Amount		% of Net Sales

		Net sales		$   2,699,489		100.0%				$   404,690				$   3,104,179		100.0%				$   2,911,883		100.0%				$   (212,394)				(7.3%)				$   192,296				6.6%

		Cost of sales		2,288,403		84.8%				403,737				2,692,140		86.7%				2,529,807		86.9%				(241,404)				(9.5%)				162,333				6.4%

		Gross profit		411,086		15.2%				953				412,039		13.3%				382,076		13.1%				29,010				7.6%				29,963				7.8%



		Selling, general and administrative expenses		324,433		12.0%				203				324,636		10.5%				300,913		10.3%				23,520				7.8%				23,723				7.9%

		Restructuring and other charges		967		0.1%				- 0				967		0.1%				3,636		0.1%				(2,669)				(73.4%)				(2,669)				(73.4%)

		Income from operations		85,686		3.2%				953				86,436		2.9%				77,527		2.7%				8,159				10.5%				8,909				11.5%



		Other income/(expense), net		2,978		- 0				- 0				2,978		0.1%				98		0.0%				2,880				2,938.8%				2,880				2,938.8%

		Income tax provision		(24,072)		(0.9%)				(210)				(24,282)		(0.8%)				(22,768)		(0.8%)				(1,304)				5.7%				(1,514)				6.6%

		Net income		$   64,592		2.4%				$   743				$   65,132		2.1%				$   54,857		1.9%				$   9,735				17.7%				$   10,275				18.7%



		Earnings per common share:

		Basic		$   2.42						$   0.02				$   2.44						$   2.05						$   0.37				18.0%				$   0.39				19.0%

		Diluted		$   2.41						$   0.02				$   2.43						$   2.04						$   0.37				18.1%				$   0.39				19.1%



		Shares used in the computation of earnings per common share

		Basic		26,717										26,717						26,771

		Diluted		26,854										26,854						26,891
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		CONSOLIDATED SELECTED FINANCIAL INFORMATION UNDER PREVIOUS REVENUE RECOGNITION STANDARD





				2018												2017

				As				Impact of New

				Presented				Revenue Standard				Previous Revenue Standard

		Inventory turns		21				4				25				24

		Days sales outstanding		51				(6)				45				48



				% of 								% of 				% of 

		Product Mix:		Net Sales								Net Sales				Net Sales

		Notebooks/Mobility		26		%		(4)				22		%		21		%

		Accessories		14				(2)				12				9

		Software		12				12				24				24

		Desktops		10				(1)				9				11

		Servers/Storage		10				(1)				9				9

		Displays		9				(1)				8				9

		Net/Com Products		8				(1)				7				7

		Other Hardware/Services		11				(2)				9				10

		Total Net Sales		100		%						100		%		100		%
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		RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR SEGMENT NET SALES

		(Unaudited, in thousands)

																						Change								Change

						Three Months Ended December 31,																As Presented								Previous Revenue Standard

						2018												2017				Amount				Percent				Amount				Percent



						As				Impact of New

		Net sales				Presented				Revenue Standard				Previous Revenue Standard

		Business Solutions				$   249,726				$   47,496				$   297,222				$   298,017				$   (48,291)				(16.2%)				$   (795)				(0.3%)

		Enterprise Solutions				341,356				50,150				391,506				308,806				32,550				10.5%				82,700				26.8%

		Public Sector Solutions				118,438				10,461				128,899				155,444				(37,006)				(23.8%)				(26,545)				(17.1%)

		Total				$   709,520				$   108,107				$   817,627				$   762,267				$   (52,747)				(6.9%)				$   55,360				7.3%





		RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR SEGMENT GROSS PROFITS

		(Unaudited, in thousands)

																						Change								Change

						Three Months Ended December 31, 																As Presented								Previous Revenue Standard

						2018												2017				Amount				Percent				Amount				Percent



						As				Impact of New

		Gross profits				Presented				Revenue Standard				Previous Revenue Standard

		Business Solutions				$   46,772				$   141				$   46,913				$   46,353				$   419				0.9%				$   560				1.2%

		Enterprise Solutions				43,765				(104)				43,661				36,210				7,555				20.9%				7,451				20.6%

		Public Sector Solutions				16,265				(127)				16,138				16,967				(702)				(4.1%)				(829)				(4.9%)

		Total				$   106,802				$   (90)				$   106,712				$   99,530				$   7,272				7.3%				$   7,182				7.2%











		RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR SEGMENT GROSS MARGINS

		(Unaudited, in thousands)

																						Change				Change

						Three Months Ended December 31, 																As Presented				Previous Revenue Standard

						2018												2017				Amount				Amount



						As				Impact of New

		Gross margins				Presented				Revenue Standard				Previous Revenue Standard

		Business Solutions				18.7%				(295)				15.8%				15.6%				318				23

		Enterprise Solutions				12.8%				(167)				11.2%				11.7%				110				(57)

		Public Sector Solutions				13.7%				(121)				12.5%				10.9%				282				160

		Total				15.1%				(200)				13.1%				13.1%				200				(1)





Page 12

		RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR SEGMENT NET SALES

		(Unaudited, in thousands)

																						Change								Change

						Years Ended December 31,																As Presented								Previous Revenue Standard

						2018												2017				Amount				Percent				Amount				Percent



						As				Impact of New

		Net sales				Presented				Revenue Standard				Previous Revenue Standard

		Business Solutions				$   1,027,918				$   173,479				$   1,201,397				$   1,158,639				$   (130,721)				(11.3%)				$   42,758				3.7%

		Enterprise Solutions				1,165,142				169,184				1,334,326				1,131,823				33,319				2.9%				202,503				17.9%

		Public Sector Solutions				506,429				62,027				568,456				621,421				(114,992)				(18.5%)				(52,965)				(8.5%)

		Total				$   2,699,489				$   404,690				$   3,104,179				$   2,911,883				$   (212,394)				(7.3%)				$   192,296				6.6%



		RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR SEGMENT GROSS PROFITS

		(Unaudited, in thousands)

																						Change								Change

						Years Ended December 31,																As Presented								Previous Revenue Standard

						2018												2017				Amount				Percent				Amount				Percent



						As				Impact of New

		Gross profits				Presented				Revenue Standard				Previous Revenue Standard

		Business Solutions				$   184,922				$   1,099				$   186,021				$   177,814				$   7,108				4.0%				$   8,207				4.6%

		Enterprise Solutions				161,595				94				161,689				139,010				22,585				16.2%				22,679				16.3%

		Public Sector Solutions				64,569				(240)				64,329				65,252				(683)				(1.0%)				(923)				(1.4%)

		Total				$   411,086				$   953				$   412,039				$   382,076				$   29,010				7.6%				$   29,963				7.8%











		RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR SEGMENT GROSS MARGINS

		(Unaudited, in thousands)

																						Change				Change

						Years Ended December 31,																As Presented				Previous Revenue Standard

						2018												2017				Amount				Amount



						As				Impact of New

		Gross margins				Presented				Revenue Standard				Previous Revenue Standard

		Business Solutions				18.0%				(251)				15.5%				15.3%				264				14

		Enterprise Solutions				13.9%				(175)				12.1%				12.3%				159				(16)

		Public Sector Solutions				12.7%				(143)				11.3%				10.5%				225				82

		Total				15.2%				(195)				13.3%				13.1%				211				15
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		RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR EBITDA AND ADJUSTED EBITDA  



		A reconciliation of EBITDA and Adjusted EBITDA to the most directly comparable GAAP measure is detailed below. Adjusted EBITDA is defined as EBITDA (earnings before interest, taxes, depreciation and amortization) adjusted for restructuring and other charges, favorable legal settlement, and stock-based compensation and restructuring and other charges. Both EBITDA and Adjusted EBITDA are considered non-GAAP financial measures. Generally, a non-GAAP financial measure is a numerical measure of a company’s performance, financial position, or cash flows that either includes or excludes amounts that are not normally included or excluded in the most directly comparable measure calculated and presented in accordance with GAAP. We believe that EBITDA and Adjusted EBITDA provide helpful information with respect to our operating performance including our ability to fund our future capital expenditures and working capital requirements. Adjusted EBITDA also provides helpful information as it is the primary measure used in certain financial covenants contained in our credit agreements.  Non-GAAP measures are not a substitute for GAAP measures and should be considered together with the GAAP financial measures.  Our non-GAAP financial measures may not be comparable to other similar titled measures of other companies.



																						Change				Change

		(amounts in thousands)				Three Months Ended December 31,																As Presented				Previous Revenue Standard

						2018												2017				Percent				Percent

						As  				Impact of New

						Presented				Revenue Standard				Previous Revenue Standard

		Net income				$   21,300				$   (44)				$   21,256				$   20,723				3%				3%

		Depreciation and amortization				3,701				- 0				3,701				3,194				16%				16%

		Income tax expense				7,583				(14)				7,569				1,251				506%				505%

		Interest expense				41				- 0				41				38				8%				8%

		EBITDA				32,625				(58)				32,567				25,206				29%				29%

		Restructuring and other charges (2)				967				- 0				967				2,695				(64%)				(64%)

		Favorable legal settlement, net (3)				(2,300)				- 0				(2,300)				- 0				(100%)				0.0

		Stock-based compensation				342				- 0				342				181				89%				89%

		Adjusted EBITDA				$   31,634				$   (58)				$   31,576				$   28,082				13%				12%



		(1) Special charges in 2017 consist of a fourth quarter one-time bonus paid to all employees except executive officers as well as severance 

		and relocation costs for our Softmart facility incurred in the second quarter 2017.  







																						Change				Change

		(amounts in thousands)				Years Ended December 31, (1)																As Presented				Previous Revenue Standard

						2018												2017				Percent				Percent

						As  				Impact of New

						Presented				Revenue Standard				Previous Revenue Standard

		Net income				$   64,592				$   540				$   65,132				$   54,857				18%				19%

		Depreciation and amortization				14,064				- 0				14,064				11,839				19%				19%

		Income tax expense				24,072				210				24,282				22,768				6%				7%

		Interest expense				145				- 0				145				126				15%				15%

		EBITDA				102,873				750				103,623				89,590				15%				16%

		Restructuring and other charges (2)				967				- 0				967				3,636				(73%)				(73%)

		Favorable legal settlement, net (3)				(2,300)				- 0				(2,300)				- 0				(100%)				0.0

		Stock-based compensation				1,080				- 0				1,080				741				46%				46%

		Adjusted EBITDA				$   102,620				$   750				$   103,370				$   93,967				9%				10%



		(1) LTM:  Last twelve months

		(2) Restructuring and other charges in 2018 consist of severance related to internal restructuring activities.  Restructuring and 

		other charges in 2017 consist of a fourth quarter one-time bonus paid to all employees except executive officers as well as 

		severance and relocation costs for our Softmart facility incurred in the second quarter 2017.  

		(3) The Company recorded $2.3 million of income in other income/(expense), net as a result of a favorable settlement of a legal issue.

		cnxn-g
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PC Connection, Inc. & Subsidiaries Cash Flow Trend

2018 2017 2018 2017
Net cash provided by (used in) operating activities 5.6$               (9.0)$              86.8$             19.3$             

Net cash used in investing activities (5.6)                (3.9)                (21.2)              (11.8)              

Net cash used in (provided by) financing activities (10.5)              0.6                 (23.9)              (6.7)                

(Decrease) Increase in cash & cash equivalents (10.5)              (12.3)              41.7               0.8                 

Cash and cash equivalents, beginning of period 102.2             62.3               50.0               49.2               
Cash and cash equivalents, end of period 91.7$             50.0$             91.7$             50.0$             
(Amounts in millions)

Three months ended Dec 31, Twelve months ended Dec 31,
Cash Flow Activity


606 Impact

										CONNECTION, INC. & SUBSIDIARIES

										Revenue Recognition Transition from Prior Rules (605) to Current Rules (606)

										Q4 FY18 Impact Summary

										(in thousands)

		Updated 01/16/19



										605 Revenue		A		B		C		D		606 Revenue				A+B+C+D = 												30-Sep		31-Dec

										Q4		Security		Other		Bill &				Q1				Q4

										Prior Rules		Software		Software		Hold		Other		As Reported				606 Impact												102,243		49,990				52,253		105%

										$   817,627		$   (27,018)		$   (79,918)		$   (1,171)		$   - 0		$   709,520				$   (108,107)												400,831		449,682				(48,851)		-11%

																																				165,190		194,257				(29,067)		-15%

										A.  Software security is treated as net due to the value of the updates provided.

										B.  Net treatment is primarily due to the 'off-premisis'/'cloud' nature of the software.

										C.  Bill & hold revenue can be recognized sooner under the new rules,.

										D. Revenue was previously recognized on FOB Destination regardless of actual terms.

										     Our performance obligation is fulfilled upon shipment for these items.

										605 Revenue		A		B		C		D		606 Revenue				A+B+C+D = 

										Q4  YTD		Security		Other		Bill &		FOB		Q1				Q4

										Prior Rules		Software		Software		Hold		Origin		As Reported				606 Impact

										$   3,104,179		$   (87,330)		$   (309,354)		$   3,166		$   (11,172)		$   2,699,489				$   (404,690)



















Consolidated Trend

								CONNECTION, INC. & SUBSIDIARIES																																																CONNECTION, INC. & SUBSIDIARIES																												CONNECTION, INC. & SUBSIDIARIES

								OPERATING RESULTS REVIEW																																																OPERATING RESULTS REVIEW																												OPERATING RESULTS REVIEW

								2017, Q1, Q2, Q3, Q4 2018 YTD - Results and Trends																																																Q4 2018 vs. Q4 2017 GAAP Basis																												Q4 YTD 2018 vs. Q4 YTD 2017 GAAP Basis

								(in thousands, except for EPS and People)																																																(in thousands, except for EPS and People)																												(in thousands, except for EPS and People)



												ASC 605 (Old Rules)																						ASC 605 (Old Rules)																										New Rules		Old Rules				% of Net Sales						Change								Old Rules								New Rules		Old Rules				% of Net Sales						Change

												2017										2018												2017 - % of Net Sales										'18 %Rev																2018		2017				2018		2017				$		%						FY2017								2018		2017				2018		2017				$		%

												Q1		Q2		Q3		Q4		Total Year		Q1		Q2		Q3		Q4		Total Year				Q1		Q2		Q3		Q4		YTD		Q1		Q2		Q3		Q4		YTD								Q4		Q4				Q4		Q4												Total								Q4 YTD		Q4 YTD				Q4 YTD		Q4 YTD

								Net Sales				$   670,594		$   749,792		$   729,230		$   762,267		$   2,911,883		$   700,453		$   819,769		$   766,330		$   817,627		$   3,104,179																										Net Sales				$   709,520		$   762,267										$   (52,747)		-6.9%						2,911,883				Net Sales				$   19,119		$   2,911,883										$   (2,892,764)		-99.3%

								Gross Profit				86,733		99,670		96,143		99,530		382,076		95,761		108,870		100,695		106,712		412,038				12.9%		13.3%		13.2%		13.1%		13.1%		13.7%		13.3%		13.1%		13.1%		13.3%				Gross Profit				106,802		99,530				15.1%		13.1%				7,272		7.3%						382,076				Gross Profit				304,284		382,076				1591.5%		13.1%				(77,792)		-20.4%

										Gross Margin %		12.93%		13.29%		13.18%		13.06%		13.12%		13.67%		13.28%		13.14%		13.05%		13.27%																												Gross Margin %		15.05%		13.06%										N/A		2.49 pts						13.12%						Gross Margin %		1591.53%		13.12%										N/A		2.49 pts



								Direct SG&A Expenses				75,281		76,289		74,404		74,939		300,913		80,786		82,842		81,521		79,486		324,635				11.2%		10.2%		10.2%		9.8%		10.3%		11.5%		10.1%		10.6%		9.7%		10.5%				Direct SG&A Expenses				79,518		74,939				11.2%		9.8%				4,579		6.1%						300,913				Direct SG&A Expenses				244,915		300,913				1281.0%		10.3%				(55,998)		-18.6%



								Operating Income																																																Operating Income  																												Operating Income  

										Before Special Charges*		11,452		23,381		21,739		24,591		81,163		14,975		26,028		19,174		27,226		87,403				1.7%		3.1%		3.0%		3.2%		2.8%		2.1%		3.2%		2.5%		3.3%		2.8%				Before Special Charges*				27,284		24,591				3.8%		3.2%				2,693		11.0%										Before Special Charges*				59,369		81,163				310.5%		2.8%				(21,794)		-26.9%

										Restructuring & Other Charges		- 0		941		- 0		2,695		3,636		- 0		- 0		- 0		967		967																										Special Charges				967		2,695						2.7%				(1,728)		-										Special Charges				0		3,636						0.1%				(3,636)		-100.0%

																																																								     																								81,163				     

								Operating Income				11,452		22,440		21,739		21,896		77,527		14,975		26,028		19,174		26,259		86,436				1.7%		3.0%		3.0%		2.9%		2.7%		2.1%		3.2%		2.5%		3.2%		2.8%				Operating Income				26,317		21,896				3.7%		2.9%				4,421		20.2%										Operating Income  				59,369		77,527				310.5%		2.7%				(18,158)		-23.4%



								Tax Expense				4,039		8,864		8,614		1,251		22,768		4,153		7,200		5,360		7,569		24,282				N/A		N/A		N/A		N/A		N/A		N/A		N/A		N/A		N/A		N/A				Tax Expense				7,583		1,251				1.1%		0.2%				6,332		506.2%						3,636				Tax Expense				16,489		22,768				86.2%		0.8%				(6,279)		-27.6%



								Other Income/(Expense)				19		9		(8)		78		98		116		182		114		2,566		2,978				0.0%		0.0%		-0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.3%		0.1%				Other Income, net				2,566		78				0.4%		0.0%				2,488		3189.7%						77,527				Other Income, net				412		98				2.2%		0.0%				314		320.4%



								Net Income				$   7,432		$   13,585		$   13,117		$   20,723		$   54,857		$   10,938		19,010		13,928		21,256		65,132				1.1%		1.8%		1.8%		2.7%		1.9%		1.6%		2.3%		1.8%		2.6%		2.1%				Net Income				$   21,300		$   20,723				3.0%		2.7%				$   577		2.8%						22,768				Net Income				$   43,292		$   54,857				226.4%		1.9%				$   (11,565)		-21.1%



								EPS - Basic				$   0.28		$   0.51		$   0.49		$   0.77		$   2.05		$   0.41		0.71		0.52		0.80		2.44				N/A		N/A		N/A		N/A		N/A		N/A		N/A		N/A		N/A		N/A				EPS - Basic				$   0.51		$   0.77				N/A		N/A				(0.26)		-33.8%						(98)				EPS - Basic				1.64		2.05				N/A		N/A				(0.41)		-20.0%

								EPS - Diluted				$   0.28		$   0.50		$   0.49		$   0.77		$   2.04		$   0.41		0.71		0.52		0.79		2.43				N/A		N/A		N/A		N/A		N/A		N/A		N/A		N/A		N/A		N/A				EPS - Diluted				$   0.51		$   0.77				N/A		N/A				(0.26)		-33.8%										EPS - Diluted				1.63		2.04				N/A		N/A				(0.41)		-20.1%

																																																																																54,857

								People				2,476		2,460		2,458		2,505		2,505		2,532		2,567		2,562		2,513		2,513				N/A		N/A		N/A		N/A		N/A		N/A		N/A		N/A		N/A		N/A				People				2,513		2,505				N/A		N/A				8		0.3%										People				2,562		2,505				N/A		N/A				57		2.3%

																																																																																2.05

								* Special charges in Q2'17 consisted of severance and relocation expense for the Softmart facility.																																																																								2.04

								* Special charges in Q4'17 were $2.7M related to a one-time cash bonus paid to non-executive employees.																																																CONNECTION, INC. & SUBSIDIARIES																												CONNECTION, INC. & SUBSIDIARIES

																																																								OPERATING RESULTS REVIEW																												OPERATING RESULTS REVIEW

																																																								Q4 2018 vs. Q4 2017 Pro Forma Basis																												Q4 YTD 2018 vs. Q4 YTD 2017 Pro Forma Basis

																																																								(in thousands, except for EPS and People)																												(in thousands, except for EPS and People)



																																																												Old Rules		Old Rules				% of Net Sales						Change																Old Rules		Old Rules				% of Net Sales						Change

																																																												2018		2017				2018		2017				$		%														2018		2017				2018		2017				$		%

																																																												Q4		Q4				Q4		Q4																				Q4 YTD		Q4 YTD				Q4 YTD		Q4 YTD

																																																								Net Sales				$   817,627		$   762,267										$   55,360		7.3%										Net Sales				$   3,104,179		$   2,911,883										$   192,296		6.6%

																																																								Gross Profit				106,712		99,530				13.1%		13.1%				7,182		7.2%										Gross Profit				412,038		382,076				13.3%		13.1%				29,962		7.8%

																																																										Gross Margin %		13.05%		13.06%										N/A														Gross Margin %		13.27%		13.12%										N/A		0.34 pts

																																																																																																										0.15%

																																																								Direct SG&A Expenses				79,486		74,939				9.7%		9.8%				4,547		6.1%										Direct SG&A Expenses				324,635		300,913				10.5%		10.3%				23,722		7.9%

																																																										Restructuring & Other Charges				2,695						2.7%				(2,695)		-100.0%												Special Charges		967		941

																																																								Operating Income				27,226		21,896				3.3%		2.9%				5,330		24.3%										Operating Income				86,436		80,222				2.8%		2.8%				6,214		7.7%



																																																								Tax Expense				7,569		1,251				0.9%		0.2%				6,318		505.0%										Tax Expense				24,282		22,768				0.8%		0.8%				1,514		6.6%



																																																								Other Income, net				2,566		78				0.3%		0.0%				2,488		3189.7%										Other Income, net				2,978		98				0.1%		0.0%				2,880		2938.8%



																																																								Net Income				$   22,223		$   20,723				2.7%		2.7%				1,500		7.2%										Net Income				$   65,132		$   57,552				2.1%		2.0%				7,580		13.2%



																																																								EPS - Basic				0.80		$   0.77				N/M		N/M				N/M		N/M										EPS - Basic				2.44		2.05				N/A		N/A				N/A		N/A

																																																								EPS - Diluted				0.79		$   0.77				N/M		N/M				N/M		N/M										EPS - Diluted				2.43		2.04				N/A		N/A				N/A		N/A



																																																								People				2,513		2,505				N/M		N/M				8		0.3%										People				2,562		2,460				N/M		N/M				102		4.1%

																																																																																								Linked

																																																												Linked 		Linked 										5,330

																																																																								-941



										FY 18 SG&A						80,786

										FY18 (605) sales * FY17 Q1 %						$   78,633

																$   2,153.0



&"-,Bold"&14&A	




Rev Req

				Q4

				Consolidated

				605		A		B		C		D		606				A+B+C+D

				Q3		Security		Other		Bill &		FOB		Q3				Q3

				Prior Treatment		Software		Software		Hold		ORIGIN		As Reported				606 Impact



		Revenue		$   817,627		$   (27,018)		$   (79,918)		$   (1,171)		$   - 0		$   709,520				$   (108,107)

								-106.936

		YTD

				Q4YTD

				Consolidated

				605		A		B		C		D		606				A+B+C+D

				Q3		Security		Other		Bill &		FOB		Q3				Q3

				Prior Treatment		Software		Software		Hold		ORIGIN		As Reported				606 Impact



		Revenue		$   3,104,179		$   (87,330)		$   (309,354)		$   3,166		$   (11,172)		$   2,699,489				$   (404,690)

				Old Standard		A		B		C		New Standard				A+B+C

				Q4				Bill &				Q3				Q3

				Treatment		Software		Hold		Other		Reported				  Impact



		Net Sales		$   818		$   (107)		$   (1)		$   - 0		$   710				$   (108.1)

		Updated 01/16/19





Sheet1

										Three months ended December 31,								Twelve months ended December 31,

										2018				2017				2018				2017

								GAAP Diluted EPS		$   0.80				$   0.77				$   2.41				$   2.04

								Restructuring and other charges, net of tax		0.02				0.06				0.02				0.08

								Favorable legal settlement, net of tax		(0.06)				- 0				-0.06

								Reduction of federal income tax expense		- 0				(0.29)				- 0				-0.28

								Adjusted EPS (normalized)		$   0.76				$   0.54				$   2.37				$   1.84





Q4 Operating Results (605)

		PC CONNECTION, INC. & SUBSIDIARIES

		OPERATING RESULTS REVIEW

		Q4, 2018 (in $000s except EPS)																																						Prepared by:		DP

		(Prior GAAP Rules)																																						Date 		10/19/18

																																								Time		11:20 AM

		    						$ Variance - Better/(Worse)						% Variance - Better/(Worse)

				Q4'18				Plan		Year Over Year				Plan		Year Over Year																								Reviewed by:

		Net Sales		$   817,627				$   5,355		$   55,360				0.7%		7.3%

		Gross Profit		106,712				(2,590)		7,182				(2)%		7.2%

		        Gross Margin %		13.1%				-0.4%		-0.0%

		Direct SG&A Expenses		79,486				2,637		(4,547)				3.2%		(6.1)%

		       % to Revenue		9.7%				0.4%		0.1%

		Operating Income                		$27,226				(4,276)		(2,565)				(18.2)%		(11.8)%

		Before Special Charges

		    % to Revenue		3.33%				-0.50%		-0.48%

		Special Charges

		Operating Income before:		$   27,226				$   47		$   2,635				0.2%		10.7%

		    % to Revenue		3.33%				(0.02)%		0.10%

		    Restructuring & Other Charges		967				(967)		1,728

		Operating Income		$   26,259				$   (920)		$   4,363				(3)%		19.9%

		    % to Revenue		3.2%				-17.2%		7.9%

		Other (income) expense		(2,566)				2,566		2,488



		Diluted EPS 		$   0.79				$   0.07		$   0.02

		Personnel Headcount    		2,513				188		(8)				6.9%		(0)%



		Key Manually from 

		Would like to Link
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YTD Operating Results (605)

		PC CONNECTION, INC. & SUBSIDIARIES

		OPERATING RESULTS REVIEW

		Q4 YTD, 2018 (in $000s except EPS)																																						Prepared by:		DP

		(Prior GAAP Rules)																																						Date 		10/19/18

																																								Time		11:20 AM

		    						$ Variance - Better/(Worse)						% Variance - Better/(Worse)

				Q4 YTD ‘18 				Plan		Year Over Year				Plan		Year Over Year																								Reviewed by:

		Net Sales		$   3,104,179				$   9,915		$   192,296				0.3%		6.6%

		Gross Profit		412,039				(6,557)		29,963				(2)%		7.8%

		        Gross Margin %		13.3%				-0.3%		0.2%

		Direct SG&A Expenses		324,636				3,793		(23,723)				1.2%		(8)%

		       % to Revenue		10.46%				0.16%		(0.12)%

		Operating Income                		$   87,403				$   (2,764)		$   6,240				(3)%		7.7%

		Before Special Charges

		    % to Revenue		2.82%				(0.10)%		0.03%

		    Restructuring & Other Charges		967				(967)		2,669

		Operating Income		$   86,436				$   (3,731)		$   8,909				(4)%		11.5%

		    % to Revenue		2.8%				-0.1%		0.1%

		Other Expense(Income)		(2,978)				2,978		2,978



		EPS 		$   2.43				$   0.04		$   0.39

		Personnel Headcount    		2,513				188		(8)				6.9%		(0)%





		Key Manually from 

		Would like to Link
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Consol Q4 New Rules

		PC CONNECTION, INC. & SUBSIDIARIES

		OPERATING RESULTS REVIEW

		Q4, 2018 (in thousands, except EPS and People)UPDATE

																																Prepared by:		TP

								$ Variance - Better/(Worse)								% Variance - Better/(Worse)																Date 		1/23/19

				Q4‘18 Actual				Plan		Year Over Year		Sequential				Plan		Year Over Year		Sequential												Time		5:30pm

		Net Sales		$   709,520				$   (102,752)		$   (52,747)		$   51,016				(13)%		(7)%		7.7%

		Gross Profit		106,802				(2,500)		7,272		6,358				(2)%		7.3%		6.3%												Reviewed by:

		        Gross Margin %		15.1%				1.6%		2.0%		-0.2%

		Direct SG&A Expenses		79,518				2,605		(4,579)		1,976				3.2%		(6)%		2.4%

		       % to Revenue		11.2%				-1.1%		-1.4%		1.2%

		Operating Income                		$27,284				($4,500)		(2,789)		(5,997)				(19.2)%		(12.8)%		(24.0)%

		Before Special Charges

		    % to Revenue		3.85%				-0.12%		-0.10%		-0.65%

		Special Charges								(941)		0

		Operating Income before Special Charges		$   27,284				$   105		$   2,693		$   8,334				0.4%		11.0%		44.0%

		    % to Revenue		3.85%				0.50%		0.62%		0.97%

		Net Income		$18,226				($121)		$4,641		$6,926				(0.7)%		34.2%		61.3%

		EBITDA		$28,585				($238)		$3,251		$9,671				(0.8)%		12.8%		51.1%

		    Restructuring & Other Charges		967				(967)		1,728		(967)

		Operating Income		$   26,317				$   (862)		$   4,421		$   7,367				(3)%		20.2%		38.9%

		    % to Revenue		3.7%				0.8%		-8.4%		14.4%

		Other (income) expense		(2,566)				2,566		2,468



		Diluted EPS 		$   0.80				$   0.08		$   0.03		$   0.29

		Personnel Headcount    		2,513				188		(8)		39				6.9%		(0)%		1.5%





























		606 Impact 

		Rev

		GP

		Key Manually from 

		Would like to Link



&"-,Bold"&A	


file://///pcc.int/../porterd/AppData/Roaming/Microsoft/Excel/Quarterly%20Actual%20to%20Plan%20Summary%20Q3%202018%20.xlsx

Consol Q4 YTD New Rules 

		PC CONNECTION, INC. & SUBSIDIARIES

		OPERATING RESULTS REVIEW

		Q4 YTD, 2018 (in thousands, except EPS and People)UPDATE																																						Prepared by:		DP

																																								Date 		10/19/18

		    						$ Variance - Better/(Worse)						% Variance - Better/(Worse)																										Time		11:20 AM

				Q4 YTD‘18 Actual				Plan		Year Over Year				Plan		Year Over Year

		Net Sales		$   2,699,489				$   (394,775)		$   (212,394)				(13)%		(7)%																								Reviewed by:

		Gross Profit		411,086				(7,510)		29,010				(2)%		7.6%

		        Gross Margin %		15.2%				1.7%		2.1%

		Direct SG&A Expenses		324,433				3,996		(23,520)				1.2%		(8)%

		       % to Revenue		12.02%				-1.40%		-1.68%

		Operating Income                		$   86,653				$   (3,514)		$   5,490				(4)%		6.8%

		Before Special Charges

		    % to Revenue		3.21%				0.30%		0.42%

		    Restructuring & Other Charges		967				(967)		2,669

		Operating Income		$   85,686				$   (4,481)		$   8,159				(5)%		10.5%

		    % to Revenue		3.2%				0.3%		0.5%

		Other Expense(Income)		(2,978)



		Diluted EPS 		$   2.41				$   0.02		$   0.37

		Personnel Headcount    		2,513				188		(8)				6.9%		(0)%



		606 Impact 

		Rev

		GP

		Key Manually from 

		Would like to Link
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BS Q4 New Rules 

		BUSINESS SOLUTIONS

		OPERATING RESULTS REVIEW

		Q4, 2018 (in thousands, except EPS and People)UPDATE																																						Prepared by:		DP

																																								Date 		10/19/18

		    						$ Variance - Better/(Worse)								% Variance - Better/(Worse)																								Time		11:20 AM

				Q4‘18 Actual*				Plan		Year Over Year		Sequential				Plan		Year Over Year		Sequential

		Net Sales		$   249,726				(64,450)		(48,291)		4,854				(21)%		(16)%		2.0%																				Reviewed by:

		Gross Profit		46,772				(3,219)		419		2,186				(6)%		0.9%		4.9%

		        Gross Margin %		18.73%				2.82%		3.18%		0.52%

		Direct SG&A Expenses		17,470				534		1,885		1,158				3.0%		9.7%		6.2%

		       % to Revenue		7.0%				(1.3)%		(0.5)%		0.6%

		Operating Income before Special Charges		$   29,302				(2,685)		2,304		3,344				(8)%		8.5%		12.9%

		    % to Revenue		11.73%				1.55%		2.67%		1.13%

		    Restructuring & Other Charges		66				(66)		587		(66)

		Operating Income 		$   29,236				(2,751)		2,891		3,278				(9)%		11.0%		12.6%

		    % to Revenue		11.71%				4.3%		-6.0%		67.5%

		Personnel Headcount    		544				21		6		18				3.7%		1.0%		3.2%

		* Does not include TSS Transfer
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BS Q4 YTDNew Rules 

		BUSINESS SOLUTIONS

		OPERATING RESULTS REVIEW

		Q4 YTD, 2018 (in thousands, except EPS and People)UPDATE																																		Prepared by:		DP

																																				Date 		10/19/18

		    						$ Variance - Better/(Worse)						% Variance - Better/(Worse)																						Time		11:20 AM

				Q4 YTD ‘18 Actual*				Plan		Year Over Year				Plan		Year Over Year

		Net Sales		$   1,027,918				(202,822)		(130,721)				(16)%		(11)%																				Reviewed by:

		Gross Profit		184,922				(5,874)		7,108				(3)%		4.0%

		        Gross Margin %		17.8%				2.5%		2.6%

		Direct SG&A Expenses		75,570				(473)		(193)				(1)%		(0)%

		       % to Revenue		7.4%				(1.2)%		(0.8)%

		Operating Income                		$109,352				(574)		2,986				(1.1)%		5.8%

		Before Special Charges

		    % to Revenue		10.64%				1.13%		1.18%

		Special Charges

		Operating Income before Special Charges		$   109,352				(6,347)		6,915				(5)%		6.8%

		    % to Revenue		10.64%				1.24%		1.80%

		    Restructuring & Other Charges		66				(66)		587

		Operating Income 		109,286				(5,335)		6,714				7.4%		(6)%

		    % to Revenue		10.6%				2.6%		-5.1%

		Personnel Headcount    		544				21		6				6.9%		(0)%



		*Does not include TSS Transfer

		606 Impact 

		Rev

		GP
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ES Q4 New Rules  

		ENTERPRISE SOLUTIONS

		OPERATING RESULTS REVIEW

		Q4, 2018 (in thousands, except EPS and People)UPDATE																																Prepared by:		DP

																																		Date 		10/19/18

		    						$ Variance - Better/(Worse)								% Variance - Better/(Worse)																		Time		11:20 AM

				Q4‘18 Actual				Plan		Year Over Year		Sequential				Plan		Year Over Year		Sequential

		Net Sales		$   341,356				$   4,509		$   32,550		$   75,879				1.3%		10.5%		28.6%														Reviewed by:

		Gross Profit		43,765				2,676		7,555		5,885				6.5%		20.9%		15.5%

		        Gross Margin %		12.8%				0.6%		1.1%		(1.4)%

		Direct SG&A Expenses		20,023				(354)		(3,396)		(1,592)				(2)%		(20)%		(9)%

		       % to Revenue		5.9%				(0.0)%		(0.5)%		1.1%

		Operating Income                		$23,742				$   751		$   2,489		$   (3,448)				4.0%		14.7%		(15)%

		Before Special Charges

		    % to Revenue		6.96%				0.91%		1.00%		-0.28%

		Special Charges								161

		Operating Income before Special Charges		$   23,742				$   2,322		$   4,159		$   4,293				10.8%		21.2%		22.1%

		    % to Revenue		7.0%				0.9%		1.0%		(0.3)%

		    Restructuring & other charges		-				- 0		452		- 0						100.0%

		Operating Income		23,742				354		2,944		1,592				11%		24%		22%

		    % to Revenue		7.0%				7.9%		9.0%		2.1%



		Personnel Headcount    		445				16		(25)		(9)				2.7%		(6)%		(2)%



		*Includes Globalserve



		606 Impact 

		Rev

		GP

		Key Manually from 

		Would like to Link
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ES Q4 YTDNew Rules  

		ENTERPRISE SOLUTIONS

		OPERATING RESULTS REVIEW

		Q4 YTD, 2018 (in thousands, except EPS and People)UPDATE																																		Prepared by:		DP

																																				Date 		10/19/18

		    						$ Variance - Better/(Worse)						% Variance - Better/(Worse)																						Time		11:20 AM

				Q4 YTD ‘18 Actual				Plan		Year Over Year				Plan		Year Over Year

		Net Sales		$   1,165,142				$   (66,057)		$   33,319				(5)%		2.9%																				Reviewed by:

		Gross Profit		161,595				5,253		22,585				3.4%		16.2%

		        Gross Margin %		13.87%				1.17%		1.59%

		Direct SG&A Expenses		77,626				(61)		(8,358)				(0)%		(12)%

		       % to Revenue		6.7%				(0.4)%		(0.5)%

		Operating Income                		$83,969				$   5,192		$   14,227				6.6%		20.4%

		Before Special Charges

		    % to Revenue		7.2%				0.9%		1.2%

		    Restructuring & other charges		-				-		613

		Operating Income                		$   83,969				$   5,183		$   14,831				6.6%		21.5%

		    % to Revenue		7.2%

		Personnel Headcount    		445				16		(25)				6.9%		(0)%

		*Includes Globalserve

		606 Impact 

		Rev		$   80,928

		GP		$   210

		Key Manually from 

		Would like to Link
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PS Q4 New Rules   

		PUBLIC SOLUTIONS

		OPERATING RESULTS REVIEW

		Q4, 2018 (in thousands, except EPS and People)UPDATE

																																		Prepared by:		DP

		    						$ Variance - Better/(Worse)								% Variance - Better/(Worse)																		Date 		10/19/18

				Q4‘18 Actual				Plan		Year Over Year		Sequential				Plan		Year Over Year		Sequential														Time		11:20 AM

		Net Sales		$   118,438				$   (42,811)		$   (37,006)		$   (29,717)				(27)%		(24)%		(20)%

		Gross Profit		16,265				(1,957)		(702)		(1,713)				(11)%		(4)%		(10)%														Reviewed by:

		        Gross Margin %		13.73%				2.43%		2.82%		1.60%

		Direct SG&A Expenses		7,806				1,461		259		913				15.8%		3.2%		10.5%

		       % to Revenue		6.59%				(0.84)%		(1.40)%		(0.71)%

		Operating Income                		$8,459				(414)		977		3,479				(4)%		12%		64%

		Before Special Charges

		    % to Revenue		7.14%				0.74%		1.34%		1.37%

		Special Charges

		Operating Income before Special Charges		$   8,459				$   (496)		$   (443)		$   (800)				(6)%		(5)%		(9)%

		    % to Revenue		7.14%				1.59%		1.42%		0.89%



		    Restructuring & other charges		118				(118)		185		(118)

		Other expense(income)		(2,253)				2,253		2,254		2,255



		Operating Income		$   10,594				$   1,639		$   1,995		$   1,335				18.3%		23.2%		14.4%

		       % to Revenue		8.94%



		Personnel Headcount    		254				56		7		12				18%		3%		4.5%

		*Does not include TSS Transfer

		606 Impact 

		Rev

		GP

		Key Manually from 

		Would like to Link
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PS Q4 YTDNew Rules   

		PUBLIC SOLUTIONS

		OPERATING RESULTS REVIEW

		Q4 YTD, 2018 (in thousands, except EPS and People)UPDATE																																Prepared by:		DP

																																		Date 		10/19/18

		    						$ Variance - Better/(Worse)						% Variance - Better/(Worse)																				Time		11:20 AM

				Q4 YTD ‘18 Actual				Plan		Year Over Year				Plan		Year Over Year

		Net Sales		$   506,429				$   (125,896)		$   (114,992)				(20)%		(19)%																		Reviewed by:

		Gross Profit		64,569				(6,889)		(683)				(10)%		(1)%

		        Gross Margin %		12.75%				1.45%		2.25%

		Direct SG&A Expenses		32,484				3,135		274				8.8%		0.8%

		       % to Revenue		6.41%				(0.78)%		(1.14)%

		Operating Income                		$32,085				(1,158)		1,098				(8)%		8.3%

		Before Special Charges

		    % to Revenue		6.34%				0.64%		1.50%

		Special Charges

		Operating Income before Special Charges		$   32,085				$   (3,754)		$   (409)				(10)%		(1)%

		    % to Revenue		6.34%				2.98%		0.36%

		    Restructuring & Other Charges		118				(118)		185

		   Other income		(2,255)				2,255		2,255

		Operating Income 		$   34,222				$   (1,617)		$   2,031				(5)%		6.3%

		    % to Revenue		6.76%				1.09%		1.58%

		Personnel Headcount    		254				56		7				18.0%		2.7%

		Does not include TSS Transfer

		606 Impact 

		Rev		$   31,181

		GP		$   - 0

		Key Manually from 

		Would like to Link
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HQ Q4

		HEADQUARTERS

		Operating Results Review

		Q4 2018 vs. Q4 2017 and Plan

		(in thousands, except for EPS and People)

								$ Variance - Better/(Worse)								% Variance - Better/(Worse)

				Q4‘18 				Plan		Year Over Year		Sequential				Plan		Year Over Year		Sequential														Prepared by:		DP

				Actual																														Date 		10/19/18

		Personnel		$   23,796				$   1,349		$   (2,538)		$   1,411				5.4%		(12)%		5.6%														Time		11:20 AM

		Professional Fees		1,828				59		(21)		(71)				3.1%		(1)%		(4)%

		Facilities & Service Contracts		3,632				(69)		(367)		158				(2)%		(11)%		4.2%														Reviewed by:

		Depreciation & Amortization                 		2,864				(352)		(349)		(16)				(14)%		(14)%		(1)%

		Other   (Tele, Supplies, Insurance, etc.)		2,099				(23)		(52)		15				(1)%		(3)%		0.7%

		Total Operating Expenses before Special Charges		$   34,219				$   964		$   (3,327)		$   1,497				2.7%		(11)%		4.2%

		Total Operating Expenses		$   68,438				$   964		$   (3,327)		$   1,497				0.5%		(9)%		2.0%

		Restructuring & Other Charges		783				(783)		504		(783)



		Personnel Headcount		1,270				95		5		29				7.0%		0%		2.2%

		Key Manually from 

		Would like to Link
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HQ YTD Q4 

		HEADQUARTERS

		Operating Results Review																														Prepared by:		DP

		Q4 YTD 2018 vs. Q4 2017 and Plan																														Date 		10/19/18

		(in thousands, except for EPS and People)																														Time		11:20 AM

								$ Variance - Better/(Worse)						% Variance - Better/(Worse)

				Q4 YTD ‘18 				Plan		Year Over Year				Plan		Year Over Year																Reviewed by:

				Actual

		Personnel		$   97,605				$   1,781		$   (10,733)				1.8%		(12)%

		Professional Fees		7,232				213		(353)				2.9%		(5)%

		Facilities & Service Contracts		14,600				(35)		(1,865)				(0)%		(15)%

		Depreciation & Amortization                 		11,002				(595)		(2,077)				(6)%		(23)%

		Other   (Tele, Supplies, Insurance, etc.)		8,314				31		(215)				0.4%		(3)%

		Total Operating Expenses Before Special Charges		$   138,753				$   1,395		$   (15,243)				1.0%		(12)%

		Total Operating Expenses		$   138,753				$   1,395		$   (15,243)				0.4%		(11)%

		Restructuring & Other Charges		783				(783)		1,284



		Personnel Headcount		1,270				95		5				7.0%		0%

		Key Manually from 

		Would like to Link
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Net CFW

		PC CONNECTION, INC. AND SUBSIDIARY

		 QUARTERLY--CASH FLOW STATEMENTS

		(in thousands)



		Cash Flow Activity				Q1 17		Q2 17		Q3 17		Q4 17		YTD 17				Q1 18		Q2 18		Q3 18		Q4 18				YTD 18								proof:						Cash Flow Activity Provided by (used for)				Q1 17		Q2 17		Q3 17		Q4 17		YTD 17				Q1 18		Q2 18		Q3 18		Q4 18				YTD 18

		Net cash provided by (used in) operating activities 				$   25,425		$   (33,369)		$   36,305		$   (9,041)		$   19,320				$   37,244		$   4,274		$   39,735		$   5,586				$   86,839								19,320		- 0				Net Cash provided by operating activities 				$   25.4		$   (33.4)		$   36.3		$   (9.0)		$   19.3				$   37.2		$   4.3		$   39.7		$   - 0				$   86.8



		Net cash used in investing activities				(1,487)		(3,044)		(3,413)		(3,859)		(11,803)				(5,007)		(4,920)		(5,714)		(5,597)				(21,238)								(11,803)		- 0				Net Cash used for investing activities				$   (1.5)		$   (3.0)		$   (3.4)		$   (3.9)		$   (11.8)				$   (5.0)		$   (4.9)		$   (5.7)		$   - 0				$   (21.2)



		Net cash (used in) provided by financing activities				(7,363)		603		(499)		552		(6,707)				(11,260)		(1,641)		(458)		(10,529)				(23,888)								(6,707)		- 0				Net Cash used for finance activities				$   (7.4)		$   0.6		$   (0.5)		$   0.6		$   (6.7)				$   (11.3)		$   (1.6)		$   (0.5)		$   - 0				$   (23.9)



		Increase/(decrease) in cash & cash equivalents				$   16,575		$   (35,810)		$   32,393		$   (12,348)		$   810				$   20,977		$   (2,287)		$   33,563		$   (10,540)				$   41,713								810		- 0				Increase/(Decrease) in cash & cash equivalent 				$   16.6		$   (35.8)		$   32.4		$   (12.3)		$   0.8				$   21.0		$   (2.3)		$   33.6		$   - 0				$   41.7



		Change in Cash Balances																																								Change in Cash Balances

				Cash & equiv--beg of period		49,180		65,755		29,945		62,338		49,180				49,990		70,967		68,680		102,243				49,990																Cash & equiv--beg of period		$   49.2		$   65.8		$   29.9		$   62.3		$   49.2				$   50.0		$   71.0		$   68.7		$   - 0				$   50.0

				Cash & equiv--end of period		$   65,755		$   29,945		$   62,338		$   49,990		$   49,990				$   70,967		$   68,680		$   102,243		$   91,703				$   91,703																Cash & equiv--end of period		$   65.8		$   29.9		$   62.3		$   50.0		$   50.0				$   71.0		$   68.7		$   102.2		$   - 0				$   91.7





																																														Three months ended Dec 31,				Twelve months ended Dec 31,

																																										Cash Flow Activity				2018		2017		2018		2017

																																										Net cash provided by (used in) operating activities 				$   5.6		$   (9.0)		$   86.8		$   19.3



		Calculation--Do not print																																								Net cash used in investing activities				(5.6)		(3.9)		(21.2)		(11.8)

						YEAR to DATE

		NET CASH FLOW (used for) INVESTING ACTIVITIES 						(7,944)		28,361		19,320																														Net cash used in (provided by) financing activities				(10.5)		0.6		(23.9)		(6.7)

		CASH FLOWS FROM FINANCING ACTIVITIES						(4,531)		(7,944)		(11,803)

		NET CASH FLOW FOR FINANCE ACTIVITIES						(6,760)		(7,259)		(6,707)																														(Decrease) Increase in cash & cash equivalents 				(10.5)		(12.3)		41.7		0.8



																																										Cash and cash equivalents, beginning of period				102.2		62.3		50.0		49.2

																																										Cash and cash equivalents, end of period				$   91.7		$   50.0		$   91.7		$   50.0

				Prepared by:		DP																																				(Amounts in millions)

				Date 		10/19/18

				Time		11:20 AM



				Reviewed by:
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CF



								SUMMARY CASH FLOW		18-Dec		17-Dec												Prepared by:		DP

								OPERATING																Date 		10/19/18

								Net Income		64,592		54,857												Time		11:20 AM

								Non-Cash Adjustments		18,362		10,356				8645

								         CASH BASIS INCOME		82,954		65,213				1116								Reviewed by:

								Operating Changes In Assets & Liabilities								560

								     Receivables		14,872		(39,457)				164

								     Inventories & Other		(21,953)		(22,580)

								     Accounts Payable & Accruals		10,966		16,144

								         NET CASH PROVIDED BY OPERATING ACTIVITIES		86,839		19,320

								INVESTING

								PP&E Purchases		(21,238)		(11,803)

								         NET CASH USED FOR INVESTING ACTIVITIES		(21,238)		(11,803)

								FINANCING

								Proceeds from short-term borrowings		859

								Reypayment of short-term borrowings		(859)

								Purchase of Treasury Shares		(15,375)

								Exercise of Stock Options		- 0		1,750

								Dividend Payment		(9,122)		(9,041)

								ESPP & Other		1,247		1,197

								Payment of payroll taxes on stock-based compensation through shares witheld		(638)		(613)

								         NET CASH USED FOR FINANCING ACTIVITIES		(23,888)		(6,707)

								Increase in Cash		41,713		810

								Beginning of Year Cash		49,990		49,180

								         END OF 4th QUARTER CASH		91,703		49,990

												1/23/19
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Balance Sheet

						SUMMARY BALANCE SHEET		DEC 30,		DEC 31, 		NET 												Prepared by:		TP

								2018		2017		CHANGE												Date 		1/28/19

						ASSETS																		Time		11:20 AM

						Cash		$   91,703		$   49,990		$   41,713		83%

						Receivables		447,698		449,682		(1,984)		-0.44%										Reviewed by:

						Inventories		119,195		106,753		12,442

						Income Tax Receivables		922		3,933		(3,011)

						Prepaids & Other Current Assets		9,661		5,737		3,924

						     Total Current Assets		669,179		616,095		53,084

						Property, Plant & Equipment(net)		51,799		41,491		10,308

						Goodwill, Intangibles, & Other		84,377		90,265		(5,888)

						  		$   805,355		$   747,851		$   57,504

						TOTAL ASSETS



						LIABILITIES & EQUITY

						Accounts Payable		$   201,640		$   194,257		7,383		3.80%

						Accruals & Other Current Liabilities		58,159		53,758		4,401		8.19%

						     Total Current Liabilities		259,799		248,015		11,784

						Deferred Income Taxes		17,184		15,696		1,488

						Non-Current Liabilities		2,469		1,888		581

						     TOTAL LIABILITIES		279,452		265,599		13,853

						Equity

						     Common Stock & APIC		116,130		114,441		1,689

						     Retained Earnings		441,010		383,673		57,337

						     Treasury Stock		(31,237)		(15,862)		(15,375)

						          NET EQUITY		525,903		482,252		43,651

						    		$   805,355		$   747,851		$   57,504

						 TOTAL LIABILITIES & EQUITY

										1/23/19
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Balance Sheet (millions)

																December 31,				December 31,

				CONDENSED CONSOLIDATED BALANCE SHEETS												2018				2017 (1)						use for earnigns call slides

				(amounts in millions)



				ASSETS

				Current Assets:

				Cash and cash equivalents 												$   92				$   50

				Accounts receivable, net												451				449

				Inventories, net												119				107

				Prepaid expenses and other current assets												7				6

				Income taxes receivable												1				4

				Deferred income taxes												- 0				- 0

				Total current assets												669				616

				Property and equipment, net												52				41

				Goodwill												74				74

				Intangibles assets, net												10				11

				Long-term accounts receivable												- 0				- 0

				Other assets												1				6

				Total Assets												$   805				$   748



				LIABILITIES AND STOCKHOLDERS’ EQUITY

				Current Liabilities:

				Borrowings under bank line of credit												$   -				$   -

				Accounts payable												210				$   194

				Accrued expenses and other liabilities												38				31

				Accrued payroll												12				23

				Total current liabilities												260				248

				Deferred income taxes												17				16

				Other liabilities												2				2

				Total Liabilities												279				266

				Stockholders’ Equity:

				Common stock												0				- 0

				Additional paid-in capital												116				114

				Retained earnings												441				384

				Treasury stock at cost												(31)				(16)

				Total Stockholders’ Equity												526				482

				Total Liabilities and Stockholders’ Equity												$   805				$   748



				(1) Amounts are not restated and represent the amounts recognized under generally accepted accounting principles in place during the relevant reporting period.

																				1/14/18





Chart

				CONNECTION, INC. & SUBSIDIARIES

				OPERATING RESULTS REVIEW

				Q4 YTD 2018 - Results and Trends

				(in thousands, except for EPS and People)



						ASC 605 (Old Rules)

						2017 - % of Net Sales								'18 %Rev

						Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4

				Gross Margin		12.9%		13.3%		13.2%		13.1%		13.7%		13.3%		13.1%		13.1%

				Direct SG&A Expenses		11.2%		10.2%		10.2%		9.8%		11.5%		10.1%		10.6%		9.7%

				Operating Income		1.7%		3.0%		3.0%		2.9%		2.1%		3.2%		2.5%		3.2%

																Updated and linked 01/14/19

																SB



&"-,Bold"&14&A	


% of Revenue Growth

(based on old revenue rules)



Gross Margin	Q1	Q2	Q3	Q4	Q1	Q2	Q3	Q4	0.12933757236122007	0.13293019930860825	0.13184180574030141	0.1305710466280188	0.13671295575863049	0.13280570502178052	0.13139900565030732	0.13051428096185669	Direct SG	&	A Expenses	Q1	Q2	Q3	Q4	Q1	Q2	Q3	Q4	0.1122601753072649	0.10174688446929282	0.10203090931530519	9.8310696908038786E-2	0.11533393389706376	0.10105529728496686	0.10637845314681664	9.7215478451665616E-2	Operating Income	Q1	Q2	Q3	Q4	Q1	Q2	Q3	Q4	1.707739705395515E-2	2.9928300115231957E-2	2.9810896424996229E-2	2.8724843132393242E-2	2.1379021861566729E-2	3.175040773681366E-2	2.5020552503490664E-2	3.2116111625472253E-2	









 Q4  ALL (GAAP)

								CONNECTION, INC. & SUBSIDIARIES

								OPERATING RESULTS REVIEW

								Q4 '18 vs. Q4'17

								(in thousands, except for EPS and People)

														Q4 - Prior GAAP						% of Revenue						Change

														2018		2017				2018		2017				$		%

								Net Sales						$   817,627		$   762,267										55,360		7.3%

								Gross Profit						106,712		99,530				13.05%		13.06%				7,182		7.2%

										Gross Margin %				13.05%		13.06%



								Direct SG&A Expenses						79,486		74,939				9.72%		9.83%				4,547		6.1%

								Restructuring & Other Charges								2,695

								Operating Income

										Before Special Charges*				27,226		24,591				3.33%		3.23%				2,635		11%

										Special Charges				- 0		-



								Operating Income						$   27,226		21,896				3.33%		2.87%				5,330		24%



								Tax Expense						7,569		1,251										6,318		505%



								Other Income/(Expense)						2,566		78										2,488		3190%



								Net Income						$   22,223		$   20,723				2.72%		2.72%				1,500		7.2%



								EPS - Basic						$   0.80		$   0.77										$   0.03		3.7%

								EPS - Diluted						$   0.79		0.77



								People						2,513		2,458										55		2.2%



														Updated 1/23/19

														SB



												Tax rate		28%		6%

										At 17 rate				1,555.52

										Contribution				(6,013.48)



														605
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Stock Buyback

								CONNECTION, INC. & SUBSIDIARIES

								Stock Repurchases																										Prepared by:		DP

								2018 Rollforward																										Date 		10/19/18

																																		Time		4:30 PM



												Shares		Dollars		Avg. Price

								December 31, 2017				1,856,107		$   15,862,317		$   8.55



								Q1 2018 Purchases				116,241		$   2,997,217		$   25.78

								Total Treasury Purchases as of March 31, 2018				1,972,348		18,859,534		9.56



								Q2 2018 Purchases				53,221		1,386,556		26.05

								Total Treasury Purchases as of June 30, 2018				2,025,569		20,246,090		10.00



								Q3 2018 Purchases				- 0		- 0		- 0

								Total Treasury Purchases as of September 30, 2018				2,025,569		$   20,246,090		$   10.00



								Q4 2018 Purchases				365,703		10,990,449		30.05

								Total Treasury Purchases as of December 31, 2018				2,391,272		$   31,236,539		$   13.06



								Total				535,165		$   15,374,222		$   28.73



								Remaining Authorized $ at December 31,2018*						$   27,392,314



												Held in Treasury																						Reviewed by:

												Shares		Dollars		Avg. Price

												2,391,272		$   31,236,539		$   13





								*Includes $25M authorized by BOD in Q4 2018
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Stock Buyback (2)

								CONNECTION, INC. & SUBSIDIARIES

								Stock Repurchases

								2018 Rollforward



												Held in Treasury

												Shares		Dollars		Avg Price

								December 31, 2017				1,856,107		$   15,862,317		$   8.55



								Q1 2018 Purchases				116,241		2,997,217		25.78

								Q2 2018 Purchases				53,221		1,386,556		26.05

								Q3 2018 Purchases				- 0		- 0

								September 30, 2018				2,025,569		20,246,090		10.00



								Q4 2018 Purchases				365,703		10,990,449		30.05

								Total Purchases as of December 31, 2018				2,391,272		$   31,236,539		$   13.06







								Remaining Authorized $ at December 31,2018						$   2,392,314
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Q4 vs. Plan (GAAP) 

								CONNECTION, INC. & SUBSIDIARIES

								OPERATING RESULTS REVIEW

								Q4 '18 vs. Plan

								(in thousands, except for EPS and People)

														Q4- Prior GAAP						% of Revenue						Change

														2018		Plan				2018		Plan				$		%

								Net Sales						$   817,627		$   812,272										5,355		1%

								Gross Profit						106,712		109,302				13.1%		13.5%				(2,590)		(2)%

										Gross Margin %				13.05%		13.46%												(0)%



								Direct SG&A Expenses						79,486		82,123				9.7%		10.1%				(2,637)		(0)



								Operating Income

										Before Special Charges*				27,226		27,179				3.3%		3.3%				47		0.2%

										Special Charges				- 0		- 0



								Operating Income						$   27,226		$   27,179				3.3%		3.3%				47		0%



								Tax Expense						7,569		7,066				0.9%		0.9%				503		7%



								Other Income, net						2,566		-20				0.31%		-0.00%				2,586		(12930)%



								Net Income						$   22,223		$   19,402				2.7%		2.4%				2,821		15%



								EPS - Basic/Diluted						$   0.79		$   0.72										$   0.07		10%

								EPS - Diluted



								People						2,513		2,686										(174)		(6)%



														Linked 01/14/19		Updated 1/23/19

														SB
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Q4 YTD vs. Plan (GAAP)

								PC CONNECTION, INC. & SUBSIDIARIES

								OPERATING RESULTS REVIEW

								Q4 YTD '18 vs. Plan

								(in thousands, except for EPS and People)

														Q4 YTD- Prior GAAP						% of Revenue						Change

														2018		Plan				2018		Plan				$		%

								Net Sales						$   3,104,179		$   3,094,264										9,915		0%

								Gross Profit						412,038		418,597				13.3%		13.5%				(6,559)		(2)%

										Gross Margin %				13.27%		13.53%												(0)%



								Direct SG&A Expenses						324,635		328,429				10.5%		10.6%				(3,794)		(1)%



								Operating Income

										Before Special Charges*				87,403		90,168				2.8%		2.9%				(2,765)		(3)%

										Special Charges				- 0		- 0



								Operating Income						$   87,403		$   90,168				2.8%		2.9%				(2,765)		(3)%



								Tax Expense						24,282		25,327				0.8%		0.8%				(1,045)		(4)%



								Other Income, net						2,978		80				0.10%		0.00%				2,898		3623%



								Net Income						$   66,099		$   64,761				2.1%		2.1%				1,338		2%



								EPS - Basic/Diluted						$   2.43		$   2.39										$   0.04		2%

								EPS - Diluted



								People						2,562		2,689										(127)		(5)%



														Linked 1/23/19



														605
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Breakout Q4

								CONNECTION, INC. & SUBSIDIARIES

								Revenue and Gross Profit by Segment

								Q4 2018 -- Prior GAAP

								(in thousands)

																																												Prepared by:		DP

												Actual *						Change										Q4 vs. Plan						Change										Date 		10/19/18

								Revenue				Q4'18		Q4' 17				$		%				Revenue				Q4'18		Plan				$		%								Time		4:00 PM

										Business Solutions		$   297,222		$   298,017				$   (795)		(0.3)%						Business Solutions		$   297,222		$   314,176				$   (16,954)		(5)%

										Enterprise Solutions		391,506		308,806				82,700		26.8%						Enterprise Solutions		391,506		336,847				54,659		16.2%								Reviewed by:

										Public Sector Solutions		128,899		155,444				(26,545)		(17)%						Public Sector Solutions		128,899		161,249				(32,350)		(20)%

										Total		$   817,627		$   762,267				$   55,360		7.3%						Total		$   817,627		$   812,272				$   5,355		1%

												Actual *						Change										Q3 vs. Plan						Change

								Gross Profit				Q4'18		Q4' 17				$		%				Gross Profit				Q4'18		Plan				$		%

										Business Solutions		$   46,913		$   46,353				$   560		1.2%						Business Solutions		$   46,913		$   49,991				$   (3,078)		(6)%

										Enterprise Solutions		43,661		36,210				7,451		20.6%						Enterprise Solutions		43,661		41,089				2,572		6.3%

										Public Sector Solutions		16,138		16,967				(829)		(5)%						Public Sector Solutions		16,138		18,222				(2,084)		(11)%

										Total		$   106,712		$   99,530				$   7,182		7.2%						Total		$   106,712		$   109,302				$   (2,590)		(2)%



												Actual *						Change										Q2 vs. Plan						Change

								Gross Margin %				Q4'18		Q4' 17				Pts.						Gross Margin %				Q4'18		Plan				Pts.

										Business Solutions		15.78%		15.55%				0.23%								Business Solutions		15.78%		15.91%				(0.1)%

										Enterprise Solutions		11.15%		11.73%				(0.6)%								Enterprise Solutions		11.15%		12.20%				(1.0)%

										Public Sector Solutions		12.52%		10.92%				1.6%								Public Sector Solutions		12.52%		11.30%				1.2%

										Total		13.05%		13.06%				(0.0)%								Total		13.05%		13.46%				(0.4)%

								Note:  Q2'18 results are prepared under prior GAAP- ASC 605 to provide consistency in reporting.



																												Linked		Updated 1/23/19
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Breakout Q4 YTD

								CONNECTION, INC. & SUBSIDIARIES

								Revenue and Gross Profit by Segment

								Q4 YTD 2018 -- Prior GAAP

								(in thousands)

																																												Prepared by:		DP

												Actual *						Change										Actual YTD vs. Plan						Change										Date 		10/19/18

								Revenue				Q4 YTD'18		Q4 YTD' 17				$		%				Revenue				Q4 YTD'18		Q3 YTD Plan				$		%								Time		4:00 PM

										Business Solutions		$   1,201,397		$   1,158,639				$   42,758		3.7%						Business Solutions		$   1,201,397		$   1,230,740				$   (29,343)		(2)%

										Enterprise Solutions		1,334,326		1,131,823				202,503		17.9%						Enterprise Solutions		1,334,326		1,231,199				103,127		8.4%								Reviewed by:

										Public Sector Solutions		568,456		621,421				(52,965)		(9)%						Public Sector Solutions		568,456		632,325				(63,869)		(10)%

										Total		$   3,104,179		$   2,911,883				$   192,296		6.6%						Total		$   3,104,179		$   3,094,264				$   9,915		0%

												Actual *						Change										Actual YTD vs. Plan						Change

								Gross Profit				Q4 YTD'18		Q4 YTD' 17				$		%				Gross Profit				Q4 YTD'18		Q3 YTD Plan				$		%

										Business Solutions		$   186,021		$   177,814				$   8,207		4.6%						Business Solutions		$   186,021		$   190,796				$   (4,775)		(3)%

										Enterprise Solutions		161,689		139,010				22,679		16.3%						Enterprise Solutions		161,689		156,342				5,347		3%

										Public Sector Solutions		64,329		65,252				(923)		(1)%						Public Sector Solutions		64,329		71,458				(7,129)		(10)%

										Total		$   412,039		$   382,076				$   29,963		7.8%						Total		$   412,039		$   418,596				$   (6,557)		(2)%

												Actual *						Change										Actual YTD vs. Plan						Change

								Gross Margin %				Q4 YTD'18		Q4 YTD' 17				Pts.						Gross Margin %				Q4 YTD'18		Q3 YTD Plan				Pts.

										Business Solutions		15.48%		15.35%				0.14%								Business Solutions		15.48%		15.50%				-0.02%

										Enterprise Solutions		12.12%		12.28%				-0.16%								Enterprise Solutions		12.12%		12.70%				(1)%

										Public Sector Solutions		11.32%		10.50%				0.82%								Public Sector Solutions		11.32%		11.30%				0%

										Total		13.27%		13.12%				0.15%								Total		13.27%		13.53%				(0)%

								Note:  Q3 YTD'18 results are prepared under prior GAAP- ASC 605 to provide consistency in reporting.

														Updated 1/23/19																Updated 1/23/19





&"-,Bold"&14&A	




BS Trend

								Business Solutions																																																								Prepared by:		DP

								OPERATING RESULTS REVIEW																																																								Date 		10/19/18

								Q4 2018 - Results and Trends (Prior GAAP)																																																								Time		4:00 PM

								(in thousands, except for EPS and People)

																																																																Reviewed by:

												2017												2018												2017 - % of Revenue												2018 -% of Revenue

												Q1		Q2		Q3		Q4		Total				Q1		Q2		Q3		Q4		Total				Q1		Q2		Q3		Q4		Total				Q1		Q2		Q3		Q4		Total

								Net Sales				$   273,633		$   296,420		$   290,569		$   298,017		$   1,158,639				$   298,666		$   311,302		$   294,207		$   297,222		$   1,201,397

								Gross Profit				41,791		46,277		43,393		46,353		177,814				46,032		48,113		44,963		46,913		186,021				15.3%		15.6%		14.9%		15.6%		15.3%				15.4%		15.5%		15.3%		15.8%		15.5%

										Gross Margin %		15.27%		15.61%		14.93%		15.55%		15.35%				15.41%		15.46%		15.28%		15.78%		15.48%



								Direct SG&A Expenses				17,596		19,366		19,060		19,355		75,377				19,891		19,744		18,685		17,486		75,806				6.4%		6.5%		6.6%		6.5%		6.5%				6.7%		6.3%		6.4%		5.9%		6.3%



								Operating Income

										Before Special Charges*		24,195		26,911		24,333		26,998		102,437				26,141		28,369		26,278		29,427		110,215				8.8%		9.1%		8.4%		9.1%		8.8%				8.8%		9.1%		8.9%		9.9%		9.2%

								    Restructuring & Other Charges				- 0		- 0		- 0		653		653										$   66		66



								Operating Income				24,195		26,911		24,333		26,345		101,784				26,141		28,369		26,278		29,361		110,149				8.8%		9.1%		8.4%		8.8%		8.8%				8.8%		9.1%		8.9%		9.9%		9.2%



								People				550		610		598		606.5						611		564		562		562
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Q4 BS Y-Y

								Business Solutions

								OPERATING RESULTS REVIEW

								Q4 '18 vs. Q4 '17

								(in thousands, except for EPS and People)

														Q4						% of Revenue						Change

								Year over Year Comparison						2018*		2017				2018		2017				$		%

								Net Sales						$   297,222		$   298,017										(795)		(0.3)%

								Gross Profit						46,913		46,353				15.8%		15.6%				560		1.2%

										Gross Margin %				15.78%		15.55%												35 bp



								Direct SG&A Expenses						17,486		19,355				5.9%		6.5%				(1,869)		(10)%



								Operating Income

										Before Special Charges*				29,427		26,998				9.9%		9.1%				2,429		9.0%

								Restructuring and other charges						66		653



								Operating Income 						29,361		26,345				9.9%		8.8%				3,016		11.4%



								People						562		607										(45)		(7)%



																Linked		Updated 1/23/19
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Q4 YTD BS Y-Y 

								Business Solutions

								OPERATING RESULTS REVIEW

								Q4 YTD '18 vs. Q4 YTD '17

								(in thousands, except for EPS and People)

								Old Rules						Q4 YTD						% of Revenue						Change

								Q4 YTD '18 vs. Q4 YTD '17						2018		2017				2018		2017				$		%

								Net Sales						$   1,201,397		$   1,158,639										42,758		3.7%

								Gross Profit						186,021		177,814				15.5%		15.3%				8,207		4.6%

										Gross Margin %				15.48%		15.35%												11 bp



								Direct SG&A Expenses						75,806		75,377				6.3%		6.5%				429		0.6%



								Operating Income

										Before Special Charges*				110,215		102,437				9.2%		8.8%				7,778		7.6%

										Special Charges				66		653



								Operating Income 						110,149		101,784				9.2%		8.8%				8,365		8.2%



								People						562		607										(45)		(7)%



														Linked		Updated 1/23/19

																605 vs. 605
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Q4 BS vs. Plan

								Business Solutions

								OPERATING RESULTS REVIEW

								Q4 '18 vs. Plan

								(in thousands, except for EPS and People)

								Old Rules						Q4						% of Revenue						Change

								Q4 '18 vs. Plan						2018		Plan				2018		Plan				$		%

								Net Sales						$   297,222		$   314,176										(16,954)		(5)%

								Gross Profit						46,913		49,991				15.8%		15.9%				(3,078)		(6)%

										Gross Margin %				15.78%		15.91%												(8.04 bps)



								Direct SG&A Expenses						17,486		18,004				5.9%		5.7%				(518)		(2.9)%



								Operating Income

										Before Special Charges*				29,427		31,987				9.9%		10.2%				(2,560)		(8)%

										Special Charges				66		- 0



								Operating Income 						$   29,361		$   31,987				9.9%		10.2%				(2,626)		(8)%



								People						562		565										(3)		(1)%



														Linked		Updated 1/23/19



														605 vs. 605
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Q4 YTD BS vs. Plan 

								Business Solutions

								OPERATING RESULTS REVIEW

								Q4 YTD'18 vs. Plan

								(in thousands, except for EPS and People)

								Old Rules						Q4 YTD						% of Revenue						Change

								Q4 YTD '18 vs. Plan						2018		Plan				2018		Plan				$		%

								Net Sales						$   1,201,397		$   1,230,740										(29,343)		(2)%

								Gross Profit						186,021		190,796				15.5%		15.5%				(4,775)		(2.5)%

										Gross Margin %				15.48%		15.50%												(0.1)%



								Direct SG&A Expenses						75,806		75,097				6.3%		6.1%				709		0.9%



								Operating Income

										Before Special Charges*				110,215		115,699				9.2%		9.4%				(5,484)		(4.7)%

										Special Charges				66



								Operating Income 						$   110,149		$   115,699				9.2%		9.4%				(5,550)		(4.8)%



								People						562		565										(3)		(1)%



														Linked		Updated 1/23/19
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ES Trend

								Enterprise Solutions

								OPERATING RESULTS REVIEW																																																						Prepared by:		DP

								Q4 2018 - Results and Trends																																																						Date 		10/19/18

								(in thousands, except for EPS and People)																																																						Time		4:00 PM

																																																														Reviewed by:

												2017												2018												2017 - % of Revenue												2018 - % of Revenue

												Q1		Q2		Q3		Q4		Total				Q1		Q2		Q3		Q4		Total				Q1		Q2		Q3		Q4		Total				Q1		Q2		Q3		Q4		Total

								Net Sales				252,918		302,077		268,022		308,806		1,131,823				290,195		349,042		303,583		391,506		1,334,326

								Gross Profit				31,629		37,107		34,064		36,210		139,010				36,286		43,874		37,867		43,661		161,688				12.5%		12.3%		12.7%		11.7%		12.3%				12.5%		12.6%		12.5%		11.2%		41.3%

										Gross Margin %		12.51%		12.28%		12.71%		11.73%		12.28%				12.50%		12.57%		12.47%		11.15%		12.12%



								Direct SG&A Expenses				17,754		17,783		17,104		16,627		69,268				18,730		20,487		18,427		20,004		77,648				7.0%		5.9%		6.4%		5.4%		6.1%				6.5%		5.9%		6.1%		5.1%		19.8%



								Operating Income

										Before Special Charges*		13,875		19,324		16,960		19,583		69,742				17,556		23,387		18,427		23,742		83,112				5.5%		6.4%		6.3%		6.3%		6.2%				6.0%		6.7%		6.1%		6.1%		21.2%

										Special Charges		- 0		161		- 0		452		613				- 0		- 0		- 0		- 0		- 0



								Operating Income 				13,875		19,163		16,960		19,131		69,129				17,556		23,387		18,427		23,742		83,112				5.5%		6.3%		6.3%		6.2%		6.1%				6.0%		6.7%		6.1%		6.1%		21.2%



								People				418		426		427		421						432		441		436		445







&"-,Bold"&14&A	




Q4 LA Y-Y

								Enterprise Solutions

								OPERATING RESULTS REVIEW

								Q4 '18 vs. Q4 '17

								(in thousands, except for EPS and People)

								Oid Rules						Q4						% of Revenue						Change

								Q4 '18 vs. Q4 '17						2018		2017				2018		2017				$		%

								Net Sales						$   391,506		$   308,806										82,700		26.8%

								Gross Profit						43,661		36,210				11.2%		11.7%				7,451		20.6%

										Gross Margin %				11.15%		11.73%



								Direct SG&A Expenses						20,004		16,627				5.1%		5.4%				3,377		20.3%



								Operating Income

										Before Special Charges*				23,657		19,583				6.0%		6.3%				4,074		20.8%

										Special Charges



								Operating Income 						$   23,657		$   19,583				6.0%		6.3%				4,074		20.8%



								People						445		421										25		5.8%





														Updated 1/23/18



&"-,Bold"&14&A	




Q4YTD LA Y-Y 

								Enterprise Solutions

								OPERATING RESULTS REVIEW

								Q4 YTD '18 vs. Q4 YTD'17

								(in thousands, except for EPS and People)

								Oid Rules						Q4 YTD						% of Revenue						Change

								Q4 YTD '18 vs. Q4 YTD '17						2018		2017				2018		2017				$		%

								Net Sales						$   1,334,326		$   1,131,823										202,503		17.9%

								Gross Profit						161,688		139,010				12.1%		12.3%				22,678		16.3%

										Gross Margin %				12.12%		12.28%



								Direct SG&A Expenses						77,648		69,268				5.8%		6.1%				8,380		12.1%



								Operating Income

										Before Special Charges*				84,040		69,742				6.3%		6.2%				14,298		20.5%

										Special Charges



								Operating Income 						$   84,040		$   69,742				6.3%		6.2%				14,298		20.5%



								People						445		421										25		5.8%



														Updated 1/23/19
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Q4 LA vs. Plan

								Enterprise Solutions

								OPERATING RESULTS REVIEW																														Old Rules

								Q4 '18 vs. Plan																														Q2 '18 vs. Plan

								(in thousands, except for EPS and People)

														Q4						% of Revenue						Change

								Q4 '18 vs. Plan						2018		Plan				2018		Plan				$		%

								Net Sales						$   391,506		$   336,847										$   54,659		16.2%

								Gross Profit						43,661		41,089				11.2%		12.2%				2,572		6.3%

										Gross Margin %				11.15%		12.20%



								Direct SG&A Expenses						20,004		19,669				5.1%		5.8%				335		2%



								Operating Income

										Before Special Charges*				23,657		21,420				6.0%		6.4%				2,237		10.4%

										Special Charges



								Operating Income 						$   23,657		$   21,420				6.0%		6.4%				$   2,237		10.4%



								People						445		461										(16)		(3)%



																Updated 1/23/19
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Q4 YTD LA vs. Plan 

								Enterprise Solutions

								OPERATING RESULTS REVIEW																																Old Rules

								Q4 YTD '18 vs. Plan																																Q4  YTD '18 vs. Plan

								(in thousands, except for EPS and People)

								Old Rules						Q4 YTD						% of Revenue						Change

								Q4 YTD '18 vs. Plan						2018		Plan				2018		Plan				$		%

								Net Sales						$   1,334,326		$   1,231,199										$   103,127		8.4%

								Gross Profit						161,688		156,342				12.1%		12.7%				5,346		3.4%

										Gross Margin %				12.12%		12.70%



								Direct SG&A Expenses						77,648		77,565				5.8%		6.3%				83		0%



								Operating Income

										Before Special Charges*				84,040		78,777				6.3%		6.4%				5,263		6.7%

										Special Charges



								Operating Income 						$   84,040		$   78,777				6.3%		6.4%				$   5,263		6.7%



								People						445		461										(16)		(3)%



																Updated 1/23/19
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GOV Trend

								Public Solutions

								OPERATING RESULTS REVIEW

								Q4 2018 - Results and Trends

								(in thousands, except for EPS and People)

												2017												2018												2017 - % of Revenue												2018 - % of Revenue												Prepared by:		DP

												Q1		Q2		Q3		Q4		Total				Q1		Q2		Q3		Q4		Total				Q1		Q2		Q3		Q4		Total				Q1		Q2		Q3		Q4		Total				Date 		10/19/18

								Fed Sales				57,301		39,414		49,673		80,340		226,728				37,625		48,076		39,683		48,505		173,889				39.8%		26.1%		29.1%		51.7%		36.5%				33.7%		30.2%		23.5%		37.6%		30.6%				Time		4:30 PM

								SLED Sales				86,742		111,881		120,966		75,104		394,693				73,967		111,349		128,857		80,394		394,567				60.2%		73.9%		70.9%		48.3%		63.5%				66.3%		69.8%		76.5%		62.4%		69.4%

										Net Sales		144,043		151,295		170,639		155,444		621,421				111,592		159,425		168,540		128,899		568,456																												Reviewed by:



								Gross Profit				13,313		16,286		18,686		16,967		65,252				13,443		16,883		17,865		16,138		64,329				9.2%		10.8%		11.0%		10.9%		10.5%				12.0%		10.6%		10.6%		12.5%		11.3%

										Gross Margin %		9.24%		10.76%		10.95%		10.92%		10.50%				12.05%		10.59%		10.60%		12.52%		11.32%



								Direct SG&A Expenses				7,990		8,340		8,363		8,065		32,758				7,999		7,960		8,693		7,777		32,429				60.0%		51.2%		44.8%		47.5%		50.2%				7.2%		5.0%		5.2%		6.0%		5.7%



								Operating Income

										Before Special Charges*		5,323		7,946		10,323		8,902		32,494				5,444		8,923		9,172		8,361		31,900				3.7%		5.3%		6.0%		5.7%		5.2%				4.9%		5.6%		5.4%		6.5%		5.6%

										Special Charges		- 0		- 0		- 0		303		303										118		118

										Other Income																				(2,253)

								Operating Income				5,323		7,946		10,323		8,599		32,191				5,444		8,923		9,172		10,496		31,782				3.7%		5.3%		6.0%		5.5%		5.2%				4.9%		5.6%		5.4%		8.1%		5.6%



								People				266		288		281		282						278		270		266		254





																		asc 605
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Q4 GOV Y-Y

								Public Solutions

								OPERATING RESULTS REVIEW

								Q4 '18 vs. Q4 '17

								(in thousands, except for EPS and people)

								Old Rules						Q4						% of Revenue						Change

								Q4 '18 vs. Q4 '17						2018		2017				2018		2017				$		%

								Fed Sales						48,505		80,340				37.6%		51.7%				(31,835)		(39.6)%

								SLED Sales						80,394		75,104				62.4%		48.3%				5,290		7.0%

										Net Sales				128,899		155,444										(26,545)		(17.1)%



								Gross Profit						16,138		16,967				12.5%		10.9%				(829)		(4.9)%

										Gross Margin %				12.52%		10.92%										1.6%		14.7%



								Direct SG&A Expenses						7,777		8,065				6.0%		5.2%				(288)		(3.6)%



								Operating Income

										Before Special Charges*				8,361		8,902				6.5%		5.7%				(541)		(6.1)%

										Restructuring and other charges				118		303

										Other expense (income)				(2,253)		-

								Operating Income						10,496		8,599				8.1%		5.5%				1,897		22.1%



								People						254		282										(28)		(9.9)%



														Updated 1/23/19
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Q4 YTD GOV Y-Y 

								Public Solutions

								OPERATING RESULTS REVIEW

								Q4 YTD '18 vs. Q4 YTD '17

								(in thousands, except for EPS and people)

								Old Rules						Q4 YTD						% of Revenue						Change

								Q4 YTD '18 vs. Q4 YTD '17						2018		2017				2018		2017				$		%

								Fed Sales						173,889		226,728				30.6%		36.5%				(52,839)		(23.3)%

								SLED Sales						394,567		394,693				69.4%		63.5%				(126)		(0.0)%

										Net Sales				568,456		621,421										(52,965)		(8.5)%



								Gross Profit						64,329		65,252				11.3%		10.5%				(923)		(1.4)%

										Gross Margin %				11.32%		10.50%										0.8%		7.8%



								Direct SG&A Expenses						32,429		32,758				5.7%		5.3%				(329)		(1.0)%



								Operating Income

										Before Special Charges*				31,900		32,494				5.6%		5.2%				(594)		(1.8)%

										Restructuring & other charges				118		303

										Other (income) expense				(2,255)		- 0

								Operating Income						34,037		32,191				6.0%		5.2%				1,846		5.7%



								People						254		282										(28)		(9.9)%



														Updated 1/23/19
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Q4 GOV vs. Plan

								Public Solutions

								OPERATING RESULTS REVIEW

								Q4 '18 vs. Plan

								(in thousands, except for EPS and People)

														Q4						% of Revenue						Change

								Q4 '18 vs. Plan						2018		Plan				2018		Plan				$		%

								Fed Sales						$   48,505		$   79,500				37.6%		49.3%				$   (30,995)		(39.0)%

								SLED Sales						80,394		81,749				62.4%		50.7%				(1,355)		(1.7)%

										Net Sales				128,899		161,249										(32,350)		(20.1)%



								Gross Profit						16,138		18,222				12.5%		11.3%				(2,084)		(11.4)%

										Gross Margin %				12.52%		11.30%										1.22%		10.8%



								Direct SG&A Expenses						7,777		9,267				6.0%		5.7%				(1,490)		(16.1)%



								Operating Income

										Before Special Charges*				8,361		8,955				6.5%		5.6%				(594)		(6.6)%

								  Restructuring & Other Charges						118		- 0

								  Other (income) expense						(2,253)		- 0

								Operating Income						$   10,496		$   8,955				8.1%		5.6%				$   1,541		17.2%



								People						253.5		309										(56)		(18.0)%



																Updated 1/23/19
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Q4 YTD GOV vs. Plan 

								Public Solutions

								OPERATING RESULTS REVIEW

								Q4 YTD '18 vs. Plan

								(in thousands, except for EPS and People)

								Old Rules						Q4 YTD						% of Revenue						Change

								Q4 YTD '18 vs. Plan						2018		Plan				2018		Plan				$		%

								Fed Sales						173,889		213,462				30.6%		33.8%				(39,573)		(18.5)%

								SLED Sales						394,567		418,863				69.4%		66.2%				(24,296)		(5.8)%

										Net Sales				568,456		632,325										(63,869)		(10.1)%



								Gross Profit						64,329		71,458				11.3%		11.3%				(7,129)		(10.0)%

										Gross Margin %				11.3%		11.3%										0.0%		0.1%



								Direct SG&A Expenses						32,429		35,619				5.7%		5.6%				(3,190)		(9.0)%



								Operating Income

										Before Special Charges*				31,900.00		35,839.00				5.6%		5.7%				(3,939.00)		(11.0)%

								  Restructuring & other charges						118

								  Other (income) expense						(2,255)		- 0

								Operating Income						34,037		35,839				6.0%		5.7%				(1,802)		(5.0)%



								People						254		309										(56)		(18.0)%



																Updated 1/23/19
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HQ Trend

								HEADQUARTERS

								OPERATING RESULTS REVIEW

								Q4 2018 - Results and Trends

								(in thousands, except for People)

												2017												2018																						Prepared by:		DP

												Q1		Q2		Q3		Q4		Total				Q1		Q2		Q3		Q4		Total														Date 		10/19/18

																																														Time		4:30 PM

								Personnel				23,258		21,380		20,976		21,258		86,872				24,099		24,503		25,207		23,796		97,605



								Professional Fees				1,625		1,867		1,580		1,807		6,879				1,900		1,747		1,757		1,828		7,232



								Facilities & Service Contracts				3,018		3,337		3,115		3,265		12,735				3,521		3,657		3,790		3,633		14,601



								Depreciation & Amortization				2,068		2,116		2,226		2,515		8,925				2,611		2,679		2,848		2,864		11,002



								Other (Tele, supplies, ins, etc.)				1,972		2,100		1,980		2,047		8,099				2,036		2,065		2,114		2,100		8,315



										Total SG&A before Special Charges*		31,941		30,800		29,877		30,892		123,510				34,167		34,651		35,716		34,221		138,755



								  Restructuring & Other Charges				- 0		780		- 0		1,287		2,067				- 0		- 0		- 0		783		783



										Total SG&A		31,941		31,580		29,877		32,179		125,577				34,167		34,651		35,716		35,004		139,538





								People				1,242		1,137		1,153		1,197						1,212		1,293		1,299		1,270
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Q4 HQ Y-Y

								HEADQUARTERS

								OPERATING RESULTS REVIEW

								Q4 '18 vs. Q4 '17

								(in thousands, except for people)

																																		2017 Revenue		2,911,883

														Q4						% of Revenue						Change								2018 Q1 Revenue		624,895

								Q4 '18 vs. Q4 '17						2018		2017				2018		2017				$		%



								Personnel						$   23,796		$   21,258				3.81%		0.73%				$   2,538		11.9%



								Professional Fees						1,828		1,807				0.29%		0.06%				21		1.2%



								Facilities						3,633		3,265				0.58%		0.11%				368		11.3%



								Depreciation & Amortization						2,864		2,515				0.46%		0.09%				349		13.9%



								Other (Tele, supplies, ins, etc.)						2,100		2,047				0.34%		0.07%				53		2.6%



										Total SG&A before Special Charges*				34,221		30,892				5.48%		1.06%				3,329		10.8%



								Special Charges*						- 0		- 0



										Total SG&A				$   34,221		$   30,892				5.48%		1.06%				$   3,329		10.8%

								  Restructuring & Other Charges						783		1,287

										Total SG&A w/ Special Charges				$   35,004		$   32,179

								People						1,270		1,197				0.20%		0.04%				74		6.1%



														Updated 1/23/19
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Q4 HQ YTD Y-Y 

								HEADQUARTERS

								OPERATING RESULTS REVIEW

								Q4 YTD '18 vs. Q4 YTD '17

								(in thousands, except for people)

																																		2017 Revenue		2,911,883

														Q4						% of Revenue						Change								2018 Q1 Revenue		624,895

								Q4 YTD '18 vs. Q4 YTD '17						2018		2017				2018		2017				$		%



								Personnel						$   97,605		$   86,872				15.62%		2.98%				$   10,733		12.4%



								Professional Fees						7,232		6,879				1.16%		0.24%				353		5.1%



								Facilities						14,601		12,735				2.34%		0.44%				1,866		14.7%



								Depreciation & Amortization						11,002		8,925				1.76%		0.31%				2,077		23.3%



								Other (Tele, supplies, ins, etc.)						8,315		8,099				1.33%		0.28%				216		2.7%



										Total SG&A before Special Charges*				138,755		123,510				22.20%		4.24%				15,245		12.3%



								Special Charges*						- 0		- 0



										Total SG&A				$   138,755		$   123,510				22.20%		4.24%				$   15,245		12.3%

								  Restructuring & Other Charges						783		2,067

										Total SG&A w/ Special Charges				$   139,538		$   125,577

								People						1,270		1,197				0.20%		0.04%				74		6.1%



														Updated 1/23/19
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Q4 HQ vs. Plan

								HEADQUARTERS

								OPERATING RESULTS REVIEW

								Q4 '18 vs. Plan

								(in thousands, except for people)

														Q3 2018						% of Revenue						Change										2018 Q1 Revenue		624,895

								Q4 '18 vs. Plan						Actual		Plan				Actual		Plan				$		%								2018 Q1 Plan		695,635



								Personnel						$   23,796		$   25,145				3.81%		3.61%				$   (1,349)		(5.4)%



								Professional Fees						1,828		1,887				0.29%		0.27%				(59)		(3.1)%



								Facilities						3,633		3,563				0.58%		0.51%				70		2.0%



								Depreciation & Amortization						2,864		2,512				0.46%		0.36%				352		14.0%



								Other (Tele, supplies, ins, etc.)						2,100		2,076				0.34%		0.30%				24		1.2%



										Total SG&A before Special Charges*				34,221		35,183				5.48%		5.06%				(962)		(2.7)%



								  Restructuring & Other Charges*						783		- 0



										Total SG&A				$   35,004		$   35,183				5.60%		5.06%				$   (179)		(0.5)%





								People						1,270		1,365										(95)		(7.0)%



																Updated 1/23/19
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Q4 YTD HQ vs. Plan 

								HEADQUARTERS

								OPERATING RESULTS REVIEW

								Q4 YTD '18 vs. Plan

								(in thousands, except for people)

														Q4 YTD 2018						% of Revenue						Change										2018 Q1 Revenue		624,895

								Q4 YTD '18 vs. Plan						Actual		Plan				Actual		Plan				$		%								2018 Q1 Plan		695,635



								Personnel						$   97,605		$   99,386				15.62%		14.29%				$   (1,781)		-1.8%



								Professional Fees						7,232		7,445				1.16%		1.07%				(213)		-2.9%



								Facilities						14,601		14,565				2.34%		2.09%				36		0.2%



								Depreciation & Amortization						11,002		10,407				1.76%		1.50%				595		5.7%



								Other (Tele, supplies, ins, etc.)						8,315		8,345				1.33%		1.20%				(30)		-0.4%



										Total SG&A before Special Charges*				138,755		140,148				22.20%		20.15%				(1,393)		-1.0%



								  Restructuring & Other Charges*						783		- 0



										Total SG&A				$   139,538		$   140,148				22.33%		20.15%				$   (610)		-0.4%





								People						1,270		1,365										(95)		(0)



														updzted 1/23/19
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INVENTORY BREAKDOWN

								INVENTORY

								BREAKDOWN

								Q4 2018

								(in thousands)

														INVENTORY AMOUNT						% of Revenue																2018 Q1 Revenue		624,895

								DESCRIPTION												Actual		Plan														2018 Q1 Plan		695,635



								Ohio						$   80,596						12.90%		0.00%



								Enterprise - 3rd Party Warehouse						6,198



								Keene						615						0.10%		0.00%



								Other Inventory Adj  (In Transit, etc)						31,786						5.09%		0.00%



								Q4 2018 TOTAL INVENTORY						$   119,195







Charts

												YTD Q4 '17		YTD Q4 '18						in millions						Q4 '17		Q4 '18

												$   - 0		$   2,699												$   - 0		$   709

												$   2,912		$   405												$   762		$   108

												$   - 0		$   2,912

												$   405		$   2,699



$766.3

New Standard	Q4 '17	Q4 '18	0	709	Old Standard	Q4 '17	Q4 '18	762	108	







New Standard	YTD Q4 '17	YTD Q4 '18	0	2699	Old Standard	YTD Q4 '17	YTD Q4 '18	2912	405	







$2,287

$762.2

$817.6

$817.6





10 Connection Proprietary & Confidential. Do not copy or distribute. Connection™ All Rights Reserved.

PC Connection, Inc. & Subsidiaries
Other Key Operating Metrics / Stock Repurchases

CONSOLIDATED SELECTED FINANCIAL INFORMATION UNDER PREVIOUS REVENUE RECOGNITION STANDARD

2017
As Impact of New

Presented Revenue Standard
Inventory turns 21                4                                   25                   24                   
Days sales outstanding 51                (6)                                  45                   48                   

2018

Previous Revenue Standard

Shares Dollars Avg. Price
Q1 2018 Purchases 116,241        2,997,217$         25.78$    

Q2 2018 Purchases 53,221          1,386,556           26.05      

Q3 2018 Purchases -                -                     -          

Q4 2018 Purchases 365,703        10,990,449         30.05      

Total 535,165        15,374,222$       28.73$    

Remaining Authorized $ at December 31,2018* 27,392,314$       

Shares Dollars Avg. Price
2,391,272      31,236,539$       13.06$    

*Includes $25M authorized by BOD in Q4 2018

Held in Treasury
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		CONSOLIDATED SELECTED FINANCIAL INFORMATION

		At or for the Three Months Ended December 31,		2018								2017

																				%

		(Amounts and shares in thousands, except operating data, P/E ratio, and per share data)																		Change



		Operating Data:

		Net sales		$   709,520								$   762,267								(7%)

		Diluted earnings per share		$   0.80								$   0.77								4%



		Gross margin		15.1%								13.1%

		Operating margin		3.7%								2.9%

		Return on equity (1)		12.7%								12.0%



		Inventory turns		21								24

		Days sales outstanding		51								48



				% of 								% of 

		Product Mix:		Net Sales								Net Sales

		Notebooks/Mobility		26%								21%

		Accessories		14								9

		Software		12								24

		Desktops		10								11

		Servers/Storage		10								9

		Displays		9								9

		Net/Com Products		8								7

		Other Hardware/Services		11								10

		Total Net Sales		100%								100%





		Stock Performance Indicators:

		Actual shares outstanding		26,396								26,853

		Total book value per share		$19.92								$17.96

		Tangible book value per share		$16.77								$14.81

		Closing price		$29.73								$26.21

		Market capitalization		$784,753								$703,817

		Trailing price/earnings ratio 		12.3								12.9

		LTM Adjusted EBITDA (2)		$102,620								$93,967

		Adjusted market capitalization/LTM Adjusted EBITDA (3)		6.8								7.0



		 (1) Calculated as the trailing twelve months' of net income divided by the average trailing twelve months' of equity.

		 (2) Adjusted EBITDA is defined as EBITDA (earnings before interest, taxes, depreciation and amortization) adjusted for stock-based compensation and 

		 restructuring and other related charges.

		 (3) Adjusted market capitalization is defined as gross market capitalization less cash balance.





		REVENUE AND MARGIN INFORMATION

		For the Three Months Ended December 31,		2018								2017

				 Net				  Gross 				  Net				  Gross

		(amounts in thousands)		Sales				Margin				Sales 				Margin



		Business Solutions		$   249,726				18.7%				$   298,017				15.6%

		Enterprise Solutions		341,356				12.8				308,806				11.7

		Public Sector Solutions		118,438				13.7				155,444				10.9

		Total		$   709,520				15.1%				$   762,267				13.1%
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		CONDENSED CONSOLIDATED STATEMENTS OF INCOME

										Three Months Ended December 31,								Years Ended December 31,

		(amounts in thousands, except per share data)								2018				2017 (1)				2018				2017 (1)



		Net sales								$   709,520				$   762,267				$   2,699,489				$   2,911,883

		Cost of sales								602,718				662,737				2,288,403				2,529,807

		Gross profit								106,802				99,530				411,086				382,076



		Selling, general and administrative expenses								79,518				74,939				324,433				300,913

		Restructuring and other charges								967				2,695				967				3,636

		Income from operations								26,317				21,896				85,686				77,527



		Other income/(expense), net								2,566				78				2,978				98

		Income tax provision								(7,583)				(1,251)				(24,072)				(22,768)

		Net income								$   21,300				$   20,723				$   64,592				$   54,857



		Earnings per common share:

		Basic								$   0.80				$   0.77				$   2.42				$   2.05

		Diluted								$   0.80				$   0.77				$   2.41				$   2.04



		Shares used in the computation of earnings per common share:

		Basic								26,632				26,822				26,717				26,771

		Diluted								26,766				26,907				26,854				26,891



		(1) Amounts are not restated and represent the amounts recognized under generally accepted accounting principles in place during the relevant reporting

		 period.

























		EBITDA AND ADJUSTED EBITDA  (Under prior guidance - ASC 605)



		A reconciliation of EBITDA and Adjusted EBITDA is detailed below. Adjusted EBITDA is defined as EBITDA (earnings before interest, taxes, depreciation and amortization) adjusted for stock-based compensation and special charges. Both EBITDA and Adjusted EBITDA are considered non-GAAP financial measures. Generally, a non-GAAP financial measure is a numerical measure of a company’s performance, financial position, or cash flows that either includes or excludes amounts that are not normally included or excluded in the most directly comparable measure calculated and presented in accordance with GAAP. We believe that EBITDA and Adjusted EBITDA provide helpful information with respect to our operating performance including our ability to fund our future capital expenditures and working capital requirements. Adjusted EBITDA also provides helpful information as it is the primary measure used in certain financial covenants contained in our credit agreements.

		(amounts in thousands)				Three Months Ended March 31,												LTM Ended March 31, (1)

						2018				2017				% Change				2018				2017				% Change

		Net income				$   10,938				$   7,432								$   58,363				$   46,480

		Depreciation and amortization				3,301				2,855								12,285				10,892

		Income tax expense				4,153				4,039								22,882				30,294

		Interest expense				25				28								123				121

		EBITDA				18,417				14,354								93,653				87,787

		Acquisition, rebranding and restructuring costs (2)				- 0				- 0								3,636				3,406

		Stock-based compensation				207				183								765				943

		Adjusted EBITDA				$   18,624				$   14,537				28%				$   98,054				$   92,136				6%



		(1) LTM:  Last twelve months

		(2) Special charges in 2017 consist of a fourth quarter one-time bonus paid to all employees except executive officers as well as severance 

		and relocation costs for our Softmart facility incurred in the second quarter 2017.  Special charges in 2016 consist of our acquisition of 

		Softmart, the rebranding of the Company, and duplicate costs incurred with the move of our Chicago-area facility.
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																December 31,				December 31,

		CONDENSED CONSOLIDATED BALANCE SHEETS														2018				2017 (1)

		(amounts in thousands)



		ASSETS

		Current Assets:

		Cash and cash equivalents 														$   91,703				$   49,990						$   41,713		83.4%

		Accounts receivable, net														447,698				449,682						$   (1,984)		-0.44%

		Inventories, net														119,195				106,753						$   12,442

		Income taxes receivable														922				3,933						$   (3,011)

		Prepaid expenses and other current assets														9,661				5,737						$   3,924

		Deferred income taxes														- 0				- 0						$   -

		Total current assets														669,179				616,095						$   53,084

		Property and equipment, net														51,799				41,491						$   10,308

		Goodwill														73,602				73,602						$   -

		Intangibles assets, net														9,564				11,025						$   (1,461)

		Long-term accounts receivable														- 0				- 0						$   -

		Other assets														1,211				5,638						$   (4,427)

		Total Assets														$   805,355				$   747,851						$   57,504



		LIABILITIES AND STOCKHOLDERS’ EQUITY

		Current Liabilities:

		Borrowings under bank line of credit														$   -				$   -

		Accounts payable														$   201,640				$   194,257

		Accrued payroll														24,319				22,662

		Accrued expenses and other liabilities														33,840				31,096

		Total current liabilities														259,799				248,015

		Deferred income taxes														17,184				15,696

		Other liabilities														2,469				1,888

		Total Liabilities														279,452				265,599

		Stockholders’ Equity:

		Common stock														288				287

		Additional paid-in capital														115,842				114,154

		Retained earnings														441,010				383,673

		Treasury stock at cost														(31,237)				(15,862)

		Total Stockholders’ Equity														525,903				482,252

		Total Liabilities and Stockholders’ Equity														$   805,355				$   747,851



		(1) Amounts are not restated and represent the amounts recognized under generally accepted accounting principles in place during the relevant reporting period.
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		CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

												Three Months Ended December 31,								Years Ended December 31,

		(amounts in thousands)										2018				2017 (1) 				2018				2017 (1) 

		Cash Flows from Operating Activities:

		Net income										$   21,300				$   20,723				$   64,592				$   54,857

		Adjustments to reconcile net income to net cash provided by (used in) operating activities:														 								 

		Depreciation and amortization										3,701				3,194				14,063				11,839

		Provision for doubtful accounts										252				542				1,680				1,658

		Stock-based compensation expense										342				181				1,080				741

		Deferred income taxes										1,059				(4,070)				1,488				(3,906)

		Loss on disposal of fixed assets										- 0				24				51				24

		Excess tax benefit from exercise of equity awards										- 0				- 0				- 0				- 0

		Loss on disposal of fixed assets										- 0				- 0				- 0				- 0



		Changes in assets and liabilities:

		Accounts receivable										(49,009)				(67,558)				14,872				(39,457)

		Inventories										(13,912)				(29)				(23,311)				(16,218)

		Prepaid expenses and other current assets										(1,857)				94				(1,045)				(2,097)

		Other non-current assets										2,121				(320)				2,403				(4,265)

		Accounts payable										35,083				28,969				5,722				15,807

		Accrued expenses and other liabilities										6,506				9,209				5,244				337

		Net cash provided by (used in) operating activities										5,586				(9,041)				86,839				19,320



		Cash Flows from Investing Activities:

		Purchases of equipment										(5,597)				(3,859)				(21,238)				(11,803)

		Cash paid for acquisitions										- 0				- 0				- 0				- 0

		Purchase of Softmart										- 0				- 0				- 0				- 0

		Purchase of GlobalServe										- 0				- 0				- 0				- 0

		Purchase of Softmart										- 0				- 0				- 0				- 0

		Purchase of intangible asset										- 0				- 0				- 0				- 0

		Net cash used in investing activities										(5,597)				(3,859)				(21,238)				(11,803)



		Cash Flows from Financing Activities:

		Proceeds from short-term borrowings										- 0				- 0				859				- 0

		Repayment of short-term borrowings										- 0				- 0				(859)				- 0

		Purchase of treasury shares										(10,991)				- 0				(15,375)				- 0

		Dividend payment										- 0				- 0				(9,122)				(9,041)

		Exercise of stock options										- 0				71				- 0				1,750

		Issuance of stock under Employee Stock Purchase Plan										642				594				1,247				1,197

		Excess tax benefit from exercise of equity awards										- 0				- 0				- 0				- 0

		Payment of payroll taxes on stock-based compensation through shares withheld										(180)				(113)				(638)				(613)

		Net cash (used in) provided by financing activities										(10,529)				552				(23,888)				(6,707)

		Increase (decrease) in cash and cash equivalents										(10,540)				(12,348)				41,713				810

		Cash and cash equivalents, beginning of period										102,243				62,338				49,990				49,180

		Cash and cash equivalents, end of period										$   91,703				$   49,990				$   91,703				$   49,990



		Non-cash Investing Activities:

		Dividend declaration										$   8,452				$   9,122				$   8,452				$   9,122

		Accrued capital expenditures										2,422				699				2,422				699



		Supplemental Cash Flow Information:

		Income taxes paid										$   4,811				$   4,634				$   19,945				$   28,927



		(1) Amounts are not restated and represent the amounts recognized under generally accepted accounting principles in place during the relevant reporting period.
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		EBITDA AND ADJUSTED EBITDA  



		A reconciliation of EBITDA and Adjusted EBITDA to the most directly comparable GAAP measure is detailed below. Adjusted EBITDA is defined as EBITDA (earnings before interest, taxes, depreciation and amortization) adjusted for restructuring and other charges, favorable legal settlement, and stock-based compensation and restructuring and other charges. Both EBITDA and Adjusted EBITDA are considered non-GAAP financial measures. Generally, a non-GAAP financial measure is a numerical measure of a company’s performance, financial position, or cash flows that either includes or excludes amounts that are not normally included or excluded in the most directly comparable measure calculated and presented in accordance with GAAP. We believe that EBITDA and Adjusted EBITDA provide helpful information with respect to our operating performance including our ability to fund our future capital expenditures and working capital requirements. Adjusted EBITDA also provides helpful information as it is the primary measure used in certain financial covenants contained in our credit agreements.  Non-GAAP measures are not a substitute for GAAP measures and should be considered together with the GAAP financial measures.  Our non-GAAP financial measures may not be comparable to other similar titled measures of other companies.

		(amounts in thousands)				Three Months Ended December 31,												Years Ended December 31, (1)

						2018				2017				% Change				2018				2017				% Change

		Net income				$   21,300				$   20,723				3%				$   64,592				$   54,857				18%

		Depreciation and amortization				3,701				3,194				16%				14,064				11,839				19%

		Income tax expense				7,583				1,251				506%				24,072				22,768				6%

		Interest expense				41				38				8%				145				126				15%

		EBITDA				32,625				25,206				29%				102,873				89,590				15%

		Restructuring and other charges (2)				967				2,695				(64%)				967				3,636				(73%)

		Favorable legal settlement, net (3)				(2,300)				- 0				(100%)				(2,300)				- 0				(100%)

		Stock-based compensation				342				181				89%				1,080				741				46%

		Adjusted EBITDA				$   31,634				$   28,082				13%				$   102,620				$   93,967				9%



		(1) LTM:  Last twelve months

		(2) Restructuring and other charges in 2018 consist of severance related to internal restructuring activities.  Restructuring and 

		other charges in 2017 consist of a fourth quarter one-time bonus paid to all employees except executive officers as well as 

		severance and relocation costs for our Softmart facility incurred in the second quarter 2017.  

		(3) The Company recorded $2.3 million of income in other income/(expense), net as a result of a favorable settlement of a legal issue.



		ADJUSTED NET INCOME AND ADJUSTED EARNINGS PER SHARE  



		A reconciliation from Net Income to Adjusted Net Income is detailed below. Adjusted Net Income is defined as Net Income plus restructuring and other charges charges, net of tax, less the favorable settlement of a legal issue, net of tax, and the impact of the Tax Cuts and Jobs Act of 2017.  Adjusted Net Income and Adjusted Earnings Per Share are considered non-GAAP financial measures (see note above in Adjusted EBITDA for a description of non-GAAP financial measures). The Company believes that these non-GAAP disclosures provide helpful information with respect to the Company's operating performance.

		(amounts in thousands, except per share data)				Three Months Ended December 31,												Years Ended December 31,

						2018				2017				% Change				2018				2017				% Change

		Net income				$   21,300				$   20,723								$   64,592				$   54,857

		Restructuring and other charges, net of tax  (1)				713				1,598								705				2,211

		Favorable legal settlement, net of tax (2)				(1,662)				- 0								(1,644)				- 0

		Reduction of federal income tax expense  (3)				- 0				(7,689)								- 0				(7,689)

		Adjusted Net Income				$   20,351				$   14,632								$   63,653				$   49,379

		Diluted shares				26,766				26,907								26,854				26,891

		Adjusted Diluted Earnings per Share				$   0.76				$   0.54				40%				$   2.37				$   1.84				29%





		(1) Restructuring and other charges in 2018 consist severance related to internal restructuring activities.  Restructuring and other charges 

		in 2017 consist of a fourth quarter one-time bonus paid to all employees except executive officers as well as severance and relocation costs 

		for our Softmart facility incurred in the second quarter 2017. 

		(2) The Company recorded $2.3 million of income in other income/(expense), net as a result of a favorable settlement of a legal issue.

		(3) The Company recorded a non-cash federal income tax benefit of $7.7 million as a result of the Tax Cuts and Jobs Act of 2017.





Page 9

		RECONCILIATION OF CHANGES IN REVENUE STANDARD

		(Unaudited, in thousands, except per share amounts)

																										Change								Change

				Three Months Ended December 31, 																						As Presented								Previous Revenue Standard

				2018																2017						Amount				Percent				Amount				Percent

				As						Impact of New				Previous Revenue Standard

				Presented		% of Net Sales				Revenue Standard				Amount		% of Net Sales				Amount		% of Net Sales

		Net sales		$   709,520		100.0%				$   108,107				$   817,627		100.0%				$   762,267		100.0%				$   (52,747)				(6.9%)				$   55,360				7.3%

		Cost of sales		602,718		84.9%				108,197				710,915		86.9%				662,737		86.9%				(60,019)				(9.1%)				48,178				7.3%

		Gross profit		106,802		15.1%				(90)				106,712		13.1%				99,530		13.1%				7,272				7.3%				7,182				7.2%





		Selling, general and administrative expenses		79,518		11.2%				(32)				79,486		9.7%				74,939		9.8%				4,579				6.1%				4,547				6.1%

		Restructuring and other charges		967		0.1%				- 0				967		0.1%				2,695		0.4%				(1,728)				(64.1%)				(1,728)				(64.1%)

		Income from operations		26,317		3.7%				(58)				26,259		3.2%				21,896		2.9%				4,421				20.2%				4,363				19.9%



		Other income/(expense), net		2,566		- 0				- 0				2,566		- 0				78		- 0				2,488				3,189.7%				2,488				3,189.7%

		Income tax provision		(7,583)		(1.1%)				14				(7,569)		(0.9%)				(1,251)		(0.2%)				(6,332)				506.2%				(6,318)				505.0%

		Net income		$   21,300		3.0%				$   (44)				$   21,256		2.6%				$   20,723		2.7%				$   577				2.8%				$   533				2.6%



		Earnings per common share:

		Basic		$   0.80						$   -				$   0.80						$   0.77						$   0.03				3.9%				$   0.03				3.9%

		Diluted		$   0.80						$   (0.01)				$   0.79						$   0.77						$   0.03				3.9%				$   0.02				2.6%



		Shares used in the computation of earnings per common share

		Basic		26,632										26,632						26,822

		Diluted		26,766										26,766						26,907











		RECONCILIATION OF CHANGES IN REVENUE STANDARD

		(Unaudited, in thousands, except per share amounts)

																										Change								Change

				Years Ended December 31, 																						As Presented								Previous Revenue Standard

				2018																2017						Amount				Percent				Amount				Percent

				As						Impact of New				Previous Revenue Standard

				Presented		% of Net Sales				Revenue Standard				Amount		% of Net Sales				Amount		% of Net Sales

		Net sales		$   2,699,489		100.0%				$   404,690				$   3,104,179		100.0%				$   2,911,883		100.0%				$   (212,394)				(7.3%)				$   192,296				6.6%

		Cost of sales		2,288,403		84.8%				403,737				2,692,140		86.7%				2,529,807		86.9%				(241,404)				(9.5%)				162,333				6.4%

		Gross profit		411,086		15.2%				953				412,039		13.3%				382,076		13.1%				29,010				7.6%				29,963				7.8%



		Selling, general and administrative expenses		324,433		12.0%				203				324,636		10.5%				300,913		10.3%				23,520				7.8%				23,723				7.9%

		Restructuring and other charges		967		0.1%				- 0				967		0.1%				3,636		0.1%				(2,669)				(73.4%)				(2,669)				(73.4%)

		Income from operations		85,686		3.2%				953				86,436		2.9%				77,527		2.7%				8,159				10.5%				8,909				11.5%



		Other income/(expense), net		2,978		- 0				- 0				2,978		0.1%				98		0.0%				2,880				2,938.8%				2,880				2,938.8%

		Income tax provision		(24,072)		(0.9%)				(210)				(24,282)		(0.8%)				(22,768)		(0.8%)				(1,304)				5.7%				(1,514)				6.6%

		Net income		$   64,592		2.4%				$   743				$   65,132		2.1%				$   54,857		1.9%				$   9,735				17.7%				$   10,275				18.7%



		Earnings per common share:

		Basic		$   2.42						$   0.02				$   2.44						$   2.05						$   0.37				18.0%				$   0.39				19.0%

		Diluted		$   2.41						$   0.02				$   2.43						$   2.04						$   0.37				18.1%				$   0.39				19.1%



		Shares used in the computation of earnings per common share

		Basic		26,717										26,717						26,771

		Diluted		26,854										26,854						26,891
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		CONSOLIDATED SELECTED FINANCIAL INFORMATION UNDER PREVIOUS REVENUE RECOGNITION STANDARD





				2018												2017

				As				Impact of New

				Presented				Revenue Standard				Previous Revenue Standard

		Inventory turns		21				4				25				24

		Days sales outstanding		51				(6)				45				48



				% of 								% of 				% of 

		Product Mix:		Net Sales								Net Sales				Net Sales

		Notebooks/Mobility		26		%		(4)				22		%		21		%

		Accessories		14				(2)				12				9

		Software		12				12				24				24

		Desktops		10				(1)				9				11

		Servers/Storage		10				(1)				9				9

		Displays		9				(1)				8				9

		Net/Com Products		8				(1)				7				7

		Other Hardware/Services		11				(2)				9				10

		Total Net Sales		100		%						100		%		100		%
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		RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR SEGMENT NET SALES

		(Unaudited, in thousands)

																						Change								Change

						Three Months Ended December 31,																As Presented								Previous Revenue Standard

						2018												2017				Amount				Percent				Amount				Percent



						As				Impact of New

		Net sales				Presented				Revenue Standard				Previous Revenue Standard

		Business Solutions				$   249,726				$   47,496				$   297,222				$   298,017				$   (48,291)				(16.2%)				$   (795)				(0.3%)

		Enterprise Solutions				341,356				50,150				391,506				308,806				32,550				10.5%				82,700				26.8%

		Public Sector Solutions				118,438				10,461				128,899				155,444				(37,006)				(23.8%)				(26,545)				(17.1%)

		Total				$   709,520				$   108,107				$   817,627				$   762,267				$   (52,747)				(6.9%)				$   55,360				7.3%





		RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR SEGMENT GROSS PROFITS

		(Unaudited, in thousands)

																						Change								Change

						Three Months Ended December 31, 																As Presented								Previous Revenue Standard

						2018												2017				Amount				Percent				Amount				Percent



						As				Impact of New

		Gross profits				Presented				Revenue Standard				Previous Revenue Standard

		Business Solutions				$   46,772				$   141				$   46,913				$   46,353				$   419				0.9%				$   560				1.2%

		Enterprise Solutions				43,765				(104)				43,661				36,210				7,555				20.9%				7,451				20.6%

		Public Sector Solutions				16,265				(127)				16,138				16,967				(702)				(4.1%)				(829)				(4.9%)

		Total				$   106,802				$   (90)				$   106,712				$   99,530				$   7,272				7.3%				$   7,182				7.2%











		RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR SEGMENT GROSS MARGINS

		(Unaudited, in thousands)

																						Change				Change

						Three Months Ended December 31, 																As Presented				Previous Revenue Standard

						2018												2017				Amount				Amount



						As				Impact of New

		Gross margins				Presented				Revenue Standard				Previous Revenue Standard

		Business Solutions				18.7%				(295)				15.8%				15.6%				318				23

		Enterprise Solutions				12.8%				(167)				11.2%				11.7%				110				(57)

		Public Sector Solutions				13.7%				(121)				12.5%				10.9%				282				160

		Total				15.1%				(200)				13.1%				13.1%				200				(1)
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		RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR SEGMENT NET SALES

		(Unaudited, in thousands)

																						Change								Change

						Years Ended December 31,																As Presented								Previous Revenue Standard

						2018												2017				Amount				Percent				Amount				Percent



						As				Impact of New

		Net sales				Presented				Revenue Standard				Previous Revenue Standard

		Business Solutions				$   1,027,918				$   173,479				$   1,201,397				$   1,158,639				$   (130,721)				(11.3%)				$   42,758				3.7%

		Enterprise Solutions				1,165,142				169,184				1,334,326				1,131,823				33,319				2.9%				202,503				17.9%

		Public Sector Solutions				506,429				62,027				568,456				621,421				(114,992)				(18.5%)				(52,965)				(8.5%)

		Total				$   2,699,489				$   404,690				$   3,104,179				$   2,911,883				$   (212,394)				(7.3%)				$   192,296				6.6%



		RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR SEGMENT GROSS PROFITS

		(Unaudited, in thousands)

																						Change								Change

						Years Ended December 31,																As Presented								Previous Revenue Standard

						2018												2017				Amount				Percent				Amount				Percent



						As				Impact of New

		Gross profits				Presented				Revenue Standard				Previous Revenue Standard

		Business Solutions				$   184,922				$   1,099				$   186,021				$   177,814				$   7,108				4.0%				$   8,207				4.6%

		Enterprise Solutions				161,595				94				161,689				139,010				22,585				16.2%				22,679				16.3%

		Public Sector Solutions				64,569				(240)				64,329				65,252				(683)				(1.0%)				(923)				(1.4%)

		Total				$   411,086				$   953				$   412,039				$   382,076				$   29,010				7.6%				$   29,963				7.8%











		RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR SEGMENT GROSS MARGINS

		(Unaudited, in thousands)

																						Change				Change

						Years Ended December 31,																As Presented				Previous Revenue Standard

						2018												2017				Amount				Amount



						As				Impact of New

		Gross margins				Presented				Revenue Standard				Previous Revenue Standard

		Business Solutions				18.0%				(251)				15.5%				15.3%				264				14

		Enterprise Solutions				13.9%				(175)				12.1%				12.3%				159				(16)

		Public Sector Solutions				12.7%				(143)				11.3%				10.5%				225				82

		Total				15.2%				(195)				13.3%				13.1%				211				15
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		RECONCILIATION OF CHANGES IN REVENUE STANDARD FOR EBITDA AND ADJUSTED EBITDA  



		A reconciliation of EBITDA and Adjusted EBITDA to the most directly comparable GAAP measure is detailed below. Adjusted EBITDA is defined as EBITDA (earnings before interest, taxes, depreciation and amortization) adjusted for restructuring and other charges, favorable legal settlement, and stock-based compensation and restructuring and other charges. Both EBITDA and Adjusted EBITDA are considered non-GAAP financial measures. Generally, a non-GAAP financial measure is a numerical measure of a company’s performance, financial position, or cash flows that either includes or excludes amounts that are not normally included or excluded in the most directly comparable measure calculated and presented in accordance with GAAP. We believe that EBITDA and Adjusted EBITDA provide helpful information with respect to our operating performance including our ability to fund our future capital expenditures and working capital requirements. Adjusted EBITDA also provides helpful information as it is the primary measure used in certain financial covenants contained in our credit agreements.  Non-GAAP measures are not a substitute for GAAP measures and should be considered together with the GAAP financial measures.  Our non-GAAP financial measures may not be comparable to other similar titled measures of other companies.



																						Change				Change

		(amounts in thousands)				Three Months Ended December 31,																As Presented				Previous Revenue Standard

						2018												2017				Percent				Percent

						As  				Impact of New

						Presented				Revenue Standard				Previous Revenue Standard

		Net income				$   21,300				$   (44)				$   21,256				$   20,723				3%				3%

		Depreciation and amortization				3,701				- 0				3,701				3,194				16%				16%

		Income tax expense				7,583				(14)				7,569				1,251				506%				505%

		Interest expense				41				- 0				41				38				8%				8%

		EBITDA				32,625				(58)				32,567				25,206				29%				29%

		Restructuring and other charges (2)				967				- 0				967				2,695				(64%)				(64%)

		Favorable legal settlement, net (3)				(2,300)				- 0				(2,300)				- 0				(100%)				0.0

		Stock-based compensation				342				- 0				342				181				89%				89%

		Adjusted EBITDA				$   31,634				$   (58)				$   31,576				$   28,082				13%				12%



		(1) Special charges in 2017 consist of a fourth quarter one-time bonus paid to all employees except executive officers as well as severance 

		and relocation costs for our Softmart facility incurred in the second quarter 2017.  







																						Change				Change

		(amounts in thousands)				Years Ended December 31, (1)																As Presented				Previous Revenue Standard

						2018												2017				Percent				Percent

						As  				Impact of New

						Presented				Revenue Standard				Previous Revenue Standard

		Net income				$   64,592				$   540				$   65,132				$   54,857				18%				19%

		Depreciation and amortization				14,064				- 0				14,064				11,839				19%				19%

		Income tax expense				24,072				210				24,282				22,768				6%				7%

		Interest expense				145				- 0				145				126				15%				15%

		EBITDA				102,873				750				103,623				89,590				15%				16%

		Restructuring and other charges (2)				967				- 0				967				3,636				(73%)				(73%)

		Favorable legal settlement, net (3)				(2,300)				- 0				(2,300)				- 0				(100%)				0.0

		Stock-based compensation				1,080				- 0				1,080				741				46%				46%

		Adjusted EBITDA				$   102,620				$   750				$   103,370				$   93,967				9%				10%



		(1) LTM:  Last twelve months

		(2) Restructuring and other charges in 2018 consist of severance related to internal restructuring activities.  Restructuring and 

		other charges in 2017 consist of a fourth quarter one-time bonus paid to all employees except executive officers as well as 

		severance and relocation costs for our Softmart facility incurred in the second quarter 2017.  

		(3) The Company recorded $2.3 million of income in other income/(expense), net as a result of a favorable settlement of a legal issue.

		cnxn-g






606 Impact

										CONNECTION, INC. & SUBSIDIARIES

										Revenue Recognition Transition from Prior Rules (605) to Current Rules (606)

										Q4 FY18 Impact Summary

										(in thousands)

		Updated 01/16/19



										605 Revenue		A		B		C		D		606 Revenue				A+B+C+D = 												30-Sep		31-Dec

										Q4		Security		Other		Bill &				Q1				Q4

										Prior Rules		Software		Software		Hold		Other		As Reported				606 Impact												102,243		49,990				52,253		105%

										$   817,627		$   (27,018)		$   (79,918)		$   (1,171)		$   - 0		$   709,520				$   (108,107)												400,831		449,682				(48,851)		-11%

																																				165,190		194,257				(29,067)		-15%

										A.  Software security is treated as net due to the value of the updates provided.

										B.  Net treatment is primarily due to the 'off-premisis'/'cloud' nature of the software.

										C.  Bill & hold revenue can be recognized sooner under the new rules,.

										D. Revenue was previously recognized on FOB Destination regardless of actual terms.

										     Our performance obligation is fulfilled upon shipment for these items.

										605 Revenue		A		B		C		D		606 Revenue				A+B+C+D = 

										Q4  YTD		Security		Other		Bill &		FOB		Q1				Q4

										Prior Rules		Software		Software		Hold		Origin		As Reported				606 Impact

										$   3,104,179		$   (87,330)		$   (309,354)		$   3,166		$   (11,172)		$   2,699,489				$   (404,690)



















Consolidated Trend

								CONNECTION, INC. & SUBSIDIARIES																																																CONNECTION, INC. & SUBSIDIARIES																												CONNECTION, INC. & SUBSIDIARIES

								OPERATING RESULTS REVIEW																																																OPERATING RESULTS REVIEW																												OPERATING RESULTS REVIEW

								2017, Q1, Q2, Q3, Q4 2018 YTD - Results and Trends																																																Q4 2018 vs. Q4 2017 GAAP Basis																												Q4 YTD 2018 vs. Q4 YTD 2017 GAAP Basis

								(in thousands, except for EPS and People)																																																(in thousands, except for EPS and People)																												(in thousands, except for EPS and People)



												ASC 605 (Old Rules)																						ASC 605 (Old Rules)																										New Rules		Old Rules				% of Net Sales						Change								Old Rules								New Rules		Old Rules				% of Net Sales						Change

												2017										2018												2017 - % of Net Sales										'18 %Rev																2018		2017				2018		2017				$		%						FY2017								2018		2017				2018		2017				$		%

												Q1		Q2		Q3		Q4		Total Year		Q1		Q2		Q3		Q4		Total Year				Q1		Q2		Q3		Q4		YTD		Q1		Q2		Q3		Q4		YTD								Q4		Q4				Q4		Q4												Total								Q4 YTD		Q4 YTD				Q4 YTD		Q4 YTD

								Net Sales				$   670,594		$   749,792		$   729,230		$   762,267		$   2,911,883		$   700,453		$   819,769		$   766,330		$   817,627		$   3,104,179																										Net Sales				$   709,520		$   762,267										$   (52,747)		-6.9%						2,911,883				Net Sales				$   19,119		$   2,911,883										$   (2,892,764)		-99.3%

								Gross Profit				86,733		99,670		96,143		99,530		382,076		95,761		108,870		100,695		106,712		412,038				12.9%		13.3%		13.2%		13.1%		13.1%		13.7%		13.3%		13.1%		13.1%		13.3%				Gross Profit				106,802		99,530				15.1%		13.1%				7,272		7.3%						382,076				Gross Profit				304,284		382,076				1591.5%		13.1%				(77,792)		-20.4%

										Gross Margin %		12.93%		13.29%		13.18%		13.06%		13.12%		13.67%		13.28%		13.14%		13.05%		13.27%																												Gross Margin %		15.05%		13.06%										N/A		2.49 pts						13.12%						Gross Margin %		1591.53%		13.12%										N/A		2.49 pts



								Direct SG&A Expenses				75,281		76,289		74,404		74,939		300,913		80,786		82,842		81,521		79,486		324,635				11.2%		10.2%		10.2%		9.8%		10.3%		11.5%		10.1%		10.6%		9.7%		10.5%				Direct SG&A Expenses				79,518		74,939				11.2%		9.8%				4,579		6.1%						300,913				Direct SG&A Expenses				244,915		300,913				1281.0%		10.3%				(55,998)		-18.6%



								Operating Income																																																Operating Income  																												Operating Income  

										Before Special Charges*		11,452		23,381		21,739		24,591		81,163		14,975		26,028		19,174		27,226		87,403				1.7%		3.1%		3.0%		3.2%		2.8%		2.1%		3.2%		2.5%		3.3%		2.8%				Before Special Charges*				27,284		24,591				3.8%		3.2%				2,693		11.0%										Before Special Charges*				59,369		81,163				310.5%		2.8%				(21,794)		-26.9%

										Restructuring & Other Charges		- 0		941		- 0		2,695		3,636		- 0		- 0		- 0		967		967																										Special Charges				967		2,695						2.7%				(1,728)		-										Special Charges				0		3,636						0.1%				(3,636)		-100.0%

																																																								     																								81,163				     

								Operating Income				11,452		22,440		21,739		21,896		77,527		14,975		26,028		19,174		26,259		86,436				1.7%		3.0%		3.0%		2.9%		2.7%		2.1%		3.2%		2.5%		3.2%		2.8%				Operating Income				26,317		21,896				3.7%		2.9%				4,421		20.2%										Operating Income  				59,369		77,527				310.5%		2.7%				(18,158)		-23.4%



								Tax Expense				4,039		8,864		8,614		1,251		22,768		4,153		7,200		5,360		7,569		24,282				N/A		N/A		N/A		N/A		N/A		N/A		N/A		N/A		N/A		N/A				Tax Expense				7,583		1,251				1.1%		0.2%				6,332		506.2%						3,636				Tax Expense				16,489		22,768				86.2%		0.8%				(6,279)		-27.6%



								Other Income/(Expense)				19		9		(8)		78		98		116		182		114		2,566		2,978				0.0%		0.0%		-0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.3%		0.1%				Other Income, net				2,566		78				0.4%		0.0%				2,488		3189.7%						77,527				Other Income, net				412		98				2.2%		0.0%				314		320.4%



								Net Income				$   7,432		$   13,585		$   13,117		$   20,723		$   54,857		$   10,938		19,010		13,928		21,256		65,132				1.1%		1.8%		1.8%		2.7%		1.9%		1.6%		2.3%		1.8%		2.6%		2.1%				Net Income				$   21,300		$   20,723				3.0%		2.7%				$   577		2.8%						22,768				Net Income				$   43,292		$   54,857				226.4%		1.9%				$   (11,565)		-21.1%



								EPS - Basic				$   0.28		$   0.51		$   0.49		$   0.77		$   2.05		$   0.41		0.71		0.52		0.80		2.44				N/A		N/A		N/A		N/A		N/A		N/A		N/A		N/A		N/A		N/A				EPS - Basic				$   0.51		$   0.77				N/A		N/A				(0.26)		-33.8%						(98)				EPS - Basic				1.64		2.05				N/A		N/A				(0.41)		-20.0%

								EPS - Diluted				$   0.28		$   0.50		$   0.49		$   0.77		$   2.04		$   0.41		0.71		0.52		0.79		2.43				N/A		N/A		N/A		N/A		N/A		N/A		N/A		N/A		N/A		N/A				EPS - Diluted				$   0.51		$   0.77				N/A		N/A				(0.26)		-33.8%										EPS - Diluted				1.63		2.04				N/A		N/A				(0.41)		-20.1%

																																																																																54,857

								People				2,476		2,460		2,458		2,505		2,505		2,532		2,567		2,562		2,513		2,513				N/A		N/A		N/A		N/A		N/A		N/A		N/A		N/A		N/A		N/A				People				2,513		2,505				N/A		N/A				8		0.3%										People				2,562		2,505				N/A		N/A				57		2.3%

																																																																																2.05

								* Special charges in Q2'17 consisted of severance and relocation expense for the Softmart facility.																																																																								2.04

								* Special charges in Q4'17 were $2.7M related to a one-time cash bonus paid to non-executive employees.																																																CONNECTION, INC. & SUBSIDIARIES																												CONNECTION, INC. & SUBSIDIARIES

																																																								OPERATING RESULTS REVIEW																												OPERATING RESULTS REVIEW

																																																								Q4 2018 vs. Q4 2017 Pro Forma Basis																												Q4 YTD 2018 vs. Q4 YTD 2017 Pro Forma Basis

																																																								(in thousands, except for EPS and People)																												(in thousands, except for EPS and People)



																																																												Old Rules		Old Rules				% of Net Sales						Change																Old Rules		Old Rules				% of Net Sales						Change

																																																												2018		2017				2018		2017				$		%														2018		2017				2018		2017				$		%

																																																												Q4		Q4				Q4		Q4																				Q4 YTD		Q4 YTD				Q4 YTD		Q4 YTD

																																																								Net Sales				$   817,627		$   762,267										$   55,360		7.3%										Net Sales				$   3,104,179		$   2,911,883										$   192,296		6.6%

																																																								Gross Profit				106,712		99,530				13.1%		13.1%				7,182		7.2%										Gross Profit				412,038		382,076				13.3%		13.1%				29,962		7.8%

																																																										Gross Margin %		13.05%		13.06%										N/A														Gross Margin %		13.27%		13.12%										N/A		0.34 pts

																																																																																																										0.15%

																																																								Direct SG&A Expenses				79,486		74,939				9.7%		9.8%				4,547		6.1%										Direct SG&A Expenses				324,635		300,913				10.5%		10.3%				23,722		7.9%

																																																										Restructuring & Other Charges				2,695						2.7%				(2,695)		-100.0%												Special Charges		967		941

																																																								Operating Income				27,226		21,896				3.3%		2.9%				5,330		24.3%										Operating Income				86,436		80,222				2.8%		2.8%				6,214		7.7%



																																																								Tax Expense				7,569		1,251				0.9%		0.2%				6,318		505.0%										Tax Expense				24,282		22,768				0.8%		0.8%				1,514		6.6%



																																																								Other Income, net				2,566		78				0.3%		0.0%				2,488		3189.7%										Other Income, net				2,978		98				0.1%		0.0%				2,880		2938.8%



																																																								Net Income				$   22,223		$   20,723				2.7%		2.7%				1,500		7.2%										Net Income				$   65,132		$   57,552				2.1%		2.0%				7,580		13.2%



																																																								EPS - Basic				0.80		$   0.77				N/M		N/M				N/M		N/M										EPS - Basic				2.44		2.05				N/A		N/A				N/A		N/A

																																																								EPS - Diluted				0.79		$   0.77				N/M		N/M				N/M		N/M										EPS - Diluted				2.43		2.04				N/A		N/A				N/A		N/A



																																																								People				2,513		2,505				N/M		N/M				8		0.3%										People				2,562		2,460				N/M		N/M				102		4.1%

																																																																																								Linked

																																																												Linked 		Linked 										5,330

																																																																								-941



										FY 18 SG&A						80,786

										FY18 (605) sales * FY17 Q1 %						$   78,633

																$   2,153.0
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Rev Req

				Q4

				Consolidated

				605		A		B		C		D		606				A+B+C+D

				Q3		Security		Other		Bill &		FOB		Q3				Q3

				Prior Treatment		Software		Software		Hold		ORIGIN		As Reported				606 Impact



		Revenue		$   817,627		$   (27,018)		$   (79,918)		$   (1,171)		$   - 0		$   709,520				$   (108,107)

								-106.936

		YTD

				Q4YTD

				Consolidated

				605		A		B		C		D		606				A+B+C+D

				Q3		Security		Other		Bill &		FOB		Q3				Q3

				Prior Treatment		Software		Software		Hold		ORIGIN		As Reported				606 Impact



		Revenue		$   3,104,179		$   (87,330)		$   (309,354)		$   3,166		$   (11,172)		$   2,699,489				$   (404,690)

				Old Standard		A		B		C		New Standard				A+B+C

				Q4				Bill &				Q3				Q3

				Treatment		Software		Hold		Other		Reported				  Impact



		Net Sales		$   818		$   (107)		$   (1)		$   - 0		$   710				$   (108.1)

		Updated 01/16/19





Sheet1

										Three months ended December 31,								Twelve months ended December 31,

										2018				2017				2018				2017

								GAAP Diluted EPS		$   0.80				$   0.77				$   2.41				$   2.04

								Restructuring and other charges, net of tax		0.02				0.06				0.02				0.08

								Favorable legal settlement, net of tax		(0.06)				- 0				-0.06

								Reduction of federal income tax expense		- 0				(0.29)				- 0				-0.28

								Adjusted EPS (normalized)		$   0.76				$   0.54				$   2.37				$   1.84





Q4 Operating Results (605)

		PC CONNECTION, INC. & SUBSIDIARIES

		OPERATING RESULTS REVIEW

		Q4, 2018 (in $000s except EPS)																																						Prepared by:		DP

		(Prior GAAP Rules)																																						Date 		10/19/18

																																								Time		11:20 AM

		    						$ Variance - Better/(Worse)						% Variance - Better/(Worse)

				Q4'18				Plan		Year Over Year				Plan		Year Over Year																								Reviewed by:

		Net Sales		$   817,627				$   5,355		$   55,360				0.7%		7.3%

		Gross Profit		106,712				(2,590)		7,182				(2)%		7.2%

		        Gross Margin %		13.1%				-0.4%		-0.0%

		Direct SG&A Expenses		79,486				2,637		(4,547)				3.2%		(6.1)%

		       % to Revenue		9.7%				0.4%		0.1%

		Operating Income                		$27,226				(4,276)		(2,565)				(18.2)%		(11.8)%

		Before Special Charges

		    % to Revenue		3.33%				-0.50%		-0.48%

		Special Charges

		Operating Income before:		$   27,226				$   47		$   2,635				0.2%		10.7%

		    % to Revenue		3.33%				(0.02)%		0.10%

		    Restructuring & Other Charges		967				(967)		1,728

		Operating Income		$   26,259				$   (920)		$   4,363				(3)%		19.9%

		    % to Revenue		3.2%				-17.2%		7.9%

		Other (income) expense		(2,566)				2,566		2,488



		Diluted EPS 		$   0.79				$   0.07		$   0.02

		Personnel Headcount    		2,513				188		(8)				6.9%		(0)%



		Key Manually from 

		Would like to Link
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YTD Operating Results (605)

		PC CONNECTION, INC. & SUBSIDIARIES

		OPERATING RESULTS REVIEW

		Q4 YTD, 2018 (in $000s except EPS)																																						Prepared by:		DP

		(Prior GAAP Rules)																																						Date 		10/19/18

																																								Time		11:20 AM

		    						$ Variance - Better/(Worse)						% Variance - Better/(Worse)

				Q4 YTD ‘18 				Plan		Year Over Year				Plan		Year Over Year																								Reviewed by:

		Net Sales		$   3,104,179				$   9,915		$   192,296				0.3%		6.6%

		Gross Profit		412,039				(6,557)		29,963				(2)%		7.8%

		        Gross Margin %		13.3%				-0.3%		0.2%

		Direct SG&A Expenses		324,636				3,793		(23,723)				1.2%		(8)%

		       % to Revenue		10.46%				0.16%		(0.12)%

		Operating Income                		$   87,403				$   (2,764)		$   6,240				(3)%		7.7%

		Before Special Charges

		    % to Revenue		2.82%				(0.10)%		0.03%

		    Restructuring & Other Charges		967				(967)		2,669

		Operating Income		$   86,436				$   (3,731)		$   8,909				(4)%		11.5%

		    % to Revenue		2.8%				-0.1%		0.1%

		Other Expense(Income)		(2,978)				2,978		2,978



		EPS 		$   2.43				$   0.04		$   0.39

		Personnel Headcount    		2,513				188		(8)				6.9%		(0)%





		Key Manually from 

		Would like to Link
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Consol Q4 New Rules

		PC CONNECTION, INC. & SUBSIDIARIES

		OPERATING RESULTS REVIEW

		Q4, 2018 (in thousands, except EPS and People)UPDATE

																																Prepared by:		TP

								$ Variance - Better/(Worse)								% Variance - Better/(Worse)																Date 		1/23/19

				Q4‘18 Actual				Plan		Year Over Year		Sequential				Plan		Year Over Year		Sequential												Time		5:30pm

		Net Sales		$   709,520				$   (102,752)		$   (52,747)		$   51,016				(13)%		(7)%		7.7%

		Gross Profit		106,802				(2,500)		7,272		6,358				(2)%		7.3%		6.3%												Reviewed by:

		        Gross Margin %		15.1%				1.6%		2.0%		-0.2%

		Direct SG&A Expenses		79,518				2,605		(4,579)		1,976				3.2%		(6)%		2.4%

		       % to Revenue		11.2%				-1.1%		-1.4%		1.2%

		Operating Income                		$27,284				($4,500)		(2,789)		(5,997)				(19.2)%		(12.8)%		(24.0)%

		Before Special Charges

		    % to Revenue		3.85%				-0.12%		-0.10%		-0.65%

		Special Charges								(941)		0

		Operating Income before Special Charges		$   27,284				$   105		$   2,693		$   8,334				0.4%		11.0%		44.0%

		    % to Revenue		3.85%				0.50%		0.62%		0.97%

		Net Income		$18,226				($121)		$4,641		$6,926				(0.7)%		34.2%		61.3%

		EBITDA		$28,585				($238)		$3,251		$9,671				(0.8)%		12.8%		51.1%

		    Restructuring & Other Charges		967				(967)		1,728		(967)

		Operating Income		$   26,317				$   (862)		$   4,421		$   7,367				(3)%		20.2%		38.9%

		    % to Revenue		3.7%				0.8%		-8.4%		14.4%

		Other (income) expense		(2,566)				2,566		2,468



		Diluted EPS 		$   0.80				$   0.08		$   0.03		$   0.29

		Personnel Headcount    		2,513				188		(8)		39				6.9%		(0)%		1.5%





























		606 Impact 

		Rev

		GP

		Key Manually from 

		Would like to Link



&"-,Bold"&A	


file://///pcc.int/../porterd/AppData/Roaming/Microsoft/Excel/Quarterly%20Actual%20to%20Plan%20Summary%20Q3%202018%20.xlsx

Consol Q4 YTD New Rules 

		PC CONNECTION, INC. & SUBSIDIARIES

		OPERATING RESULTS REVIEW

		Q4 YTD, 2018 (in thousands, except EPS and People)UPDATE																																						Prepared by:		DP

																																								Date 		10/19/18

		    						$ Variance - Better/(Worse)						% Variance - Better/(Worse)																										Time		11:20 AM

				Q4 YTD‘18 Actual				Plan		Year Over Year				Plan		Year Over Year

		Net Sales		$   2,699,489				$   (394,775)		$   (212,394)				(13)%		(7)%																								Reviewed by:

		Gross Profit		411,086				(7,510)		29,010				(2)%		7.6%

		        Gross Margin %		15.2%				1.7%		2.1%

		Direct SG&A Expenses		324,433				3,996		(23,520)				1.2%		(8)%

		       % to Revenue		12.02%				-1.40%		-1.68%

		Operating Income                		$   86,653				$   (3,514)		$   5,490				(4)%		6.8%

		Before Special Charges

		    % to Revenue		3.21%				0.30%		0.42%

		    Restructuring & Other Charges		967				(967)		2,669

		Operating Income		$   85,686				$   (4,481)		$   8,159				(5)%		10.5%

		    % to Revenue		3.2%				0.3%		0.5%

		Other Expense(Income)		(2,978)



		Diluted EPS 		$   2.41				$   0.02		$   0.37

		Personnel Headcount    		2,513				188		(8)				6.9%		(0)%



		606 Impact 

		Rev

		GP

		Key Manually from 

		Would like to Link
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BS Q4 New Rules 

		BUSINESS SOLUTIONS

		OPERATING RESULTS REVIEW

		Q4, 2018 (in thousands, except EPS and People)UPDATE																																						Prepared by:		DP

																																								Date 		10/19/18

		    						$ Variance - Better/(Worse)								% Variance - Better/(Worse)																								Time		11:20 AM

				Q4‘18 Actual*				Plan		Year Over Year		Sequential				Plan		Year Over Year		Sequential

		Net Sales		$   249,726				(64,450)		(48,291)		4,854				(21)%		(16)%		2.0%																				Reviewed by:

		Gross Profit		46,772				(3,219)		419		2,186				(6)%		0.9%		4.9%

		        Gross Margin %		18.73%				2.82%		3.18%		0.52%

		Direct SG&A Expenses		17,470				534		1,885		1,158				3.0%		9.7%		6.2%

		       % to Revenue		7.0%				(1.3)%		(0.5)%		0.6%

		Operating Income before Special Charges		$   29,302				(2,685)		2,304		3,344				(8)%		8.5%		12.9%

		    % to Revenue		11.73%				1.55%		2.67%		1.13%

		    Restructuring & Other Charges		66				(66)		587		(66)

		Operating Income 		$   29,236				(2,751)		2,891		3,278				(9)%		11.0%		12.6%

		    % to Revenue		11.71%				4.3%		-6.0%		67.5%

		Personnel Headcount    		544				21		6		18				3.7%		1.0%		3.2%

		* Does not include TSS Transfer

		606 Impact 

		Rev

		GP

		Key Manually from 

		Would like to Link
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BS Q4 YTDNew Rules 

		BUSINESS SOLUTIONS

		OPERATING RESULTS REVIEW

		Q4 YTD, 2018 (in thousands, except EPS and People)UPDATE																																		Prepared by:		DP

																																				Date 		10/19/18

		    						$ Variance - Better/(Worse)						% Variance - Better/(Worse)																						Time		11:20 AM

				Q4 YTD ‘18 Actual*				Plan		Year Over Year				Plan		Year Over Year

		Net Sales		$   1,027,918				(202,822)		(130,721)				(16)%		(11)%																				Reviewed by:

		Gross Profit		184,922				(5,874)		7,108				(3)%		4.0%

		        Gross Margin %		17.8%				2.5%		2.6%

		Direct SG&A Expenses		75,570				(473)		(193)				(1)%		(0)%

		       % to Revenue		7.4%				(1.2)%		(0.8)%

		Operating Income                		$109,352				(574)		2,986				(1.1)%		5.8%

		Before Special Charges

		    % to Revenue		10.64%				1.13%		1.18%

		Special Charges

		Operating Income before Special Charges		$   109,352				(6,347)		6,915				(5)%		6.8%

		    % to Revenue		10.64%				1.24%		1.80%

		    Restructuring & Other Charges		66				(66)		587

		Operating Income 		109,286				(5,335)		6,714				7.4%		(6)%

		    % to Revenue		10.6%				2.6%		-5.1%

		Personnel Headcount    		544				21		6				6.9%		(0)%



		*Does not include TSS Transfer

		606 Impact 

		Rev

		GP
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ES Q4 New Rules  

		ENTERPRISE SOLUTIONS

		OPERATING RESULTS REVIEW

		Q4, 2018 (in thousands, except EPS and People)UPDATE																																Prepared by:		DP

																																		Date 		10/19/18

		    						$ Variance - Better/(Worse)								% Variance - Better/(Worse)																		Time		11:20 AM

				Q4‘18 Actual				Plan		Year Over Year		Sequential				Plan		Year Over Year		Sequential

		Net Sales		$   341,356				$   4,509		$   32,550		$   75,879				1.3%		10.5%		28.6%														Reviewed by:

		Gross Profit		43,765				2,676		7,555		5,885				6.5%		20.9%		15.5%

		        Gross Margin %		12.8%				0.6%		1.1%		(1.4)%

		Direct SG&A Expenses		20,023				(354)		(3,396)		(1,592)				(2)%		(20)%		(9)%

		       % to Revenue		5.9%				(0.0)%		(0.5)%		1.1%

		Operating Income                		$23,742				$   751		$   2,489		$   (3,448)				4.0%		14.7%		(15)%

		Before Special Charges

		    % to Revenue		6.96%				0.91%		1.00%		-0.28%

		Special Charges								161

		Operating Income before Special Charges		$   23,742				$   2,322		$   4,159		$   4,293				10.8%		21.2%		22.1%

		    % to Revenue		7.0%				0.9%		1.0%		(0.3)%

		    Restructuring & other charges		-				- 0		452		- 0						100.0%

		Operating Income		23,742				354		2,944		1,592				11%		24%		22%

		    % to Revenue		7.0%				7.9%		9.0%		2.1%



		Personnel Headcount    		445				16		(25)		(9)				2.7%		(6)%		(2)%



		*Includes Globalserve



		606 Impact 

		Rev

		GP

		Key Manually from 

		Would like to Link
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ES Q4 YTDNew Rules  

		ENTERPRISE SOLUTIONS

		OPERATING RESULTS REVIEW

		Q4 YTD, 2018 (in thousands, except EPS and People)UPDATE																																		Prepared by:		DP

																																				Date 		10/19/18

		    						$ Variance - Better/(Worse)						% Variance - Better/(Worse)																						Time		11:20 AM

				Q4 YTD ‘18 Actual				Plan		Year Over Year				Plan		Year Over Year

		Net Sales		$   1,165,142				$   (66,057)		$   33,319				(5)%		2.9%																				Reviewed by:

		Gross Profit		161,595				5,253		22,585				3.4%		16.2%

		        Gross Margin %		13.87%				1.17%		1.59%

		Direct SG&A Expenses		77,626				(61)		(8,358)				(0)%		(12)%

		       % to Revenue		6.7%				(0.4)%		(0.5)%

		Operating Income                		$83,969				$   5,192		$   14,227				6.6%		20.4%

		Before Special Charges

		    % to Revenue		7.2%				0.9%		1.2%

		    Restructuring & other charges		-				-		613

		Operating Income                		$   83,969				$   5,183		$   14,831				6.6%		21.5%

		    % to Revenue		7.2%

		Personnel Headcount    		445				16		(25)				6.9%		(0)%

		*Includes Globalserve

		606 Impact 

		Rev		$   80,928

		GP		$   210

		Key Manually from 

		Would like to Link
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PS Q4 New Rules   

		PUBLIC SOLUTIONS

		OPERATING RESULTS REVIEW

		Q4, 2018 (in thousands, except EPS and People)UPDATE

																																		Prepared by:		DP

		    						$ Variance - Better/(Worse)								% Variance - Better/(Worse)																		Date 		10/19/18

				Q4‘18 Actual				Plan		Year Over Year		Sequential				Plan		Year Over Year		Sequential														Time		11:20 AM

		Net Sales		$   118,438				$   (42,811)		$   (37,006)		$   (29,717)				(27)%		(24)%		(20)%

		Gross Profit		16,265				(1,957)		(702)		(1,713)				(11)%		(4)%		(10)%														Reviewed by:

		        Gross Margin %		13.73%				2.43%		2.82%		1.60%

		Direct SG&A Expenses		7,806				1,461		259		913				15.8%		3.2%		10.5%

		       % to Revenue		6.59%				(0.84)%		(1.40)%		(0.71)%

		Operating Income                		$8,459				(414)		977		3,479				(4)%		12%		64%

		Before Special Charges

		    % to Revenue		7.14%				0.74%		1.34%		1.37%

		Special Charges

		Operating Income before Special Charges		$   8,459				$   (496)		$   (443)		$   (800)				(6)%		(5)%		(9)%

		    % to Revenue		7.14%				1.59%		1.42%		0.89%



		    Restructuring & other charges		118				(118)		185		(118)

		Other expense(income)		(2,253)				2,253		2,254		2,255



		Operating Income		$   10,594				$   1,639		$   1,995		$   1,335				18.3%		23.2%		14.4%

		       % to Revenue		8.94%



		Personnel Headcount    		254				56		7		12				18%		3%		4.5%

		*Does not include TSS Transfer
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PS Q4 YTDNew Rules   

		PUBLIC SOLUTIONS

		OPERATING RESULTS REVIEW

		Q4 YTD, 2018 (in thousands, except EPS and People)UPDATE																																Prepared by:		DP

																																		Date 		10/19/18

		    						$ Variance - Better/(Worse)						% Variance - Better/(Worse)																				Time		11:20 AM

				Q4 YTD ‘18 Actual				Plan		Year Over Year				Plan		Year Over Year

		Net Sales		$   506,429				$   (125,896)		$   (114,992)				(20)%		(19)%																		Reviewed by:

		Gross Profit		64,569				(6,889)		(683)				(10)%		(1)%

		        Gross Margin %		12.75%				1.45%		2.25%

		Direct SG&A Expenses		32,484				3,135		274				8.8%		0.8%

		       % to Revenue		6.41%				(0.78)%		(1.14)%

		Operating Income                		$32,085				(1,158)		1,098				(8)%		8.3%

		Before Special Charges

		    % to Revenue		6.34%				0.64%		1.50%

		Special Charges

		Operating Income before Special Charges		$   32,085				$   (3,754)		$   (409)				(10)%		(1)%

		    % to Revenue		6.34%				2.98%		0.36%

		    Restructuring & Other Charges		118				(118)		185

		   Other income		(2,255)				2,255		2,255

		Operating Income 		$   34,222				$   (1,617)		$   2,031				(5)%		6.3%

		    % to Revenue		6.76%				1.09%		1.58%

		Personnel Headcount    		254				56		7				18.0%		2.7%

		Does not include TSS Transfer

		606 Impact 

		Rev		$   31,181

		GP		$   - 0

		Key Manually from 

		Would like to Link
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HQ Q4

		HEADQUARTERS

		Operating Results Review

		Q4 2018 vs. Q4 2017 and Plan

		(in thousands, except for EPS and People)

								$ Variance - Better/(Worse)								% Variance - Better/(Worse)

				Q4‘18 				Plan		Year Over Year		Sequential				Plan		Year Over Year		Sequential														Prepared by:		DP

				Actual																														Date 		10/19/18

		Personnel		$   23,796				$   1,349		$   (2,538)		$   1,411				5.4%		(12)%		5.6%														Time		11:20 AM

		Professional Fees		1,828				59		(21)		(71)				3.1%		(1)%		(4)%

		Facilities & Service Contracts		3,632				(69)		(367)		158				(2)%		(11)%		4.2%														Reviewed by:

		Depreciation & Amortization                 		2,864				(352)		(349)		(16)				(14)%		(14)%		(1)%

		Other   (Tele, Supplies, Insurance, etc.)		2,099				(23)		(52)		15				(1)%		(3)%		0.7%

		Total Operating Expenses before Special Charges		$   34,219				$   964		$   (3,327)		$   1,497				2.7%		(11)%		4.2%

		Total Operating Expenses		$   68,438				$   964		$   (3,327)		$   1,497				0.5%		(9)%		2.0%

		Restructuring & Other Charges		783				(783)		504		(783)



		Personnel Headcount		1,270				95		5		29				7.0%		0%		2.2%

		Key Manually from 

		Would like to Link
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HQ YTD Q4 

		HEADQUARTERS

		Operating Results Review																														Prepared by:		DP

		Q4 YTD 2018 vs. Q4 2017 and Plan																														Date 		10/19/18

		(in thousands, except for EPS and People)																														Time		11:20 AM

								$ Variance - Better/(Worse)						% Variance - Better/(Worse)

				Q4 YTD ‘18 				Plan		Year Over Year				Plan		Year Over Year																Reviewed by:

				Actual

		Personnel		$   97,605				$   1,781		$   (10,733)				1.8%		(12)%

		Professional Fees		7,232				213		(353)				2.9%		(5)%

		Facilities & Service Contracts		14,600				(35)		(1,865)				(0)%		(15)%

		Depreciation & Amortization                 		11,002				(595)		(2,077)				(6)%		(23)%

		Other   (Tele, Supplies, Insurance, etc.)		8,314				31		(215)				0.4%		(3)%

		Total Operating Expenses Before Special Charges		$   138,753				$   1,395		$   (15,243)				1.0%		(12)%

		Total Operating Expenses		$   138,753				$   1,395		$   (15,243)				0.4%		(11)%

		Restructuring & Other Charges		783				(783)		1,284



		Personnel Headcount		1,270				95		5				7.0%		0%

		Key Manually from 

		Would like to Link
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Net CFW

		PC CONNECTION, INC. AND SUBSIDIARY

		 QUARTERLY--CASH FLOW STATEMENTS

		(in thousands)



		Cash Flow Activity				Q1 17		Q2 17		Q3 17		Q4 17		YTD 17				Q1 18		Q2 18		Q3 18		Q4 18				YTD 18								proof:						Cash Flow Activity Provided by (used for)				Q1 17		Q2 17		Q3 17		Q4 17		YTD 17				Q1 18		Q2 18		Q3 18		Q4 18				YTD 18

		Net cash provided by (used in) operating activities 				$   25,425		$   (33,369)		$   36,305		$   (9,041)		$   19,320				$   37,244		$   4,274		$   39,735		$   5,586				$   86,839								19,320		- 0				Net Cash provided by operating activities 				$   25.4		$   (33.4)		$   36.3		$   (9.0)		$   19.3				$   37.2		$   4.3		$   39.7		$   - 0				$   86.8



		Net cash used in investing activities				(1,487)		(3,044)		(3,413)		(3,859)		(11,803)				(5,007)		(4,920)		(5,714)		(5,597)				(21,238)								(11,803)		- 0				Net Cash used for investing activities				$   (1.5)		$   (3.0)		$   (3.4)		$   (3.9)		$   (11.8)				$   (5.0)		$   (4.9)		$   (5.7)		$   - 0				$   (21.2)



		Net cash (used in) provided by financing activities				(7,363)		603		(499)		552		(6,707)				(11,260)		(1,641)		(458)		(10,529)				(23,888)								(6,707)		- 0				Net Cash used for finance activities				$   (7.4)		$   0.6		$   (0.5)		$   0.6		$   (6.7)				$   (11.3)		$   (1.6)		$   (0.5)		$   - 0				$   (23.9)



		Increase/(decrease) in cash & cash equivalents				$   16,575		$   (35,810)		$   32,393		$   (12,348)		$   810				$   20,977		$   (2,287)		$   33,563		$   (10,540)				$   41,713								810		- 0				Increase/(Decrease) in cash & cash equivalent 				$   16.6		$   (35.8)		$   32.4		$   (12.3)		$   0.8				$   21.0		$   (2.3)		$   33.6		$   - 0				$   41.7



		Change in Cash Balances																																								Change in Cash Balances

				Cash & equiv--beg of period		49,180		65,755		29,945		62,338		49,180				49,990		70,967		68,680		102,243				49,990																Cash & equiv--beg of period		$   49.2		$   65.8		$   29.9		$   62.3		$   49.2				$   50.0		$   71.0		$   68.7		$   - 0				$   50.0

				Cash & equiv--end of period		$   65,755		$   29,945		$   62,338		$   49,990		$   49,990				$   70,967		$   68,680		$   102,243		$   91,703				$   91,703																Cash & equiv--end of period		$   65.8		$   29.9		$   62.3		$   50.0		$   50.0				$   71.0		$   68.7		$   102.2		$   - 0				$   91.7





																																														Three months ended Dec 31,				Twelve months ended Dec 31,

																																										Cash Flow Activity				2018		2017		2018		2017

																																										Net cash provided by (used in) operating activities 				$   5.6		$   (9.0)		$   86.8		$   19.3



		Calculation--Do not print																																								Net cash used in investing activities				(5.6)		(3.9)		(21.2)		(11.8)

						YEAR to DATE

		NET CASH FLOW (used for) INVESTING ACTIVITIES 						(7,944)		28,361		19,320																														Net cash used in (provided by) financing activities				(10.5)		0.6		(23.9)		(6.7)

		CASH FLOWS FROM FINANCING ACTIVITIES						(4,531)		(7,944)		(11,803)

		NET CASH FLOW FOR FINANCE ACTIVITIES						(6,760)		(7,259)		(6,707)																														(Decrease) Increase in cash & cash equivalents 				(10.5)		(12.3)		41.7		0.8



																																										Cash and cash equivalents, beginning of period				102.2		62.3		50.0		49.2

																																										Cash and cash equivalents, end of period				$   91.7		$   50.0		$   91.7		$   50.0

				Prepared by:		DP																																				(Amounts in millions)

				Date 		10/19/18

				Time		11:20 AM



				Reviewed by:
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CF



								SUMMARY CASH FLOW		18-Dec		17-Dec												Prepared by:		DP

								OPERATING																Date 		10/19/18

								Net Income		64,592		54,857												Time		11:20 AM

								Non-Cash Adjustments		18,362		10,356				8645

								         CASH BASIS INCOME		82,954		65,213				1116								Reviewed by:

								Operating Changes In Assets & Liabilities								560

								     Receivables		14,872		(39,457)				164

								     Inventories & Other		(21,953)		(22,580)

								     Accounts Payable & Accruals		10,966		16,144

								         NET CASH PROVIDED BY OPERATING ACTIVITIES		86,839		19,320

								INVESTING

								PP&E Purchases		(21,238)		(11,803)

								         NET CASH USED FOR INVESTING ACTIVITIES		(21,238)		(11,803)

								FINANCING

								Proceeds from short-term borrowings		859

								Reypayment of short-term borrowings		(859)

								Purchase of Treasury Shares		(15,375)

								Exercise of Stock Options		- 0		1,750

								Dividend Payment		(9,122)		(9,041)

								ESPP & Other		1,247		1,197

								Payment of payroll taxes on stock-based compensation through shares witheld		(638)		(613)

								         NET CASH USED FOR FINANCING ACTIVITIES		(23,888)		(6,707)

								Increase in Cash		41,713		810

								Beginning of Year Cash		49,990		49,180

								         END OF 4th QUARTER CASH		91,703		49,990

												1/23/19
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Balance Sheet

						SUMMARY BALANCE SHEET		DEC 30,		DEC 31, 		NET 												Prepared by:		TP

								2018		2017		CHANGE												Date 		1/28/19

						ASSETS																		Time		11:20 AM

						Cash		$   91,703		$   49,990		$   41,713		83%

						Receivables		447,698		449,682		(1,984)		-0.44%										Reviewed by:

						Inventories		119,195		106,753		12,442

						Income Tax Receivables		922		3,933		(3,011)

						Prepaids & Other Current Assets		9,661		5,737		3,924

						     Total Current Assets		669,179		616,095		53,084

						Property, Plant & Equipment(net)		51,799		41,491		10,308

						Goodwill, Intangibles, & Other		84,377		90,265		(5,888)

						  		$   805,355		$   747,851		$   57,504

						TOTAL ASSETS



						LIABILITIES & EQUITY

						Accounts Payable		$   201,640		$   194,257		7,383		3.80%

						Accruals & Other Current Liabilities		58,159		53,758		4,401		8.19%

						     Total Current Liabilities		259,799		248,015		11,784

						Deferred Income Taxes		17,184		15,696		1,488

						Non-Current Liabilities		2,469		1,888		581

						     TOTAL LIABILITIES		279,452		265,599		13,853

						Equity

						     Common Stock & APIC		116,130		114,441		1,689

						     Retained Earnings		441,010		383,673		57,337

						     Treasury Stock		(31,237)		(15,862)		(15,375)

						          NET EQUITY		525,903		482,252		43,651

						    		$   805,355		$   747,851		$   57,504

						 TOTAL LIABILITIES & EQUITY

										1/23/19
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Balance Sheet (millions)

																December 31,				December 31,

				CONDENSED CONSOLIDATED BALANCE SHEETS												2018				2017 (1)						use for earnigns call slides

				(amounts in millions)



				ASSETS

				Current Assets:

				Cash and cash equivalents 												$   92				$   50

				Accounts receivable, net												451				449

				Inventories, net												119				107

				Prepaid expenses and other current assets												7				6

				Income taxes receivable												1				4

				Deferred income taxes												- 0				- 0

				Total current assets												669				616

				Property and equipment, net												52				41

				Goodwill												74				74

				Intangibles assets, net												10				11

				Long-term accounts receivable												- 0				- 0

				Other assets												1				6

				Total Assets												$   805				$   748



				LIABILITIES AND STOCKHOLDERS’ EQUITY

				Current Liabilities:

				Borrowings under bank line of credit												$   -				$   -

				Accounts payable												210				$   194

				Accrued expenses and other liabilities												38				31

				Accrued payroll												12				23

				Total current liabilities												260				248

				Deferred income taxes												17				16

				Other liabilities												2				2

				Total Liabilities												279				266

				Stockholders’ Equity:

				Common stock												0				- 0

				Additional paid-in capital												116				114

				Retained earnings												441				384

				Treasury stock at cost												(31)				(16)

				Total Stockholders’ Equity												526				482

				Total Liabilities and Stockholders’ Equity												$   805				$   748



				(1) Amounts are not restated and represent the amounts recognized under generally accepted accounting principles in place during the relevant reporting period.

																				1/14/18





Chart

				CONNECTION, INC. & SUBSIDIARIES

				OPERATING RESULTS REVIEW

				Q4 YTD 2018 - Results and Trends

				(in thousands, except for EPS and People)



						ASC 605 (Old Rules)

						2017 - % of Net Sales								'18 %Rev

						Q1		Q2		Q3		Q4		Q1		Q2		Q3		Q4

				Gross Margin		12.9%		13.3%		13.2%		13.1%		13.7%		13.3%		13.1%		13.1%

				Direct SG&A Expenses		11.2%		10.2%		10.2%		9.8%		11.5%		10.1%		10.6%		9.7%

				Operating Income		1.7%		3.0%		3.0%		2.9%		2.1%		3.2%		2.5%		3.2%

																Updated and linked 01/14/19

																SB
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% of Revenue Growth

(based on old revenue rules)



Gross Margin	Q1	Q2	Q3	Q4	Q1	Q2	Q3	Q4	0.12933757236122007	0.13293019930860825	0.13184180574030141	0.1305710466280188	0.13671295575863049	0.13280570502178052	0.13139900565030732	0.13051428096185669	Direct SG	&	A Expenses	Q1	Q2	Q3	Q4	Q1	Q2	Q3	Q4	0.1122601753072649	0.10174688446929282	0.10203090931530519	9.8310696908038786E-2	0.11533393389706376	0.10105529728496686	0.10637845314681664	9.7215478451665616E-2	Operating Income	Q1	Q2	Q3	Q4	Q1	Q2	Q3	Q4	1.707739705395515E-2	2.9928300115231957E-2	2.9810896424996229E-2	2.8724843132393242E-2	2.1379021861566729E-2	3.175040773681366E-2	2.5020552503490664E-2	3.2116111625472253E-2	









 Q4  ALL (GAAP)

								CONNECTION, INC. & SUBSIDIARIES

								OPERATING RESULTS REVIEW

								Q4 '18 vs. Q4'17

								(in thousands, except for EPS and People)

														Q4 - Prior GAAP						% of Revenue						Change

														2018		2017				2018		2017				$		%

								Net Sales						$   817,627		$   762,267										55,360		7.3%

								Gross Profit						106,712		99,530				13.05%		13.06%				7,182		7.2%

										Gross Margin %				13.05%		13.06%



								Direct SG&A Expenses						79,486		74,939				9.72%		9.83%				4,547		6.1%

								Restructuring & Other Charges								2,695

								Operating Income

										Before Special Charges*				27,226		24,591				3.33%		3.23%				2,635		11%

										Special Charges				- 0		-



								Operating Income						$   27,226		21,896				3.33%		2.87%				5,330		24%



								Tax Expense						7,569		1,251										6,318		505%



								Other Income/(Expense)						2,566		78										2,488		3190%



								Net Income						$   22,223		$   20,723				2.72%		2.72%				1,500		7.2%



								EPS - Basic						$   0.80		$   0.77										$   0.03		3.7%

								EPS - Diluted						$   0.79		0.77



								People						2,513		2,458										55		2.2%



														Updated 1/23/19

														SB



												Tax rate		28%		6%

										At 17 rate				1,555.52

										Contribution				(6,013.48)



														605
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Stock Buyback

								CONNECTION, INC. & SUBSIDIARIES

								Stock Repurchases																										Prepared by:		DP

								2018 Rollforward																										Date 		10/19/18

																																		Time		4:30 PM



												Shares		Dollars		Avg. Price

								December 31, 2017				1,856,107		$   15,862,317		$   8.55



								Q1 2018 Purchases				116,241		$   2,997,217		$   25.78

								Total Treasury Purchases as of March 31, 2018				1,972,348		18,859,534		9.56



								Q2 2018 Purchases				53,221		1,386,556		26.05

								Total Treasury Purchases as of June 30, 2018				2,025,569		20,246,090		10.00



								Q3 2018 Purchases				- 0		- 0		- 0

								Total Treasury Purchases as of September 30, 2018				2,025,569		$   20,246,090		$   10.00



								Q4 2018 Purchases				365,703		10,990,449		30.05

								Total Treasury Purchases as of December 31, 2018				2,391,272		$   31,236,539		$   13.06



								Total				535,165		$   15,374,222		$   28.73



								Remaining Authorized $ at December 31,2018*						$   27,392,314





												Held in Treasury																						Reviewed by:

												Shares		Dollars		Avg. Price

												2,391,272		$   31,236,539		$   13.06





								*Includes $25M authorized by BOD in Q4 2018
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Stock Buyback (2)

								CONNECTION, INC. & SUBSIDIARIES

								Stock Repurchases

								2018 Rollforward



												Held in Treasury

												Shares		Dollars		Avg Price

								December 31, 2017				1,856,107		$   15,862,317		$   8.55



								Q1 2018 Purchases				116,241		2,997,217		25.78

								Q2 2018 Purchases				53,221		1,386,556		26.05

								Q3 2018 Purchases				- 0		- 0

								September 30, 2018				2,025,569		20,246,090		10.00



								Q4 2018 Purchases				365,703		10,990,449		30.05

								Total Purchases as of December 31, 2018				2,391,272		$   31,236,539		$   13.06







								Remaining Authorized $ at December 31,2018						$   2,392,314
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Q4 vs. Plan (GAAP) 

								CONNECTION, INC. & SUBSIDIARIES

								OPERATING RESULTS REVIEW

								Q4 '18 vs. Plan

								(in thousands, except for EPS and People)

														Q4- Prior GAAP						% of Revenue						Change

														2018		Plan				2018		Plan				$		%

								Net Sales						$   817,627		$   812,272										5,355		1%

								Gross Profit						106,712		109,302				13.1%		13.5%				(2,590)		(2)%

										Gross Margin %				13.05%		13.46%												(0)%



								Direct SG&A Expenses						79,486		82,123				9.7%		10.1%				(2,637)		(0)



								Operating Income

										Before Special Charges*				27,226		27,179				3.3%		3.3%				47		0.2%

										Special Charges				- 0		- 0



								Operating Income						$   27,226		$   27,179				3.3%		3.3%				47		0%



								Tax Expense						7,569		7,066				0.9%		0.9%				503		7%



								Other Income, net						2,566		-20				0.31%		-0.00%				2,586		(12930)%



								Net Income						$   22,223		$   19,402				2.7%		2.4%				2,821		15%



								EPS - Basic/Diluted						$   0.79		$   0.72										$   0.07		10%

								EPS - Diluted



								People						2,513		2,686										(174)		(6)%



														Linked 01/14/19		Updated 1/23/19

														SB
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Q4 YTD vs. Plan (GAAP)

								PC CONNECTION, INC. & SUBSIDIARIES

								OPERATING RESULTS REVIEW

								Q4 YTD '18 vs. Plan

								(in thousands, except for EPS and People)

														Q4 YTD- Prior GAAP						% of Revenue						Change

														2018		Plan				2018		Plan				$		%

								Net Sales						$   3,104,179		$   3,094,264										9,915		0%

								Gross Profit						412,038		418,597				13.3%		13.5%				(6,559)		(2)%

										Gross Margin %				13.27%		13.53%												(0)%



								Direct SG&A Expenses						324,635		328,429				10.5%		10.6%				(3,794)		(1)%



								Operating Income

										Before Special Charges*				87,403		90,168				2.8%		2.9%				(2,765)		(3)%

										Special Charges				- 0		- 0



								Operating Income						$   87,403		$   90,168				2.8%		2.9%				(2,765)		(3)%



								Tax Expense						24,282		25,327				0.8%		0.8%				(1,045)		(4)%



								Other Income, net						2,978		80				0.10%		0.00%				2,898		3623%



								Net Income						$   66,099		$   64,761				2.1%		2.1%				1,338		2%



								EPS - Basic/Diluted						$   2.43		$   2.39										$   0.04		2%

								EPS - Diluted



								People						2,562		2,689										(127)		(5)%



														Linked 1/23/19



														605
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Breakout Q4

								CONNECTION, INC. & SUBSIDIARIES

								Revenue and Gross Profit by Segment

								Q4 2018 -- Prior GAAP

								(in thousands)

																																												Prepared by:		DP

												Actual *						Change										Q4 vs. Plan						Change										Date 		10/19/18

								Revenue				Q4'18		Q4' 17				$		%				Revenue				Q4'18		Plan				$		%								Time		4:00 PM

										Business Solutions		$   297,222		$   298,017				$   (795)		(0.3)%						Business Solutions		$   297,222		$   314,176				$   (16,954)		(5)%

										Enterprise Solutions		391,506		308,806				82,700		26.8%						Enterprise Solutions		391,506		336,847				54,659		16.2%								Reviewed by:

										Public Sector Solutions		128,899		155,444				(26,545)		(17)%						Public Sector Solutions		128,899		161,249				(32,350)		(20)%

										Total		$   817,627		$   762,267				$   55,360		7.3%						Total		$   817,627		$   812,272				$   5,355		1%

												Actual *						Change										Q3 vs. Plan						Change

								Gross Profit				Q4'18		Q4' 17				$		%				Gross Profit				Q4'18		Plan				$		%

										Business Solutions		$   46,913		$   46,353				$   560		1.2%						Business Solutions		$   46,913		$   49,991				$   (3,078)		(6)%

										Enterprise Solutions		43,661		36,210				7,451		20.6%						Enterprise Solutions		43,661		41,089				2,572		6.3%

										Public Sector Solutions		16,138		16,967				(829)		(5)%						Public Sector Solutions		16,138		18,222				(2,084)		(11)%

										Total		$   106,712		$   99,530				$   7,182		7.2%						Total		$   106,712		$   109,302				$   (2,590)		(2)%



												Actual *						Change										Q2 vs. Plan						Change

								Gross Margin %				Q4'18		Q4' 17				Pts.						Gross Margin %				Q4'18		Plan				Pts.

										Business Solutions		15.78%		15.55%				0.23%								Business Solutions		15.78%		15.91%				(0.1)%

										Enterprise Solutions		11.15%		11.73%				(0.6)%								Enterprise Solutions		11.15%		12.20%				(1.0)%

										Public Sector Solutions		12.52%		10.92%				1.6%								Public Sector Solutions		12.52%		11.30%				1.2%

										Total		13.05%		13.06%				(0.0)%								Total		13.05%		13.46%				(0.4)%

								Note:  Q2'18 results are prepared under prior GAAP- ASC 605 to provide consistency in reporting.



																												Linked		Updated 1/23/19
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Breakout Q4 YTD

								CONNECTION, INC. & SUBSIDIARIES

								Revenue and Gross Profit by Segment

								Q4 YTD 2018 -- Prior GAAP

								(in thousands)

																																												Prepared by:		DP

												Actual *						Change										Actual YTD vs. Plan						Change										Date 		10/19/18

								Revenue				Q4 YTD'18		Q4 YTD' 17				$		%				Revenue				Q4 YTD'18		Q3 YTD Plan				$		%								Time		4:00 PM

										Business Solutions		$   1,201,397		$   1,158,639				$   42,758		3.7%						Business Solutions		$   1,201,397		$   1,230,740				$   (29,343)		(2)%

										Enterprise Solutions		1,334,326		1,131,823				202,503		17.9%						Enterprise Solutions		1,334,326		1,231,199				103,127		8.4%								Reviewed by:

										Public Sector Solutions		568,456		621,421				(52,965)		(9)%						Public Sector Solutions		568,456		632,325				(63,869)		(10)%

										Total		$   3,104,179		$   2,911,883				$   192,296		6.6%						Total		$   3,104,179		$   3,094,264				$   9,915		0%

												Actual *						Change										Actual YTD vs. Plan						Change

								Gross Profit				Q4 YTD'18		Q4 YTD' 17				$		%				Gross Profit				Q4 YTD'18		Q3 YTD Plan				$		%

										Business Solutions		$   186,021		$   177,814				$   8,207		4.6%						Business Solutions		$   186,021		$   190,796				$   (4,775)		(3)%

										Enterprise Solutions		161,689		139,010				22,679		16.3%						Enterprise Solutions		161,689		156,342				5,347		3%

										Public Sector Solutions		64,329		65,252				(923)		(1)%						Public Sector Solutions		64,329		71,458				(7,129)		(10)%

										Total		$   412,039		$   382,076				$   29,963		7.8%						Total		$   412,039		$   418,596				$   (6,557)		(2)%

												Actual *						Change										Actual YTD vs. Plan						Change

								Gross Margin %				Q4 YTD'18		Q4 YTD' 17				Pts.						Gross Margin %				Q4 YTD'18		Q3 YTD Plan				Pts.

										Business Solutions		15.48%		15.35%				0.14%								Business Solutions		15.48%		15.50%				-0.02%

										Enterprise Solutions		12.12%		12.28%				-0.16%								Enterprise Solutions		12.12%		12.70%				(1)%

										Public Sector Solutions		11.32%		10.50%				0.82%								Public Sector Solutions		11.32%		11.30%				0%

										Total		13.27%		13.12%				0.15%								Total		13.27%		13.53%				(0)%

								Note:  Q3 YTD'18 results are prepared under prior GAAP- ASC 605 to provide consistency in reporting.

														Updated 1/23/19																Updated 1/23/19
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BS Trend

								Business Solutions																																																								Prepared by:		DP

								OPERATING RESULTS REVIEW																																																								Date 		10/19/18

								Q4 2018 - Results and Trends (Prior GAAP)																																																								Time		4:00 PM

								(in thousands, except for EPS and People)

																																																																Reviewed by:

												2017												2018												2017 - % of Revenue												2018 -% of Revenue

												Q1		Q2		Q3		Q4		Total				Q1		Q2		Q3		Q4		Total				Q1		Q2		Q3		Q4		Total				Q1		Q2		Q3		Q4		Total

								Net Sales				$   273,633		$   296,420		$   290,569		$   298,017		$   1,158,639				$   298,666		$   311,302		$   294,207		$   297,222		$   1,201,397

								Gross Profit				41,791		46,277		43,393		46,353		177,814				46,032		48,113		44,963		46,913		186,021				15.3%		15.6%		14.9%		15.6%		15.3%				15.4%		15.5%		15.3%		15.8%		15.5%

										Gross Margin %		15.27%		15.61%		14.93%		15.55%		15.35%				15.41%		15.46%		15.28%		15.78%		15.48%



								Direct SG&A Expenses				17,596		19,366		19,060		19,355		75,377				19,891		19,744		18,685		17,486		75,806				6.4%		6.5%		6.6%		6.5%		6.5%				6.7%		6.3%		6.4%		5.9%		6.3%



								Operating Income

										Before Special Charges*		24,195		26,911		24,333		26,998		102,437				26,141		28,369		26,278		29,427		110,215				8.8%		9.1%		8.4%		9.1%		8.8%				8.8%		9.1%		8.9%		9.9%		9.2%

								    Restructuring & Other Charges				- 0		- 0		- 0		653		653										$   66		66



								Operating Income				24,195		26,911		24,333		26,345		101,784				26,141		28,369		26,278		29,361		110,149				8.8%		9.1%		8.4%		8.8%		8.8%				8.8%		9.1%		8.9%		9.9%		9.2%



								People				550		610		598		606.5						611		564		562		562
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Q4 BS Y-Y

								Business Solutions

								OPERATING RESULTS REVIEW

								Q4 '18 vs. Q4 '17

								(in thousands, except for EPS and People)

														Q4						% of Revenue						Change

								Year over Year Comparison						2018*		2017				2018		2017				$		%

								Net Sales						$   297,222		$   298,017										(795)		(0.3)%

								Gross Profit						46,913		46,353				15.8%		15.6%				560		1.2%

										Gross Margin %				15.78%		15.55%												35 bp



								Direct SG&A Expenses						17,486		19,355				5.9%		6.5%				(1,869)		(10)%



								Operating Income

										Before Special Charges*				29,427		26,998				9.9%		9.1%				2,429		9.0%

								Restructuring and other charges						66		653



								Operating Income 						29,361		26,345				9.9%		8.8%				3,016		11.4%



								People						562		607										(45)		(7)%



																Linked		Updated 1/23/19
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Q4 YTD BS Y-Y 

								Business Solutions

								OPERATING RESULTS REVIEW

								Q4 YTD '18 vs. Q4 YTD '17

								(in thousands, except for EPS and People)

								Old Rules						Q4 YTD						% of Revenue						Change

								Q4 YTD '18 vs. Q4 YTD '17						2018		2017				2018		2017				$		%

								Net Sales						$   1,201,397		$   1,158,639										42,758		3.7%

								Gross Profit						186,021		177,814				15.5%		15.3%				8,207		4.6%

										Gross Margin %				15.48%		15.35%												11 bp



								Direct SG&A Expenses						75,806		75,377				6.3%		6.5%				429		0.6%



								Operating Income

										Before Special Charges*				110,215		102,437				9.2%		8.8%				7,778		7.6%

										Special Charges				66		653



								Operating Income 						110,149		101,784				9.2%		8.8%				8,365		8.2%



								People						562		607										(45)		(7)%



														Linked		Updated 1/23/19

																605 vs. 605
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Q4 BS vs. Plan

								Business Solutions

								OPERATING RESULTS REVIEW

								Q4 '18 vs. Plan

								(in thousands, except for EPS and People)

								Old Rules						Q4						% of Revenue						Change

								Q4 '18 vs. Plan						2018		Plan				2018		Plan				$		%

								Net Sales						$   297,222		$   314,176										(16,954)		(5)%

								Gross Profit						46,913		49,991				15.8%		15.9%				(3,078)		(6)%

										Gross Margin %				15.78%		15.91%												(8.04 bps)



								Direct SG&A Expenses						17,486		18,004				5.9%		5.7%				(518)		(2.9)%



								Operating Income

										Before Special Charges*				29,427		31,987				9.9%		10.2%				(2,560)		(8)%

										Special Charges				66		- 0



								Operating Income 						$   29,361		$   31,987				9.9%		10.2%				(2,626)		(8)%



								People						562		565										(3)		(1)%



														Linked		Updated 1/23/19



														605 vs. 605
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Q4 YTD BS vs. Plan 

								Business Solutions

								OPERATING RESULTS REVIEW

								Q4 YTD'18 vs. Plan

								(in thousands, except for EPS and People)

								Old Rules						Q4 YTD						% of Revenue						Change

								Q4 YTD '18 vs. Plan						2018		Plan				2018		Plan				$		%

								Net Sales						$   1,201,397		$   1,230,740										(29,343)		(2)%

								Gross Profit						186,021		190,796				15.5%		15.5%				(4,775)		(2.5)%

										Gross Margin %				15.48%		15.50%												(0.1)%



								Direct SG&A Expenses						75,806		75,097				6.3%		6.1%				709		0.9%



								Operating Income

										Before Special Charges*				110,215		115,699				9.2%		9.4%				(5,484)		(4.7)%

										Special Charges				66



								Operating Income 						$   110,149		$   115,699				9.2%		9.4%				(5,550)		(4.8)%



								People						562		565										(3)		(1)%



														Linked		Updated 1/23/19
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ES Trend

								Enterprise Solutions

								OPERATING RESULTS REVIEW																																																						Prepared by:		DP

								Q4 2018 - Results and Trends																																																						Date 		10/19/18

								(in thousands, except for EPS and People)																																																						Time		4:00 PM

																																																														Reviewed by:

												2017												2018												2017 - % of Revenue												2018 - % of Revenue

												Q1		Q2		Q3		Q4		Total				Q1		Q2		Q3		Q4		Total				Q1		Q2		Q3		Q4		Total				Q1		Q2		Q3		Q4		Total

								Net Sales				252,918		302,077		268,022		308,806		1,131,823				290,195		349,042		303,583		391,506		1,334,326

								Gross Profit				31,629		37,107		34,064		36,210		139,010				36,286		43,874		37,867		43,661		161,688				12.5%		12.3%		12.7%		11.7%		12.3%				12.5%		12.6%		12.5%		11.2%		41.3%

										Gross Margin %		12.51%		12.28%		12.71%		11.73%		12.28%				12.50%		12.57%		12.47%		11.15%		12.12%



								Direct SG&A Expenses				17,754		17,783		17,104		16,627		69,268				18,730		20,487		18,427		20,004		77,648				7.0%		5.9%		6.4%		5.4%		6.1%				6.5%		5.9%		6.1%		5.1%		19.8%



								Operating Income

										Before Special Charges*		13,875		19,324		16,960		19,583		69,742				17,556		23,387		18,427		23,742		83,112				5.5%		6.4%		6.3%		6.3%		6.2%				6.0%		6.7%		6.1%		6.1%		21.2%

										Special Charges		- 0		161		- 0		452		613				- 0		- 0		- 0		- 0		- 0



								Operating Income 				13,875		19,163		16,960		19,131		69,129				17,556		23,387		18,427		23,742		83,112				5.5%		6.3%		6.3%		6.2%		6.1%				6.0%		6.7%		6.1%		6.1%		21.2%



								People				418		426		427		421						432		441		436		445







&"-,Bold"&14&A	




Q4 LA Y-Y

								Enterprise Solutions

								OPERATING RESULTS REVIEW

								Q4 '18 vs. Q4 '17

								(in thousands, except for EPS and People)

								Oid Rules						Q4						% of Revenue						Change

								Q4 '18 vs. Q4 '17						2018		2017				2018		2017				$		%

								Net Sales						$   391,506		$   308,806										82,700		26.8%

								Gross Profit						43,661		36,210				11.2%		11.7%				7,451		20.6%

										Gross Margin %				11.15%		11.73%



								Direct SG&A Expenses						20,004		16,627				5.1%		5.4%				3,377		20.3%



								Operating Income

										Before Special Charges*				23,657		19,583				6.0%		6.3%				4,074		20.8%

										Special Charges



								Operating Income 						$   23,657		$   19,583				6.0%		6.3%				4,074		20.8%



								People						445		421										25		5.8%





														Updated 1/23/18
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Q4YTD LA Y-Y 

								Enterprise Solutions

								OPERATING RESULTS REVIEW

								Q4 YTD '18 vs. Q4 YTD'17

								(in thousands, except for EPS and People)

								Oid Rules						Q4 YTD						% of Revenue						Change

								Q4 YTD '18 vs. Q4 YTD '17						2018		2017				2018		2017				$		%

								Net Sales						$   1,334,326		$   1,131,823										202,503		17.9%

								Gross Profit						161,688		139,010				12.1%		12.3%				22,678		16.3%

										Gross Margin %				12.12%		12.28%



								Direct SG&A Expenses						77,648		69,268				5.8%		6.1%				8,380		12.1%



								Operating Income

										Before Special Charges*				84,040		69,742				6.3%		6.2%				14,298		20.5%

										Special Charges



								Operating Income 						$   84,040		$   69,742				6.3%		6.2%				14,298		20.5%



								People						445		421										25		5.8%



														Updated 1/23/19
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Q4 LA vs. Plan

								Enterprise Solutions

								OPERATING RESULTS REVIEW																														Old Rules

								Q4 '18 vs. Plan																														Q2 '18 vs. Plan

								(in thousands, except for EPS and People)

														Q4						% of Revenue						Change

								Q4 '18 vs. Plan						2018		Plan				2018		Plan				$		%

								Net Sales						$   391,506		$   336,847										$   54,659		16.2%

								Gross Profit						43,661		41,089				11.2%		12.2%				2,572		6.3%

										Gross Margin %				11.15%		12.20%



								Direct SG&A Expenses						20,004		19,669				5.1%		5.8%				335		2%



								Operating Income

										Before Special Charges*				23,657		21,420				6.0%		6.4%				2,237		10.4%

										Special Charges



								Operating Income 						$   23,657		$   21,420				6.0%		6.4%				$   2,237		10.4%



								People						445		461										(16)		(3)%



																Updated 1/23/19
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Q4 YTD LA vs. Plan 

								Enterprise Solutions

								OPERATING RESULTS REVIEW																																Old Rules

								Q4 YTD '18 vs. Plan																																Q4  YTD '18 vs. Plan

								(in thousands, except for EPS and People)

								Old Rules						Q4 YTD						% of Revenue						Change

								Q4 YTD '18 vs. Plan						2018		Plan				2018		Plan				$		%

								Net Sales						$   1,334,326		$   1,231,199										$   103,127		8.4%

								Gross Profit						161,688		156,342				12.1%		12.7%				5,346		3.4%

										Gross Margin %				12.12%		12.70%



								Direct SG&A Expenses						77,648		77,565				5.8%		6.3%				83		0%



								Operating Income

										Before Special Charges*				84,040		78,777				6.3%		6.4%				5,263		6.7%

										Special Charges



								Operating Income 						$   84,040		$   78,777				6.3%		6.4%				$   5,263		6.7%



								People						445		461										(16)		(3)%



																Updated 1/23/19
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GOV Trend

								Public Solutions

								OPERATING RESULTS REVIEW

								Q4 2018 - Results and Trends

								(in thousands, except for EPS and People)

												2017												2018												2017 - % of Revenue												2018 - % of Revenue												Prepared by:		DP

												Q1		Q2		Q3		Q4		Total				Q1		Q2		Q3		Q4		Total				Q1		Q2		Q3		Q4		Total				Q1		Q2		Q3		Q4		Total				Date 		10/19/18

								Fed Sales				57,301		39,414		49,673		80,340		226,728				37,625		48,076		39,683		48,505		173,889				39.8%		26.1%		29.1%		51.7%		36.5%				33.7%		30.2%		23.5%		37.6%		30.6%				Time		4:30 PM

								SLED Sales				86,742		111,881		120,966		75,104		394,693				73,967		111,349		128,857		80,394		394,567				60.2%		73.9%		70.9%		48.3%		63.5%				66.3%		69.8%		76.5%		62.4%		69.4%

										Net Sales		144,043		151,295		170,639		155,444		621,421				111,592		159,425		168,540		128,899		568,456																												Reviewed by:



								Gross Profit				13,313		16,286		18,686		16,967		65,252				13,443		16,883		17,865		16,138		64,329				9.2%		10.8%		11.0%		10.9%		10.5%				12.0%		10.6%		10.6%		12.5%		11.3%

										Gross Margin %		9.24%		10.76%		10.95%		10.92%		10.50%				12.05%		10.59%		10.60%		12.52%		11.32%



								Direct SG&A Expenses				7,990		8,340		8,363		8,065		32,758				7,999		7,960		8,693		7,777		32,429				60.0%		51.2%		44.8%		47.5%		50.2%				7.2%		5.0%		5.2%		6.0%		5.7%



								Operating Income

										Before Special Charges*		5,323		7,946		10,323		8,902		32,494				5,444		8,923		9,172		8,361		31,900				3.7%		5.3%		6.0%		5.7%		5.2%				4.9%		5.6%		5.4%		6.5%		5.6%

										Special Charges		- 0		- 0		- 0		303		303										118		118

										Other Income																				(2,253)

								Operating Income				5,323		7,946		10,323		8,599		32,191				5,444		8,923		9,172		10,496		31,782				3.7%		5.3%		6.0%		5.5%		5.2%				4.9%		5.6%		5.4%		8.1%		5.6%



								People				266		288		281		282						278		270		266		254





																		asc 605
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Q4 GOV Y-Y

								Public Solutions

								OPERATING RESULTS REVIEW

								Q4 '18 vs. Q4 '17

								(in thousands, except for EPS and people)

								Old Rules						Q4						% of Revenue						Change

								Q4 '18 vs. Q4 '17						2018		2017				2018		2017				$		%

								Fed Sales						48,505		80,340				37.6%		51.7%				(31,835)		(39.6)%

								SLED Sales						80,394		75,104				62.4%		48.3%				5,290		7.0%

										Net Sales				128,899		155,444										(26,545)		(17.1)%



								Gross Profit						16,138		16,967				12.5%		10.9%				(829)		(4.9)%

										Gross Margin %				12.52%		10.92%										1.6%		14.7%



								Direct SG&A Expenses						7,777		8,065				6.0%		5.2%				(288)		(3.6)%



								Operating Income

										Before Special Charges*				8,361		8,902				6.5%		5.7%				(541)		(6.1)%

										Restructuring and other charges				118		303

										Other expense (income)				(2,253)		-

								Operating Income						10,496		8,599				8.1%		5.5%				1,897		22.1%



								People						254		282										(28)		(9.9)%



														Updated 1/23/19
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Q4 YTD GOV Y-Y 

								Public Solutions

								OPERATING RESULTS REVIEW

								Q4 YTD '18 vs. Q4 YTD '17

								(in thousands, except for EPS and people)

								Old Rules						Q4 YTD						% of Revenue						Change

								Q4 YTD '18 vs. Q4 YTD '17						2018		2017				2018		2017				$		%

								Fed Sales						173,889		226,728				30.6%		36.5%				(52,839)		(23.3)%

								SLED Sales						394,567		394,693				69.4%		63.5%				(126)		(0.0)%

										Net Sales				568,456		621,421										(52,965)		(8.5)%



								Gross Profit						64,329		65,252				11.3%		10.5%				(923)		(1.4)%

										Gross Margin %				11.32%		10.50%										0.8%		7.8%



								Direct SG&A Expenses						32,429		32,758				5.7%		5.3%				(329)		(1.0)%



								Operating Income

										Before Special Charges*				31,900		32,494				5.6%		5.2%				(594)		(1.8)%

										Restructuring & other charges				118		303

										Other (income) expense				(2,255)		- 0

								Operating Income						34,037		32,191				6.0%		5.2%				1,846		5.7%



								People						254		282										(28)		(9.9)%



														Updated 1/23/19
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Q4 GOV vs. Plan

								Public Solutions

								OPERATING RESULTS REVIEW

								Q4 '18 vs. Plan

								(in thousands, except for EPS and People)

														Q4						% of Revenue						Change

								Q4 '18 vs. Plan						2018		Plan				2018		Plan				$		%

								Fed Sales						$   48,505		$   79,500				37.6%		49.3%				$   (30,995)		(39.0)%

								SLED Sales						80,394		81,749				62.4%		50.7%				(1,355)		(1.7)%

										Net Sales				128,899		161,249										(32,350)		(20.1)%



								Gross Profit						16,138		18,222				12.5%		11.3%				(2,084)		(11.4)%

										Gross Margin %				12.52%		11.30%										1.22%		10.8%



								Direct SG&A Expenses						7,777		9,267				6.0%		5.7%				(1,490)		(16.1)%



								Operating Income

										Before Special Charges*				8,361		8,955				6.5%		5.6%				(594)		(6.6)%

								  Restructuring & Other Charges						118		- 0

								  Other (income) expense						(2,253)		- 0

								Operating Income						$   10,496		$   8,955				8.1%		5.6%				$   1,541		17.2%



								People						253.5		309										(56)		(18.0)%



																Updated 1/23/19
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Q4 YTD GOV vs. Plan 

								Public Solutions

								OPERATING RESULTS REVIEW

								Q4 YTD '18 vs. Plan

								(in thousands, except for EPS and People)

								Old Rules						Q4 YTD						% of Revenue						Change

								Q4 YTD '18 vs. Plan						2018		Plan				2018		Plan				$		%

								Fed Sales						173,889		213,462				30.6%		33.8%				(39,573)		(18.5)%

								SLED Sales						394,567		418,863				69.4%		66.2%				(24,296)		(5.8)%

										Net Sales				568,456		632,325										(63,869)		(10.1)%



								Gross Profit						64,329		71,458				11.3%		11.3%				(7,129)		(10.0)%

										Gross Margin %				11.3%		11.3%										0.0%		0.1%



								Direct SG&A Expenses						32,429		35,619				5.7%		5.6%				(3,190)		(9.0)%



								Operating Income

										Before Special Charges*				31,900.00		35,839.00				5.6%		5.7%				(3,939.00)		(11.0)%

								  Restructuring & other charges						118

								  Other (income) expense						(2,255)		- 0

								Operating Income						34,037		35,839				6.0%		5.7%				(1,802)		(5.0)%



								People						254		309										(56)		(18.0)%



																Updated 1/23/19
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HQ Trend

								HEADQUARTERS

								OPERATING RESULTS REVIEW

								Q4 2018 - Results and Trends

								(in thousands, except for People)

												2017												2018																						Prepared by:		DP

												Q1		Q2		Q3		Q4		Total				Q1		Q2		Q3		Q4		Total														Date 		10/19/18

																																														Time		4:30 PM

								Personnel				23,258		21,380		20,976		21,258		86,872				24,099		24,503		25,207		23,796		97,605



								Professional Fees				1,625		1,867		1,580		1,807		6,879				1,900		1,747		1,757		1,828		7,232



								Facilities & Service Contracts				3,018		3,337		3,115		3,265		12,735				3,521		3,657		3,790		3,633		14,601



								Depreciation & Amortization				2,068		2,116		2,226		2,515		8,925				2,611		2,679		2,848		2,864		11,002



								Other (Tele, supplies, ins, etc.)				1,972		2,100		1,980		2,047		8,099				2,036		2,065		2,114		2,100		8,315



										Total SG&A before Special Charges*		31,941		30,800		29,877		30,892		123,510				34,167		34,651		35,716		34,221		138,755



								  Restructuring & Other Charges				- 0		780		- 0		1,287		2,067				- 0		- 0		- 0		783		783



										Total SG&A		31,941		31,580		29,877		32,179		125,577				34,167		34,651		35,716		35,004		139,538





								People				1,242		1,137		1,153		1,197						1,212		1,293		1,299		1,270
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Q4 HQ Y-Y

								HEADQUARTERS

								OPERATING RESULTS REVIEW

								Q4 '18 vs. Q4 '17

								(in thousands, except for people)

																																		2017 Revenue		2,911,883

														Q4						% of Revenue						Change								2018 Q1 Revenue		624,895

								Q4 '18 vs. Q4 '17						2018		2017				2018		2017				$		%



								Personnel						$   23,796		$   21,258				3.81%		0.73%				$   2,538		11.9%



								Professional Fees						1,828		1,807				0.29%		0.06%				21		1.2%



								Facilities						3,633		3,265				0.58%		0.11%				368		11.3%



								Depreciation & Amortization						2,864		2,515				0.46%		0.09%				349		13.9%



								Other (Tele, supplies, ins, etc.)						2,100		2,047				0.34%		0.07%				53		2.6%



										Total SG&A before Special Charges*				34,221		30,892				5.48%		1.06%				3,329		10.8%



								Special Charges*						- 0		- 0



										Total SG&A				$   34,221		$   30,892				5.48%		1.06%				$   3,329		10.8%

								  Restructuring & Other Charges						783		1,287

										Total SG&A w/ Special Charges				$   35,004		$   32,179

								People						1,270		1,197				0.20%		0.04%				74		6.1%



														Updated 1/23/19
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Q4 HQ YTD Y-Y 

								HEADQUARTERS

								OPERATING RESULTS REVIEW

								Q4 YTD '18 vs. Q4 YTD '17

								(in thousands, except for people)

																																		2017 Revenue		2,911,883

														Q4						% of Revenue						Change								2018 Q1 Revenue		624,895

								Q4 YTD '18 vs. Q4 YTD '17						2018		2017				2018		2017				$		%



								Personnel						$   97,605		$   86,872				15.62%		2.98%				$   10,733		12.4%



								Professional Fees						7,232		6,879				1.16%		0.24%				353		5.1%



								Facilities						14,601		12,735				2.34%		0.44%				1,866		14.7%



								Depreciation & Amortization						11,002		8,925				1.76%		0.31%				2,077		23.3%



								Other (Tele, supplies, ins, etc.)						8,315		8,099				1.33%		0.28%				216		2.7%



										Total SG&A before Special Charges*				138,755		123,510				22.20%		4.24%				15,245		12.3%



								Special Charges*						- 0		- 0



										Total SG&A				$   138,755		$   123,510				22.20%		4.24%				$   15,245		12.3%

								  Restructuring & Other Charges						783		2,067

										Total SG&A w/ Special Charges				$   139,538		$   125,577

								People						1,270		1,197				0.20%		0.04%				74		6.1%



														Updated 1/23/19
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Q4 HQ vs. Plan

								HEADQUARTERS

								OPERATING RESULTS REVIEW

								Q4 '18 vs. Plan

								(in thousands, except for people)

														Q3 2018						% of Revenue						Change										2018 Q1 Revenue		624,895

								Q4 '18 vs. Plan						Actual		Plan				Actual		Plan				$		%								2018 Q1 Plan		695,635



								Personnel						$   23,796		$   25,145				3.81%		3.61%				$   (1,349)		(5.4)%



								Professional Fees						1,828		1,887				0.29%		0.27%				(59)		(3.1)%



								Facilities						3,633		3,563				0.58%		0.51%				70		2.0%



								Depreciation & Amortization						2,864		2,512				0.46%		0.36%				352		14.0%



								Other (Tele, supplies, ins, etc.)						2,100		2,076				0.34%		0.30%				24		1.2%



										Total SG&A before Special Charges*				34,221		35,183				5.48%		5.06%				(962)		(2.7)%



								  Restructuring & Other Charges*						783		- 0



										Total SG&A				$   35,004		$   35,183				5.60%		5.06%				$   (179)		(0.5)%





								People						1,270		1,365										(95)		(7.0)%



																Updated 1/23/19
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Q4 YTD HQ vs. Plan 

								HEADQUARTERS

								OPERATING RESULTS REVIEW

								Q4 YTD '18 vs. Plan

								(in thousands, except for people)

														Q4 YTD 2018						% of Revenue						Change										2018 Q1 Revenue		624,895

								Q4 YTD '18 vs. Plan						Actual		Plan				Actual		Plan				$		%								2018 Q1 Plan		695,635



								Personnel						$   97,605		$   99,386				15.62%		14.29%				$   (1,781)		-1.8%



								Professional Fees						7,232		7,445				1.16%		1.07%				(213)		-2.9%



								Facilities						14,601		14,565				2.34%		2.09%				36		0.2%



								Depreciation & Amortization						11,002		10,407				1.76%		1.50%				595		5.7%



								Other (Tele, supplies, ins, etc.)						8,315		8,345				1.33%		1.20%				(30)		-0.4%



										Total SG&A before Special Charges*				138,755		140,148				22.20%		20.15%				(1,393)		-1.0%



								  Restructuring & Other Charges*						783		- 0



										Total SG&A				$   139,538		$   140,148				22.33%		20.15%				$   (610)		-0.4%





								People						1,270		1,365										(95)		(0)



														updzted 1/23/19
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INVENTORY BREAKDOWN

								INVENTORY

								BREAKDOWN

								Q4 2018

								(in thousands)

														INVENTORY AMOUNT						% of Revenue																2018 Q1 Revenue		624,895

								DESCRIPTION												Actual		Plan														2018 Q1 Plan		695,635



								Ohio						$   80,596						12.90%		0.00%



								Enterprise - 3rd Party Warehouse						6,198



								Keene						615						0.10%		0.00%



								Other Inventory Adj  (In Transit, etc)						31,786						5.09%		0.00%



								Q4 2018 TOTAL INVENTORY						$   119,195







Charts

												YTD Q4 '17		YTD Q4 '18						in millions						Q4 '17		Q4 '18

												$   - 0		$   2,699												$   - 0		$   709

												$   2,912		$   405												$   762		$   108

												$   - 0		$   2,912

												$   405		$   2,699



$766.3

New Standard	Q4 '17	Q4 '18	0	709	Old Standard	Q4 '17	Q4 '18	762	108	







New Standard	YTD Q4 '17	YTD Q4 '18	0	2699	Old Standard	YTD Q4 '17	YTD Q4 '18	2912	405	







$2,287

$762.2

$817.6

$817.6





11 Connection Proprietary & Confidential. Do not copy or distribute. Connection™ All Rights Reserved.

Thank you!
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